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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD - UTHANDI - CHENNAI

BALANCE SHEET AS AT 31ST MARCH 2016

(Amount in Rupees)

Schedule| Current Year Previous Year
CORPUS/CAPITAL FUND AND LIABILITIES
CORPUS / CAPITAL FUND 1 425,810,628 425,810,628
RESERVES AND SURPLUS 2 5,005,952,602 3,903,993,812
EARMARKED / ENDOWMENT FUNDS 3 1,254,113,323 1,114,073,121
SECURED LOANS AND BORROWINGS 4 -
UNSECURED LOANS AND BORROWINGS 5 -
DEFERRED CREDIT LIABILITIES 6 -
CURRENT LIABILITIES AND PROVISIONS 7 674,746,787 604,644,433
TOTAL 7,360,623,340 6,048,521,994
ASSETS
FIXED ASSETS 8 3,507,406,198 2,936,715,127
INVESTMENTS-FROM EARMARKED/
ENDOWMENT FUNDS 9 84,665,239 77,925,599
INVESTMENTS - OTHERS 10
CURRENT ASSETS,LOANS, ADVANCES ETC 1" 3,768,551,903 3,033,881,268
MISCELLANEOUS EXPENDITURE
(to the extent not written off or adjusted)
TOTAL 7,360,623,340 6,048,521,994
SIGNIFICANT ACCOUNTING POLICIES 24
CONTINGENT LIABILITIES AND 25
NOTES ON ACCOUNTS
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Dy Finance Officer Finance Officer Registrar Vice Chancellor
31st July 2016



INDIAN MARITIME UNIVERSITY - EAST COAST ROAD
UTHANDI - CHENNAI

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2016

(Amount in Rupees)

Schedule| Current Year | Previous Year

A) INCOME
INCOME FROM SALES / SERVICES 12 6,191,861 15,137,055
GRANTS / SUBSIDIES 13 366,413,233 382,835,749
FEES / SUBSCRIPTIONS 14 739,857,814 720,212,527
INCOME FROM INVESTMENTS 15 950,611 2,087,786
INCOME FROM ROYALTY, PUBLICATION ETC. 16 - -
INTEREST EARNED 17 143,191,582 124,928,370
OTHER INCOME 18 27,531,183 24,481,674
INCREASE / (DECREASE) IN STOCK OF 19 . .
FINISHED AND WORKS IN PROGRESS
TOTAL (A) 1,284,136,283 | 1,269,683,162
B) EXPENDITURE
ESTABLISHMENT EXPENSES 20 287,694,687 281,983,910
OTHER ADMINISTRATIVE EXPENSES ETC 21 463,368,793 423,383,846
EXPENDITURE ON GRANT,SUBSIDIES ETC. 22 - -
INTEREST 23 - -
DEPRECIATION 57,047,817 62,636,134
LOSS ON ASSET ACQUIRED OUT OF GRANT 2,713 -
TOTAL (B) 808,114,009 768,003,890
BALANCE BEING EXCESS OF CURRENT INCOME
OVER EXPENDITURE [C=(A-B)] 476,022,274 501,679,272
PRIOR PERIOD ADJUSTMENTS (D) 4,775,349 (4,932,629)
BALANCE BEING EXCESS OF INCOME OVER EXPENDITURE
AFTER PRIOR PERIOD ADJUSTMENTS (C-D) 480,797,623 496,746,643
TRANSFER TO UNIVERSITY/
CAMPUS DEVELOPMENT FUND i 113,202,500
BALANCE BEING SURPLUS / (DEFICIT)
CARRIED TO GENERAL RESERVE 480,797,623 383,544,143
SIGNIFICANT ACCOUNTING POLICIES 24
CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS 25
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Dy Finance Officer Finance Officer Registrar Vice Chancellor
31st July 2016
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD- CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31°" MARCH 2016

1.1

1.2

1.3

1.4

2.1.

SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

BASIS OF INCORPORATION

Indian Maritime University, (hereinafter referred to as IMU), A
Central University was formed by the Indian Maritime University
Act, 2008 and came into existence w e f 14.11.2008.

The following organizations were subsumed into the Indian

Maritime University as per clause 49 of the Act.

a) Lal Bahadur Shastri College of Advanced Maritime Studies
and Research, Mumbai;

b) Training Ship Chanakya, Navi Mumbai;

Cc) Marine Engineering & Research Institute, Kolkata and

d) Marine Engineering & Research Institute, Mumbai.

e) National Maritime Academy, Chennai

f) Indian Institute of Port Management, Kolkata

g) National Ship Design and Research Centre, Visakhapatnam

The University is having its Head Quarters at Chennai and

Campuses at Mumbai, Kolkata, Chennai, Visakhapatnam, Cochin

and Kandla. A Regional Campus at Karailkal started functioning

from 2013-14 under Chennai Campus.

The Financial Statements of the University is maintained from
the Financial Year 2009-2010.

SIGNIFICANT ACCOUNTING POLICIES

Financial Statements of IMU have been presented as proximate
to the Financial Statements for the Central Autonomous Bodies
(Non-Profit Organizations and similar institutions) format and
suitably adapted, for more appropriate presentation of events or

transactions in the financial statements of IMU.
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD- CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31°" MARCH 2016

2.2

2.3

2.4

2.5

2.6

Accounting Convention

The Financial Statements are prepared on the basis of historical
cost convention, unless otherwise stated and on the accrual
method of accounting except otherwise stated and showing
voluntary compliance to the accounting standards issued by
"The Institute of Chartered Accountants of India”, wherever

applicable.

Use of Estimates

The financial statements have been prepared and presented in
conformity with the applicable accounting standards - that is,
based on the estimated and assumptions made by IMU as to the
reported amounts of assets and liabilities, disclosure of
contingent liabilities as at the date of the financial statements,
and the reported amounts of revenue and expenses during the

period. Actual results could differ from those of estimates.

Inventory Valuation

Stores and Spares (including Machinery Spares) are valued at
cost. Inventory valuing up to Rs.5000/- is charged to

Expenditure.

Investments

Investments are shown at cost.
Fixed Assets

Fixed Assets are stated at actual cost less accumulated
depreciation. The actual cost capitalized includes cost of the
asset, freight, installation cost, duties and taxes and other

incidental expenses until fixed assets are ready for use. In some
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD- CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 315" MARCH 2016

2.7.

campuses fixed assets have been revalued and presented

accordingly.

