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1.1

1.2

1.3

INDIAN MARITIME UNIVERSITY
EAST COAST ROAD UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS

FOR THE PERIOD ENDED 31ST MARCH 2012
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

BASIS OF INCORPORATION:

Indian Maritime University, (hereinafter referred to as IMU), A Central
University was formed by the Indian Maritime University Act, 2008 and

came into existence w e f 14.11.2008.

The following organizations were subsumed into the Indian Maritime
University as per clause 49 of the Act.

a) Lal Bahadur Shastri College of Advanced Maritime Studies and
Research, Mumbai;

b) Training Ship Chanakya, Navi Mumbai;

c) Marine Engineering & Research Institute, Kolkata and

d) Marine Engineering & Research Institute, Mumbai.

e) National Maritime Academy, Chennai

f) Indian Institute of Port Management, Kolkata

g) National Ship Design and Research Centre, Visakhapatnam

The University is having its Head Quarters at Chennai and Campuses at

Mumbai, Kolkata, Chennai, Visakhapatnam and Cochin. The Constituents

of Campuses are as follows:

a) Kolkata Campus - Marine Engineering & Research Institute, Kolkata
and Indian Institute of Port Management, Kolkata

b) Mumbai Campus - Lal Bahadur Shastri College of Advanced Maritime
Studies and Research, Mumbai, Training Ship Chanakya, Navi Mumbai
and Marine Engineering & Research Institute, Mumbai.

c) Chennai Campus — National Maritime Academy, Chennai

d) Visakhapatnam Campus - National Ship Design and Research
Centre, Visakhapatnam

e) The Cochin Campus has started functioning from August 2009 under
direct supervision by Head Quarters till complete administrative support
is setup.
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 315" MARCH 2012
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

1.4

1.5

2.1.

2.2

2.3

The above Campuses are functional w e f 01.04.2009. The Financial
Statements of the University is maintained from the Financial Year
2009-2010. The closing balances as per the audited financial statements
of constituent units as on 31.03.2009 are taken as opening balances of the
University as on 01.04.2009.

As per clause 49 of the Act the assets and Liabilities of the above

organizations stand transferred to the IMU.

SIGNIFICANT ACCOUNTING POLICIES:

The University has adopted the form of Financial Statements for the
Central Autonomous Bodies (Non-Profit Organizations and similar

institutions).

Accountina Convention:

The Financial Statements are prepared on the basis of historical cost
convention, unless otherwise stated and on the accrual method of
accounting except otherwise stated in accordance with mandatory
accounting standards issued by “The Institute of Chartered Accountants of

India”.

Use of Estimates

The preparation of the financial statements is made in conformity with the
accounting standards requirements, that the University makes estimates
and assumptions that affect the reported amounts of assets and liabilities,
disclosure of contingent liabilities as at the date of the financial statements,
and the reported amounts of revenue and expenses during the reported

year. Actual results could differ from those estimates.

89



24

2.5

2.6

2.7.

INDIAN MARITIME UNIVERSITY
EAST COAST ROAD UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS

FOR THE PERIOD ENDED 31ST MARCH 2012
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

Inventory Valuation

Stores and Spares (including Machinery Spares) are valued at cost.
Inventory valuing up to Rs.5000/- is charged to Expenditure.

Investments

Investments are shown at cost.

Fixed Assets

Fixed Assets are stated at actual cost less accumulated depreciation. The
actual cost capitalized includes cost of the asset, freight, installation cost,
duties and taxes and other incidental expenses until fixed assets are ready

for use.

Depreciation

Depreciation is provided for Block of Assets on the basis of written-down
value method at the rates prescribed in and in the manner laid down by

the Income Tax Act, 1961 except for Library Books and as specified below

1. Buildings Residential - 5%
2. Buildings Other than Residential - 10%
3. Plant and Machinery - 15%
4, Office Equipment - 15%
Sl Furniture and Fittings - 10%
6. Vehicles - 15%
7. Electrical Installations - 10%
8. Tube Wells - 10%
9. Computer Peripherals - 60%
10. Library Books - 15%
11.  Other Fixed Assets - 10%

Sundry Assets costing less than Rs. 5,000/- have been written off by

debiting respective head of expenditure in the same year.
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31ST MARCH 2012
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

E—————— e =

2.8

2.8.1

Revenue Recognition

i)

ii)

Grant-in-Aid

Grants in aid received in cash are accounted for in the year of
sanction from the respective Government Authorities. The
classification as Non-Plan Grant (Revenue Grant-in-Aid) and Plan

Grant for Capital Outlay is made as per sanctions.