Depreciation

Depreciation is provided on the basis of written-down value
method at the rates prescribed in and in the manner laid down
by the Income Tax Act, 1961 specified below except library

books which were taken at 15% on consistent basis.

1. Buildings Residential - 5%
2. Buildings Other than Residential - 10%
3. Plant and Machinery - 15%
4, Office Equipment - 15%
5. Furniture and Fittings - 10%
6. Vehicles - 15%
7. Electrical Installations - 10%
8. Tube Wells - 10%
9. Computer Peripherals - 60%
10. Other Fixed Assets - 10%
11. Library Books - 15%

Assets costing less than Rs.5000/- have been written off in the

same year.

Depreciation on the assets created out of Plan grant-in-aid is
charged to the Capital Reserve Account on a systematic and
rational basis over the useful life of depreciable asset by way of a
reduced depreciation charge for systematic adjustment of the

Plan grant-in-aid fund used for assets creation.
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD- CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS

FOR THE YEAR ENDED 315" MARCH 2016

2.8

2.8.1

Revenue Recognition

Grant-in-Aid

i)

i)

(V)

Grants in aid are accounted on actual receipt basis. The
classification as to Non-Plan Grant (Revenue Grant-in-Aid)
and Plan Grant for Capital Outlay is made as per sanction

orders for respective grants.

Grants in Aid received in kind are accounted for on receipt
of the Asset at the estimated market value and the same is
credited to Capital Reserve Account. An amount equal to
the depreciation charged during the year on these Assets is
credited to asset account and debited to the Capital

Reserve Account - Grant in aid (assets in kind).

Expenditure incurred on carrying out specified Research
Projects sponsored either by Central Government or other
organizations is debited to Research Grants Account and
the unspent balance is shown under the head Current
Liabilities.

Expenditure (including purchase of fixed assets) relating to
grants received / receivable has been adjusted against the
amount of the said grant. Unspent balances of Grants-in-
Aid are carried forward to subsequent year under the head
Current Liabilities and Provisions for adjustment against

expenses in those years.

Assets created out of Plan grant-in-aid have been credited
to the Capital Reserve Account - Grant in assets (cash
grant) instead of treating it as a promoter’s contribution

(i.e. Capital Fund); Resultant Surplus/ Deficit of operation
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD- CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31°" MARCH 2016

2.8.2

2.8.3

2.8.4

2.8.5

2.8.6

2.8.7

have been credited/debited to General Reserve Account
instead of treating it as a promoter's contribution (i.e.
Capital Fund) and Unspent balance of Plan grant-in-aid is

shown under the head Current liabilities and provisions.
Fees from Students

Fees collected from students for various courses (Long
term/Short term) of the University are recognized on accrual

basis and spread over the tenure of the course.

Professional /Consultancy Services

Fees received from Professional/Consultancy Services is

recognized on percentage of completion of project / assignment.

Income other than that listed above is recognized as per
Accounting Standard 9 issued by the Institute of Chartered

Accountants of India.

Interest on Plan Grant-In-aid

Interest on unspent balance of Plan grant-in-aid (if any) is

recognized as income in the Income and Expenditure account.

Surplus/(Deficit)

Surplus/ (Deficit) is transferred to the General Reserve Account.

Investment / Term deposits

Presently IMU does not hold any investments. It deploys the
surplus funds in term deposits with nationalized banks. Term
deposits out of earmarked/ endowment funds are shown under
the head Deposits from Earmarked / Endowment Fund instead
of Cash and Cash equivalent, as these investments cannot be

utilized for the purpose of Working Capital. Term deposits from
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD- CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 315" MARCH 2016

3.1

3.2

reserves / funds, other than dedicated / earmarked purpose, are

shown under Current Assets as Cash and Cash equivalent.

SERVICE/RETIREMENT BENEFITS

General Provident Fund / Employees Provident Fund / New

Pension Scheme is followed in IMU.

Liability towards Gratuity payable on death/retirement in respect
of Kolkata Campus (IIPM unit) is managed by Life Insurance

Corporation of India.

Liability towards Gratuity payable on death/retirement of
employees (except employees on deputation) and Ileave
encashment in respect of others computed on accrual basis on
the assumption that employees are entitled to receive the benefit

at the end of respective year except Mumbai Campus.

PRIOR PERIOD ADJUSTMENTS

Prior Period Items, if any, are disclosed separately under Income
and Expenditure in the Income and Expenditure account as per
AS 5.

PROVISION, CONTINGENT LIABILITIES AND CONTINGENT
ASSETS

These are made / recognized as per Accounting Standard 29

issued by the Institute of Chartered Accountants of India.

The unbilled services / Projects Work-in-Progress at the end of

the year are valued at estimated realizable value.
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD - UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31°" MARCH 2016

SCHEDULE-25 CONTINGENT LIABILITIES AND NOTES ON
ACCOUNTS

CONTINGENT LIABILITIES

HEAD QUARTERS

Provision not made for a dispute between SRC Constructions and
IMU about reimbursement of Toll Tax on land filling works at IMU
site and the dispute is under arbitration. Estimated value is
Rs.180 Lakhs (approx.).

KOLKATA CAMPUS

Disputed demand of Rs. 1,10,23,933/- in respect of damage
u/s 14B & 7Q of Employees Provident Fund Act.

As per decision of the Executive Council of erstwhile IIPM Society,
IIPM Society was registered with Regional Provident Fund
Commissioner w.e.f 1% September 2004. However after inspection
and 7A assessment done by the EPF authority , the date of
coverage of IIPM Society with EPFO was preponed to 1% September,
1984 (vide EPFO’'s letter dated 09.04.2007). An amount of Rs.
1,27,67,697/- has been deposited by the erstwhile IIPM Society.

EPF authority has claimed an amount of Rs. 76,12,134/- for damage
u/s 14B and Rs.34,11,799/- for interest u/s 7Q of EPF Act vide their
letter dated 28.09.2007. The erstwhile IIPM has disagreed to pay
their claim on certain valid grounds and conveyed the same to the
EPF Authority along with the ground of disagreement. Accordingly,
the hearing u/s 14B and u/s 7Q is in progress.

Thus the liabilities for damage, interest and penalty could not be

ascertained during the year. However an amount of Rs. 27,22,658/-
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD - UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 315" MARCH 2016

b)

is lying with IMU-Kolkata Campus (carried forward from IIPM
Society) for settlement of EPF liabilities of erstwhile IIPM Society.

Likely Liability to Kolkata Port Trust on account of Lease

Rent / Compensation Bill for Training Ship P S Bhopal

The Training Ship P S Bhopal belong to the Kolkata Port Trust
(KoPT) was leased out to the erstwhile Indian Institute of Port
Management for on board training of officers of the collaboration
between IIPM and FOSMA on and from 02.03.2000. The leases
continue between IMU-KC and KoPT after IIPM was subsumed into
IMU-KC.

From the inception of the lease, the monthly lease rent was being
separately paid from IIPM-FMIRO collaboration Account. However,
since 2009, FMIRO have discontinued payment of lease rent /
compensation bill for reasons unknown. There was also a
considerable period of time during which KoPT did not furnish

lease rent /compensation bills for TS Bhopal.

The vessel which was exclusively used for the collaboration was no
longer necessary for the collaboration activities and IMU requested
KoPT to discontinue the lease wef 01.11.2015. However, KoPT have
preferred to raise lease rent /compensation bill up to January 2016.
The total liability on this account till 30.10.2015 was Rs.30,71,304/-
as per Secretary, KoPT bill dated 30.102.105. Additing further bills
Nov15, Decl5, and Jan16, total liability comes to Rs.32,15,042/-.

The mattter was not included earlier in Annual Statement of
Accounts as it was expected that FMIRO would meet the
outstanding due for P S Bhopal as they had been doing till 2009.
They had also not denied their liability on this account. IMU
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD - UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 315" MARCH 2016

Authorities have taken up the matter with FMIRO on numerous
occasions between the year 2011 and 2015. Since the vessels lease
was between IMU-KC & KoPT, IMU had to meet the laibility in future
and hence, the matter is kept on record under provision for

liabilities on accrual basis.
MUMBAI CAMPUS

Land for TS Chanakya was leased by CIDCO in July 1983.As per the
terms and conditions of lease of land, IMU was required to develop
50% land within three years. However, IMU has not developed 50%
of the land and CIDCO demanded (December 2012)
Rs.4,98,60,700/- additional lease premium as penalty for not
carrying out and completing the construction. IMU appealed to
Government of Maharashtra/CIDCO for waiver of penalty.
Permission for waiver from CIDCO is awaited. Hence no provision
has been made for the above contingent liability totaling to
Rs.4,98,60,700/-.

NOTES ON ACCOUNTS

Current Assets, Loans and Advances

In the opinion of the Management, the current assets, loans and
advances have a value on realisation in the ordinary course of
business, equal at least to the aggregate amount shown in the

Balance Sheet.

Accrued Interest on investments is taken on the basis of
certification provided by the Bankers. In case where no certification
is provided by the bankers the same is calculated on simple interest

basis as per rates appearing in the instruments.
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD - UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 315" MARCH 2016

Stores and Spares are valued at cost and included in the current

assets wherever the closing stocks are available.

Old un reconciled differences (2009-2010 and 2010-2011) between
ledger accounts and bank statements of Rs.10.11 lakhs and
Rs.17.87 lakhs in respect of IMU Head quareters and Chennai
Campus respectively. The differences are being reconciled further.

Otherwise bank accounts are reconciled.
IMU is exempted u/s 10(23C) of the Income Tax Act, 1961.

Corresponding figures for the previous vyear have ben

regrouped/rearranged, wherever necessary.

Schedule 1 to 25 are annexed to and form an integral part of the
Balance Sheet as at 31 March 2016 and the Income and

Expenditure Account for the year ended on that date.

HEAD QUARTERS

Transactions pertaining to Kandla Campus are recorded under Head

Quarters Account for the financial year 2015-2016.

VISAKHAPATNAM CAMPUS

Fixed Assets as set out in the Schedule-8 do not include assets purchased

out of funds of Sponsored Research Projects / Studies / Schemes held and

used by the Campus, as project sanctions include stipulations that all such

assets purchased out of project funds will remain the property of the

sponsors. The details of such assets are -
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SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31°" MARCH 2016

Amount in Rupees

Assets Original Cost Additions Total Notional Total Book
As on during the Depreciation as value as on
01.04.2015 year on 31-03-2016 31-03-2016
Computer 57,18,453 - 57,18,453 50,25,667 6,92,786
Hardware
Computer 53,23,589 - 53,23,589 51,46,103 1,77,486
Software
Equipment 1,86,73,121 10,80,439 1,97,53,560 86,35,352 1,11,18,208
Buildings 10,76,092 - 10,76,092 1,56,033 9,20,059
Books 1,56,975 - 1,56,975 70,779 86,196
Total 3,09,48,230 | 10,80,439 | 3,20,28,669 1,90,33,934 | 1,29,94,735
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Indian Audit and Accounts Department
Office of the Principal Director of Commercial Audit
and ex-officio Member Audit Board, Chennai

Dated 09.12.2016 \\_/)

w\\ul\b

DW)

No .PDCA/CHENNAI/CA 3/2-86/IMU/A/cs 15-16/2016-17/362

To

The\Secretary,
Ministry of Shipping,
Trangport Bhawan,
No.1 Parliament Street,
New 7110 001.

Sir,

Sub: Separate Audit Report on the accounts of Indian Maritime University,
Chennai for the year 2015-16 — Regarding.

I forward herewith the Separate Audit Report on the accounts of Indian Maritime
University, Chennai for the year 2015-16.

A copy of the Audit Report and the Accounts as presented to Parliament may be sent
to this office and four copies thereof may be sent to the Director General (Commercial)-I, O/o
the Comptroller and Auditor General of India, Pocket 9, Deen Dayal Upadhyay Marg,
New Delhi 110 124.

The dates of presentation of the Accounts and Audit Report to Parliament may kindly
be intimated to this office.

The receipt of this letter with enclosures may be acknowledged.