Grants in Aid received in kind are accounted for on receipt of the
Asset at the estimated market value and the same is credited to
Capital Reserve Account. An amount equal to the depreciation
charged during the year on these Assets is transferred to Income
and Expenditure Account by debiting Capital Reserve Account in

accordance with the mandatory Accounting Standards.

Expenditure incurred on carrying out specified Research Projects
sponsored either by Central Government or other organizations is

debited to Research Grants Account under Earmarked Funds.

Expenditure (including purchase of fixed assets) relating to grants
received / receivable has been adjusted against the amount of the
said grant. Unspent balances of Grants-in-Aid are carried forward
to subsequent year under the head Current Liabilites and
Provisions for adjustment against expenses in those years. Excess
of Expenditure over the amount of the grant received after adjusting
income, if any, related thereto, has been carried forward to
subsequent year under the head “Loans and Advances” as amount

receivable from Government of India.
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 315" MARCH 2012
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

— e

2.8.2

2.8.3

284

3.1

3.2

Fees from Students

Fees collected from students for various courses (Long term/Short term) of
the University are recognized on accrual basis and spread over the tenure

of the course.

Professional /Consultancy Services

Fees received from Professional/Consultancy Services is recognized on

percentage of completion of project / assignment.

Income other than that listed above is recognized as per Accounting

Standard 9 issued by the Institute of Chartered Accountants of India.

RETIREMENT BENEFITS

Mumbai Campus

All the employees posted in the three institutes of Mumbai Campus, were
earlier transferred to IIMS, along with their posts on existing terms and
conditions on “as-is where-is” basis on Foreign Service without deputation
allowance till they are finally absorbed in [IMS. There was no separate
retirement benefit granted by IIMS up to 31.03.2009. On the above
grounds even though they stand transferred to IMU, no provision is made

in the financial statements.

Kolkata Campus

i) MERI — Kolkata - All the employees MERI, Kolkata were earlier
transferred to 1IMS, along with their posts on existing terms and
conditions on “as-is where-is” basis on Foreign Service without
deputation allowance till they are finally absorbed in IIMS. There
was no separate retirement benefit granted by IIMS up to
31.03.2009. On the above grounds even though they stand

transferred to IMU, no provision is made in the financial statements.
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31ST MARCH 2012
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

3.3.

3.4

ii) R&D Cell — Liability towards Gratuity payable on death/ retirement
of employees is accrued based on actuarial valuation managed by

Life Insurance Corporation of India.

Provision for accumulative leave encashment benefit to the employees is
accrued and computed on the assumption that employees are entitled to

receive the benefit as at each year end.

Chennai Campus

Liability toward Gratuity payable on death / retirement of employees is
accrued based and computed on the assumption that employees are

entitled to receive the benefit as at each year end.

Provision for accumulative leave encashment benefit to the employees is
accrued and computed on the assumption that employees are entitled to

receive the benefit as at each year end.

Visakhapatnam Campus

Payments of Gratuity and Leave Encashment at the time of retirement /

resignation are charged to revenue in the year of payment.

EMPLOYEES PROVIDENT FUND

For Employees who are governed by the Statutory Provident Fund/
Employees Provident Fund, the contributions payable to Employees
Provident Fund Organization in terms of the Provident Fund Schemes are

charged to Income and Expenditure Account on accrual basis.
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 315" MARCH 2012
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

-

5. PRIOR PERIOD ADJUSTMENTS

Prior Period Items, if any, are disclosed separately under Miscellaneous

Income or Expenditure in the Income and Expenditure account.

6. PROVISION, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

These are made / recognized as per Accounting Standard 29 issued by

the Institute of Chartered Accountants of India.

7. The unbilled services / Projects Work-in-Progress at the end of the year

are valued at estimated realizable value.

-X-X-X-X~
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INDIAN MARITIME UNIVERSITY

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31ST MARCH 2012

SCHEDULE 25 CONTINGENT LIABILITIES and NOTES ON ACCOUNTS
e e SSEN

CONTINGENT LIABILITIES

HEAD QUARTERS

Contingent liabilities not provided for a dispute between SRC
Constructions and IMU about reimbursement of Toll Tax on land filling works at
IMU site and the dispute is under arbitration. Estimated value is . 124 Lakhs

(approx.).
CHENNAICAMPUS

The office of the Commissioner of Service Tax has served a demand on
IMU for %.18,81,301, towards holding “the training courses” conducted by
erstwhile NIPM and NMA during the period April 2003 to March 2008 as
commercial training “ as per the provisions of the Service Tax Act. Subsequently
a further demand of%.2,72,380/- was made on vide Order dated 14.06.2010 by
the same authority for the year April 2008 to March 2009. An appeal was filed
before Excise Tribunal against the above orders and the matter is pending. The
provision has been made for the above contingent liability totaling to ¥ 21,54,681
excluding interest.