Yours faithfully,

ad/=
(G. SUDHARMINI)
PRINCIPAL DIRECTOR OF COMMERCIAL AUDIT &
EX-OFFICIO MEMBER AUDIT BOARD, CHENNAL

Efsaer anda wast, &R - 2, 139, HETeAT it Avef, A9 600 034

Indian Oil Bhavan, Level - 2, 139, Mahatma Gandhi Road, Chennai - 600 034
Tel. : 044-28330147 Fax : 044-28330142/45 e-mail : mabchennai@cag.gov.in
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\/No PDCA/CHENNAI/CA 3/2-86/IMU/A/cs 15-]6/2016-]7/3&11 09.12.2016

Copy of the Separate Audit Report along with the Management Letter for the year 2015-
16 forwarded to the Vice Chancellor, Indian Maritime University, Uthandi, Chennai for placing
the same before the Board. Five copies of English and Hindi version of the Accounts, Audit

b —
(G. SUDHARMINI)

PRINCIPAL DIRECTOR OF COMMERCIAL AUDIT &
EX-OFFICIO MEMBER AUDIT BOARD, CHENNAL

Report and Audit Certificate may be arranged to be sent.
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SEPARATE AUDIT REPORT OF COMPTROLLER AND AUDITOR GENERAL OF
INDIA ON THE ACCOUNTS OF INDIAN MARITIME UNIVERSITY FOR THE YEAR
ENDED 31 MARCH 2016

We have audited the attached Balance Sheet of Indian Maritime University, Chennai, as at 31
March 2016 and the Income and Expenditure Account for the year ended on that date under
Section 19(2) of the Comptroller & Auditor General's (Duties, Powers & Conditions of Service)
Act, 1971 read with Section 33 of the Indian Maritime University Act, 2008. These financial
statements include the accounts of five campuses viz. Chennai, Mumbai, Kolkata, Cochin and
Visakhapatnam of Indian Maritime University. These financial statements are the responsibility
of the Indian Maritime University’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

.S This Separate Audit Report contains the comments of the Comptroller & Auditor General
of India (CAG) on the accounting treatment only with regard to classification, conformity with
the best accounting practices, accounting standards and disclosure norms, etc. Audit
observations on financial transactions with regard to compliance with the Law, Rules &
Regulations (Propriety and Regularity) and efficiency-cum-performance aspects etc., if any, are
reported through Inspection Reports/CAG's Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally accepted in
India. These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatements. An audit includes
examining, on a test basis, evidences supporting the amounts and disclosure in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of financial
statements. We believe that our audit provides a reasonable basis for our opinion.

4, Based on our audit, we report that:
i We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit;
ii. The Balance Sheet and Income and Expenditure Account dealt with by this report
have been drawn up in the format approved by the Ministry of Finance.
iii. In our opinion, proper books of accounts and relevant records have been

maintained by Indian Maritime University, as required under Section 33 of Indian
Maritime University Act, 2008 in so far as it appears from our examination of
such books.

iv. We further report that:
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BALANCE SHEET

Current Liabilities and Provisions - ¥ 67.47 crore (Schedule 7)
Current Liabilities - T 55.17 crore
Other Current Liabilities - T 49.67 crore

Unspent balance of Plan Grant-in-aid amounting to ¥ 3.53 crore has been accounted as
Others under sub-head Other Current Liabilities resulting in overstatement of the same
and understatement of Unspent Balance of Plan Grant-in-aid under the sub-head Other

Current Liabilities by the same amount.

Fixed Assets - ¥ 350.74 crore ( Schedule 8 )
Plant, Machinery & Equipment - ¥ 5.29 crore

As per the disclosed accounting policy, the university provides depreciation on Fixed
Assets on the basis of written-down value method at the rates prescribed in and in the
manner laid down by the Income Tax Act, 1967 except for library books. As per the
said Act, life of Laboratory Equipments used in educational institutions is 5 years
(45.07 per cent per annum on written down value basis). However, the university has
grouped Laboratory Equipments under Plant and Machinery and charged depreciation
at the rate 15 per cent per annum. This has resulted in understatement of depreciation

and overstatement of excess of income over expenditure by ¥ 0.21 crore.

Investments- From Earmarked/Endowment Funds - T 8.47 crore (Schedule 9)
The above includes:

¢ deposit of ¥ 0.49 lakh for which there was no supporting document/evidence and

e T 0.50 lakh being the difference between the balance shown in the books of the
university (X 52.18 lakh) and balance as per bank (X 51.68 lakh) which requires

reconciliation.

Current Assets, Loans and Advances - ¥ 376.86 crore ( Schedule 11)

(a) Income Tax Deducted at Source (TDS) ¥ 99.51 lakh.
Above includes TDS recoverable amounting to ¥ 99.51 lakh. Out of this, ¥ 75.52 lakh
pertains to TDS deducted prior to 2008-09. Refund of TDS upto 31.03.2010, was
regulated vide IT circular dated 28.10.1980, which stipulated that claim of TDS refund
should be within a two years from date of TDS deduction. Since TDS refund of ¥ 75.52
lakh is time barred, the same needs to be written off. Not doing so has resulted in

understatement of expenditure and overstatement of Current Assets, Loans and
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Advances by ¥ 75.52 lakh. Consequently, excess of Income over expenditure is

overstated by the same amount.

(b) Bank Balances — ¥ 336.16 crore

(i) SBI account (30633591262) as on 31.03.2015 reflected un-reconciled balance of ¥
0.18 crore which was communicated through Management Letter during audit of
accounts of 2014-15. However, as on 31.03.2016, reconciliation is yet to be completed
and suitably accounted for.

(ii) SBI account (31771957029) as on 31.03.2016 reflected an un-reconciled balance of
% 0.01 crore. This also needs further verification and proper accounting.

(iii) The above includes ¥ 2.62 crore being deposits (nine) with Scheduled Banks.
Balance of deposits as on 31-03-2016 were arrived at after netting of the credit balance
of T 0.12 crore and debit balance of ¥ 2.75 crore. Netting off has resulted in
understatement of Current Assets by ¥ 0.12 crore and understatement of Current
Liabilities to the same extent.

(iv) An amount of ¥ 0.64 crore being Term Deposit with Indian Bank is shown as old

and un-reconciled. This needs reconciliation.

GENERAL

(i) Inter-office account had a debit balance of ¥ 0.19 crore which requires
reconciliation.

(ii) Statement of Receipts and Payments has not been prepared and presented with the
Financial Statement which is contrary to the Uniform Format of Accounts as prescribed

by Government of India, Ministry of Finance.

GRANTS-IN-AID

Out of the grants-in-aid of ¥ 105 crore received during the year, the organization
utilized a sum of ¥ 102.47 crore leaving a balance of ¥ 3.53 crore, as unutilized grant as
on 31 March 2016.

V.

Subject to our observations in the preceding paragraphs, we report that the Balance Sheet
and Income and Expenditure Account dealt with by this report are in agreement with the

books of accounts.
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vi. In our opinion and to the best of our information and according to the explanations given
to us, the said financial statements read together with the Accounting Policies and Notes
on Accounts, and subject to the significant matters stated above and other matters
mentioned in Annexure to this Audit Report give a true and fair view in conformity with
accounting principles generally accepted in India:

a. In so far as it relates to the Balance Sheet, of the state of affairs of the Indian
Maritime University as at 31 March 2016 and
b. In so far as it relates to Income and Expenditure Account of the Excess of Income

over Expenditure for the year ended on that date.

For and on behalf of the C&AG of India

Auelledons

(G. SUDHARMINI)
PRINCIPAL DIRECTOR OF COMMERCIAL AUDIT &
EX-OFFICIO MEMBER AUDIT BOARD, CHENNAL
Place: Chennai
Date: 09.12.2016
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1.

Annexure

Adequacy of Internal Control System

There exists un-reconciled balance in Bank Accounts, Monthly Bank Reconciliation
Statements and Inter-office accounts, which reveals weakness in internal control.
Advances lying with CPWD amounting to ¥5.49 crore as at 31.03.2016 was not
confirmed by CPWD (Mumbai campus). System of Internal control needs to be
strengthened.

Adequacy of Internal Audit System
Internal Audit is done on Half-yearly basis by a Chartered Accountant firm and the
reports are placed before the Finance Committee and Executive Council of the Authority.
Despite Internal Audit, discrepancies existed in reconciliation of control accounts,
accounting of fees and other receipts. Internal Audit needs to be strengthened.

System of Physical Verification of Fixed Assets

a) Physical verification of Fixed Assets (2015-16) was stated to have been conducted at
the respective campus. However, copies of the Physical Verification Report were not
furnished to audit.

b) The system of physical verification of assets was not effective since the physical
verification was not carried out by officials other than the custodians of the respective
assets. (Mumbai campus).

¢) Consolidated Fixed Asset Register was not maintained at Headquarters. The fixed
assets of the three units (TS Chanakya, MERI and LBS) were not consolidated by the
Campus. (Mumbai campus). Fixed Assets Register for Chennai Campus was also not
maintained. Fixed Assets Register maintained by the institute TS-Chanakya was not
as per Form GFR 40 prescribed. (Mumbai campus).

System of Physical Verification of Inventory
Physical verification of inventories (2015-16) was conducted at the respective campus. In
addition, out of five campus and Headquarters, Physical Verification Reports for Mumbai
campus, Chennai campus and Headquarters was not furnished. Further, the Physical
verification reports of other campus did not comment on the reconciliation of inventory
available as on 31.03.2016 and its value reflected in Balance Sheet on that date.

Regularity in payment of Statutory dues
Monthly contribution towards New Pension Scheme (NPS) to an extent of ¥0.34 crore is
pending deposit with NPS Trust, as on 31 March 2016.

DEPUTY DIRECTOR
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Indian Audit and Accounts Department

Office of the Principal Director of Commercial Audit
and ex-officio Member Audit Board, Chennai

Dated 09.12.2016
No .PDCA/CHENNAI/CA 3/2-86/IMU/A/cs 15-16/2016-]7/366 ~ 267

To

The Vice Chancellor,
indian Maritime University,
Uthandi,

Chennai.

Sir,
Sub:- Separate Audit Report — Indian Maritime University — 2015-16 -Reg

I have audited the annual accounts of Indian Maritime University for the year 2015-16
and have issued the Audit Report vide letter dated 09.12.2016. During audit, following
defects/deficiencies were noticed, but were not included in the above audit report. However, the

same are brought to your kind notice for corrective and remedial action.

1. Sundry Debtors include Rs.0.10 crore recoverable towards inspection fees from affiliated
institutions and fees for conducting training programme, pertaining to the period prior to
2010-11. As the dues are more than three years old the same was to be provided for.
Necessary provision may be made to reflect true and fair view of accounts.

2. Sundry Debtors includes Rs. 0.17 crore being course fee receivable and reflected under
Headquarters. As Headquarters does not conduct any course, the amount shown as course
fee receivable needs further verification and rectification.

3. Assets purchased out of Government grants for various projects needs to be accounted on
nominal value basis. The same was not accounted for resulting in non-compliance to
Accounting Standard 12. Hence, the system of accounting the assets purchased out of

Government Grants needs to be reviewed and accounted for properly - Mumbai campus.

sfagsr andd waet, wR - 2, 139, AETeA aifet "Ef, ¥ 600 034

Indian Oil Bhavan, Level - 2, 139, Mahatma Gandhi Road, Chennai - 600 034
Tel. : 044-28330147 Fax : 044-28330142/45 e-mail : mabchennai@cag.gov.in
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. IMU does not have proper title to Land reflected under Fixed Assets (Chennai Campus
and Headquarters). Titles to these lands are held by National Institute of Port
Management and Salt Department, Govemmgnt of India. This fact needs disclosure. The
same may be ensured.

Corrective action taken may be communicated to audit.
Receipt of this letter may kindly be acknowledged.
Yours faithfully,

bk —

(G.SUDHARMINTI)
PRINCIPAL DIRECTOR OF COMMERCIAL AUDIT &
EX-OFFICIO MEMBER AUDIT BOARD, CHENNAI

67



Replies to Separate Audit Report of the
Comptroller & Auditor General of India
On the Accounts of Indian Maritime University, Chennai
For the Year ended 31 March 2016

Para
No

Separate Audit Report Comments

IMU’s Reply

We have audited the attached Balance
Sheet of Indian Maritime University,
Chennai as at 31° March 2016 and the
Income and Expenditure Account for
the year ended on that date under
Section 19(2) of the Comptroller &
Audit General’s (Duties, Powers &
Conditions of Service) Act, 1971 read
with Section 33 of the Indian Maritime
University Act. These financial
statements include the accounts of
five campuses viz., Chennai, Mumbai,
Kolkata, Cochin and Visakhapatnam of
Indian Maritime University. These

financial statements are the
responsibility of the Indian Maritime
University’s management. Our

responsibility is to express an opinion
on these financial statements based
on our audit.

General Para

This Separate Audit Report contains
the comments of the Comptroller &
Auditor General of India (CAG) on the
accounting treatment only with regard
to classification, conformity with the
best accounting practices, accounting
standards and disclosure norms, etc.
Audit observations on financial
transactions with regard to compliance

General Para
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with the law, Rules & Regulations
(Propriety and Regularity) and
efficiency-cum-performance aspects,
etc., if any are reported through
Inspection Report / CAG’s Audit
Reports separately.

We have conducted our audit in
accordance with auditing standards
generally accepted in India. These
standards require that we plan and
perform the audit to obtain reasonable
assurance about whether the financial
statements are free from material
misstatements. An audit includes
examining, on a test basis, evidences
supporting the amounts and disclosure
in the financial statement. An audit
also includes assessing the accounting
principles used and significant
estimates made by management, as
well as evaluating the overall
presentation of financial statements.
We believe that our audit provides a
reasonable basis for our opinion.

General Para

Based on our audit, we report that

()

We have obtained all the information
and explanations, which to the best of
our knowledge and Dbelief were
necessary for the purpose of our
audit.

General Para

(i)

The Balance Sheet and Income &
Expenditure Account dealt with by this
report have been drawn up in the

General Para
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format approved by the Ministry of
Finance.

(iii)

In our opinion, proper books of
accounts and other relevant records
have been maintained by the Indian
Maritime University, as required under
Section of 33 Indian Maritime
University Act in so far as it appears
from our examination of such books.

General Para

(iv)

We further report that:

BALANCE SHEET

Current Liabilities and Provisions -
Rs.67.47 crore (Schedule 7)
Current Liabilities-Rs.55.17 crore
Other Current Liabilities-Rs.49.67
crore

Unspent balance of Plan Grant-in-aid
amounting to Rs.3.53 crore has been
accounted as Others under sub-head
Other Current Liabilities resulting in
over statement of the same and
understatement of Unspent Balance of
Plan Grant-in-aid under the sub head
Other Current Liabilities by the same
amount

(Mumbai Campus)

The unspent balance of Plan
Grant-in-aid as well as
provision for CPWD (grouped
under sub-head Other Current
Liabilities) are in the same
group of Current Liabilities
and understatement of
unspent balance of Plan
Grant-in-aid and over
statement of Other Current
Liabilities nullify each

other. The reconciliation of
balances with CPWD, Mumbai
is in progress.

will

The sub ledger “Provision for
CPWD” is for better disclosure
of the nature of Current
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liability, i.e. amount
committed to CPWD, within
the same group.

Fixed Assets-Rs.350.74 crore
(Schedule 8) Plant, Machinery, &
Equipment — Rs.5.29 Crore

As per the disclosed accounting policy,
the university provides depreciation on
Fixed Assets on the basis of written-
down value method at the rates
prescribed in and in the manner laid
down by the Income Tax Act, 1961
except for library books. As per the
said Act, life of Laboratory Equipments
used in educational institutions is 5
years (45.07 per cent per annum on
written down value basis). However,
the university has grouped Laboratory
Equipment under Plant and Machinery
and charged depreciation at the rate
15 per cent per annum. This has
resulted in understatement of
depreciation and overstatement of
excess of income over expenditure by
Rs.0.21 crore

(Chennai Campus)

The relevant extract which deals

with rates of depreciation from
para 2.7 of Significant Accounting
Policies (Schedule 24 forming part

of Annual Accounts) of IMU
approved by the Executive
Council of IMU is reproduced
below:

“Depreciation is provided on
the basis of written down
value method at the rates
prescribed in and in the
manner laid down by Income
Tax Act, 1961 except Library
books.”

As the Income tax Act does
not specify the rate or useful
life for Lab equipment, the
same was grouped under
Plant, Machinery, and
Equipment, which is
considered appropriate.
Depreciation was charged at
the rate of 15% as block of
asset as per section 2(11) of
Income Tax Act, 1961.
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As  such there is no
overstatement of Laboratory
Equipments and no
overstatement of excess of
income over expenditure.

The rate of depreciation of
Plant and Machinery includes

Lab Equipment and is
disclosed as part of
Accounting Policy.

3 Investments-From Earmarked /

Endowment Funds-Rs.8.47 crore

(Schedule 9)

The above includes:

A Deposit of Rs.0.49 lakh for which | The differences of Rs.0.49
there was no supporting | lakh and (PLA-LBS) and
document/evidence and Rs.0.50 lakh (PLA-TSC) are

A Rs.0.50 lakh being the difference | continuing from the beginning
between the balance shown in | of the formation of IMU and
the books of the university | the same is being reconciled.
(Rs.52.18 lakh) and balance as
per bank (Rs.51.68 lakh) which
requires reconciliation

(Mumbai Campus)

4 Current Assets, Loans and
Advances-Rs.376.86 crore
(Schedule 11)

(a) | Income Tax Deducted at Source

(TDS) Rs.99.51 lakh

Above includes TDS recoverable

The amount shown of
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amounting to Rs.99.51 lakh. Out of
this, Rs.75.52 lakh pertains to TDS
deducted prior to 2008-09. Refund of
TDS up to 31.03.2010, was regulated
vide IT Circular dated 28.10.1980
which stipulated that claim of TDS
refund should be with a two years
from date of TDS deduction. Since
TDS refund of Rs.75.52 lakh is time
barred, the same needs to written off.
Not doing so has resulted in
understatement of expenditure and
overstatement of Current Assets,
Loans and Advances by Rs.75.52 lakh.
Consequently, excess of Income over
expenditure is overstated by the same
amount.

Rs.99.91 lakhs in the Balance
Sheet includes tax deducted of
Rs.75.52 lakhs in respect of
subsumed institutes (NMA,
Meri-M, LBS, TS Chanakya,
MERI-K, IIPM and NSDRC)
prior to formation of IMU i.e.
up to 2008-2009.

The status of collecting refund
of TDS will be reviewed during
the current financial year
2016-17 and the provision
required, if any, will be made,
based on status of
collectability of the amount.

(b)

Bank Balances-Rs.336.16 crore

(M

SBI account (30633591262) as on
31.03.2015 reflected un-reconciled
balance of Rs.0.18 crore which
communicated through Management
letter during audit of account of 2014-
15. However, as on 31.03.2016,
reconciliation is yet to be completed
and suitably accounted for.

(Chennai Campus)

The old unreconciled balances
pertain to the period
2010-11, 2011 12, and
2012-13. A professional audit
firm was engaged to complete
the unreconciled balances and
the firm has submitted the
reconciliation. Upon review of
the reconciliation submitted
by the audit firm, the
necessary entries will be
passed in the Current
Financial year 2016-17.

(i)

SBI account (31771957029) as on
31.03.2016 reflected an un-reconciled
balance of Rs.0.01 crore. This also

As on date the SBI account
31771957029 is completely
reconciled.
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needs further verification and proper
accounting
(Chennai Campus)

(iii) | The above includes Rs.2.62 crore | The difference is on account of
being deposits (nine) with Scheduled | old unreconciled balances
Banks. Balance of deposits as on | pertains to the years 2009 10
31.03.2016 were arrived at after|to 2013 2014 between IMU
netting of the credit balance of | HQ and Cochin Campus and
Rs.0.12 crore and debit balance of | same is be reconciled.
Rs.2.75 crore. Netting off has
resulted in understatement of Current | A Professional Audit Firm has
Assets by Rs.0.12 crore and |been engaged to resolve the
understatement of Current Liabilities | old unreconciled balances and
to the same extent. reconciliation is expected to
(Cochin Campus) be completed during the

(iv) | An amount of Rs.0.64 crore being | current Financial Year.

Term Deposit with Indian Bank is
shown as old and un reconciled. This
needs reconciliation.

(Cochin Campus)

B. | GENERAL

(i) | Inter-office accounts had a debit|Inter Campus transfers are
balance of Rs.0.19 crore which | maintained as a current
requires reconciliation account between the

Campuses and is continuous
in  nature. It is being

reconciled regularly and set
off.

The net difference of Rs.19.38
Lakhs is on account of old un
reconciled balances pertain to
the years from 2009 10 to
2013-14 between IMU HQ and
IMU’s Campuses and the
same is being reconciled
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further.

A Professional Audit Firm has
been engaged to resolve the
old unreconciled balances and
the reconciliation work is in
progress.

(i)

Statement of Receipts and Payments
has not been prepared and presented
with the Financial Statement which is
contrary to the Uniform Format of

Accounts as prescribed by
Government of India, Ministry of
Finance.

Financial Statements of IMU
have been presented as
proximate to the Financial
Statements for the Central
Autonomous Bodies (Non-
Profit Organizations and
similar institutions) format
and suitably adapted for
more appropriate
presentation of events or
transactions in the financial
statements and policy
adopted was clearly
mentioned in the Significant
Accounting Policy (Para 2.1 of
Schedule 24).

As regards to Statement of
Receipts and Payments for
the year ended 31 03-2016,

the same is generated
through  Tally  Accounting
Software, was not presented
along with Financial
Statements for the vyear

2015-16. However the same
will be presented along with
Financial Statements from
Current Financial Year.
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GRANTS-IN-AID

Out of the grants-in-aid of Rs.105
crore received during the year, the
organization utilized a sum of
Rs.102.47 crore leaving a balance of
Rs.3.53 crore, as unutilized grant as
on 31°% March 2016

The total grants-in-aid
received under based sanction
of SFC for Plan Grant and CNE
for Non-Plan Grant during
2015-16 was Rs.105 crore
(Plan Fund-Rs.75 crore and
Non Plan Fund- Rs.30 crore)
and the entire amount was
utilized leaving a Nil balance
as unutilized grant as on
31% March 2016.

Subject to our observations in the
preceding paragraphs, we report that
the Balance Sheet and Income and
Expenditure Account dealt with by this
report are in agreement with the
books of accounts.

General Para

Vi.

In our opinion and to the best of our
information and according to the
explanations given to us, the said
financial statements read together
with the Accounting Policies and Notes
on Accounts, and subject to the
significant matters stated above and
other matters mentioned in Annexure
to this Audit Report give a true and
fair view in conformity with accounting
principles generally accepted in India:

a. In so far as it relates to the Balance
Sheet, of the state of affairs of the
Indian Maritime University as at
31 March 2016 and

General Para
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b. In so far as it relates to Income
and Expenditure Account of the
Excess of Income over Expenditure
for the year ended on that date.

5

FINANCE OFFICER, IMU
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Annexure

Para
No

Separate Audit Report
Comments

IMU’s Reply

Adequacy of Internal Control
System

There exists un-reconciled balance
in Bank Accounts, Monthly Bank
Reconciliation Statements and

Inter-office accounts, which
reveals weakness in internal
control. Advances lying with

CPWD amounting to Rs.5.49 crore
as at 31.03.2016 was not
confirmed by CPWD (Mumbai
Campus). System of Internal
control needs to be strengthened.

IMU engaged a Professional Audit
Firm to resolve old unreconciled
bank balances and Inter office
accounts and the firm is expected
to complete the assignment in
the current financial year.

Central Public Works Department
(CPWD), Mumbai was asked to
confirm the advance of Rs.5.49
crore as at 31 March 2016. On
receipt of confirmation from
CPWD, the same shall be
provided to audit.

Adequacy of Internal Audit
System

Internal Audit is done on Half-
yearly basis by a Chartered
Accountant firm and the reports
are placed before the Finance
Committee and Executive Council
of the Authority. Despite Internal
Audit, discrepancies existed in
reconciliation of control accounts,
accounting of fees and other
receipts, Internal Audit needs to
be strengthened.

These have been already been
included in the scope of Internal
Audit carried out by the
professional audit firm engaged
for the purpose.
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System of Physical Verification
of Fixed Assets

Physical verification of Fixed
Assets (2015 16) was stated to
have been conducted at the
respective campus. However,
copies of Physical Verification
Report were not furnished to audit

From the Current Financial Year
(2016-17) onwards, the copies
Physical verification reports of
Fixed Assets will be collected
from all the Campus and
furnished to Audit.

b)

The system of physical verification
of assets was not effective since
the physical verification was not
carried out by officials other than
the custodians of the respective
assets. (Mumbai Campus)

Henceforth Physical Verification
will be carried out through
officials nominated other than
custodians of respect assets.

Consolidated Fixed Assets Register
was not maintained at
Headquarters. The fixed assets of
the three units (TS Chanakya,
MERI and LBS) were not
consolidated by the Campus
(Mumbai Campus).

Fixed Assets Register for Chennai
Campus was also not maintained.
Fixed Assets Register maintained
by the institute TS-Chanakya was
not as per Form GFR 40 prescribed
(Mumbai Campus)

a) IMU, being multi Campus
University having Campuses in
different cities/ locations, follows
decentralized system of Fixed
Asset Register / control. Every
campus maintains Fixed Assets
register separately. Since the
Balance Sheet, Income and
Expenditure account and Asset
Schedules are prepared Campus
wise and audit also done in all
campuses individually by C&AG,
this may be considered as
adequate. As such Fixed Assets
Register will be collected from all
the Campuses and kept in Head
Quarters for submission to audit.

b) The Fixed Assets of respect of
three units of Mumbai Campus
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(TS Chanakya, MERI and LBS) is
consolidated and exhibited in the
Assets Schedule of IMU’s Mumbai
Campus Balance Sheet.

c) It will be ensured that TS
Chanakya (Mumbai Campus)
maintains the Fixed Assets

Register in the prescribed format
from the Current Financial Year
2016-17

System of Physical verification
of Inventory

Physical verification of inventories
(2015-16) was conducted at the
respective campus. In addition,
out if five campus and
Headquarters, Physical Verification
Reports for Mumbai Campus,
Chennai Campus and
Headquarters was not furnished.
Further, the Physical verification
reports of other campus did not
comment on the reconciliation of
inventory available as on
31.03.2016 and its value reflected
in Balance Sheet on that date.

The physical verification of
inventory of Stores and Spares
were conducted by IMU
Headquarters, Chennai Campus,
Mumbai Campus, Kolkata
Campus, Visakhapatnam Campus
and Cochin Campus for the year
2015-2016 and the same were
submitted to Audit. Deviation if
any found during physical
verification of inventories are
duly recorded in the verification
report.

Regularity in of

Statutory dues

payment

Monthly contribution towards New
Pension Scheme (NPS) to an
extent of Rs.0.34 crore is pending
deposit with NPS Trust as on

IMU started depositing NPS
Contribution after receiving the
PRAN nos. from employees. As
on date an amount of Rs.5.74
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31 March 2016

Lakh is pending to be deposited
with  NPS Trust representing
monthly NPS contribution in
respect of employees pending
obtaining PRAN numbersOn

receipt of PRAN the NPS
contribution will be made to NPS
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Replies to Letter No. PDCA/CHENNAI/CA 3/2-86/IMU/
A/cs 15-16/ 2016-17/366-367 dated 09-12-2016 of the
Comptroller & Auditor General of India
On the Accounts of Indian Maritime University, Chennai
For the Year ended 31 March 2016

Sl Observation IMU’s Reply
No
1 | Sundry Debtors include Rs.0.10 | The old un-reconciled balance
crore recoverable towards | pertains to the period from
inspection fees from affiliated | 2009-2010 includes amount
institutions and fees for conducting | receivable on account of
training programme, pertaining to | conducting Training Programme,
the period prior to 2010-11. As the | Inspection Fee for affiliation
dues are more than three years old | receivable etc. There are credit
the same was to be provided for. | balances in the sundry receipts
Necessary provision may be made | (for want of payee details in bank
to reflect true and fair view of|statement) and matching of
accounts. credit/debit balances is under way
(HQ) and anticipated to be concluded
shortly after the reconciliation is
completed, which has already
been commenced by a
professional audit firm, engaged
for this purpose.
It is expected that after the
reconciliation, due to
corresponding existence of credit
balances and the debit balances
may get nullified.
2 | Sundry Debtors includes Rs.0.17 | The old un-reconciled balance

crore being course fee receivable
being course fee receivable and
reflected under Headquarters. As
Headquarters does not conduct any
course, the amount shown as

pertains to the period 2010-11
and 2011-12. It is stated that
initial year’'s fee collection from
MBA students of Chennai Campus
was treated as IMU-HQ Revenue
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course fee receivable needs further
verification and rectification.

(HQ)

and also that there are credit
balances in the sundry receipts in
Chennai Campus (for want of
payee details in bank statement)
and matching of credit/debit
balances is under way and
anticipated to be concluded
shortly after the reconciliation of
Students accounts is completed
which has already been
commenced by a professional
audit firm, engaged for this
purpose.

It is expected that after the
reconciliation, due to
corresponding existence of credit
balances and the debit balances of
fees recoverable may get nullified,
upon reconciliation.

Assets purchased out of
Government grants for various
projects needs to be accounted on
nominal value basis. The same was
not accounted for resulting in
non-compliance to Accounting
Standard 12. Hence, the system of
accounting the assets purchased
out of Grants needs to be reviewed
and accounted for properly.
(Mumbai Campus)

The fixed assets purchased out of
project was accounted against the
respective grant. A separate
disclosure will be given in the
notes on accounts form the
current financial year (2016-17)
onwards in respect of assets
purchased out of project grant.

IMU does not have proper title to
Land reflected under Fixed Assets
(Chennai Campus and
Headquarters). Titles to these

As regards to the land of Chennai
Campus, it may be noted that the
name of National Institute of Port
Management (NIPM) got changed
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lands are held by National Institute
of Port Management and Salt
Department, Government of India.
This fact needs disclosure. The
same be ensured.

(HQ and Chennai Campus)

into National Maritime Academy
(NMA) under a proper certificate
of registration of Societies [SI. No.
49/2006] wunder Tamil Nadu
Societies Registration Rules, 1978
and similarly NMA was subsumed
into IMU by an explicit provision
Section 49 of IMU Act 2008 Act
2008 passed by parliament
transferring all assets and
liabilities of NMA to IMU. Since
IMU has a clear and
unencumbered title over the land
there is no need of specific
disclosure of a mere technical
requirement / formality changing
name of ownership of land. It
may also be noted that IMU
possess the title deeds and only
name change is to be done.
Similarly, the IMU Headquarters’
land is in the name of Ministry of
Shipping (GOI), which is the
Administrative Ministry of IMU,
since, IMU possess effective title
no disclosure was made.

However a separate disclosure will
be given in the notes on accounts
in the Current Financial vyear
2016-17
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