KOLKATA CAMPUS

1. Disputed demand of%. 1,10,23,933/- in respect of damage u/s 14B &
7Q of Employees Provident Fund Act.

As per decision of the Executive Council of erstwhile IIPM Society, IIPM
Society was registered with Regional Provident Fund Commissioner w.e.f
1% September 2004. However after inspection and 7A assessment done by the
EPF authority , the date of coverage of [IPM Society with EPFO was preponed to
1* September, 1984 (vide EPFO's letter dated 09.04.2007). An amount of
. 1,27,67,697/- has been deposited by the erstwhile [IPM Society.
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INDIAN MARITIME UNIVERSITY

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31ST MARCH 2012

SCHEDULE 25 CONTINGENT LIABILITIES and NOTES ON ACCOUNTS

#

EPF authority has claimed an amount of X. 76,12,134/- for damage u/s 14B
and Z. 34,11,799/- for interest u/s 7Q of EPF Act vide their letter dated 28.09.2007.
The erstwhile 1IPM has disagreed to pay their claim on certain valid grounds and
convey the same to the EPF Authority along with the ground of disagreement.
Accordingly, the hearing process u/s 14B and u/s 7Q are going on.

Thus the liabilities for damage, interest and penalty could not be
ascertained during the year. However an amount of<. 27,22,658 is lying with IMU-
Kolkata Campus (carried forward from IIPM Society) for settlement of EPF
liabilities of erstwhile IPM Society.

1. Dispute demand of Kolkata Port Trust for lease rent of premises
occupied by IIPM unit

lIPM unit (earstwhile 1IPM Society) is occuping the premises of Kolkata Port
Trust at 40, C G R Road, Kolkata 700043 since its inception for carrying out its
function. The premises was given on lease rental basis to [IPM since 1989 and
charging consessional rate of lease rent per month. The lease rent for the month of
April'2011 was Z. 43,274/-. The said lease rent was increased w.e.f May'2011
to Z. 1,50,744.00 as per KoPT's latest Gazettee Notification without extending the
earlier consession received by IIPM Society. IMU, Kolkata Campus has appealed
before the Land Manager, KoPT for extending the consession approved by the
then Chairman KoPT. However, land manager vide his letter dated 25.07.2011
denied such consession and requested Director, IMU-Kokata Campus to
immediate vacate the premises.
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INDIAN MARITIME UNIVERSITY

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31ST MARCH 2012

SCHEDULE 25 CONTINGENT LIABILITIES and NOTES ON ACCOUNTS
“

The matter was informed to the Vice Chancellor, IMU. As per advised of
Competent Authority of IMU, HQ, IMU, Kolkata Campus had appealed before the
Chairman, Kolkata Port Trust vide letter dated 01.08.2011 and requesting him to
extend the same rate of consession which was received by IIPM unit till

April'2011. Reply is awaited. Subsequently, as per instruction of Competent
Authority of IMU, Chennai, IMU, Kolkata Campus paying the lease rent of
3. 43274/- instead of %. 150743/- i.e. actual rent charged by KoPT every month.
However, KoPT has shown an amount of . 1497780/- as outstanding lease rent

and <. 584776/- as accumulated interest on such outstanding amount. The
matter was brought to the notice of IMU, HQ and the same is yet to be settled.
Thus, the liabilities for payment of outstanding lease rent for the period May'2011
to March'2012 along with accumulated interest could not be ascertained during
the year.

NOTES ON ACCOUNTS

1. Current Assets, Loans and Advances

In the opinion of the Management, the current assets, loans and advances
have a value on realisation in the ordinary course of business, equal at
least to the aggregate amount shown in the Balance Sheet.

2. Accrued Interest on investments is taken on the basis of certification
provided by the Bankers. In case where no certification is provided by the
bankers the same is calculated simple interest basis as per rates
appearing in the instruments.

3. Stores and Spares are valued at cost and included in the current assets
wherever the closing stocks are available.
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INDIAN MARITIME UNIVERSITY

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31ST MARCH 2012

SCHEDULE 25 CONTINGENT LIABILITIES and NOTES ON ACCOUNTS

——— e

Taxation

In view of there beng not taxable income under Income Tax Act, 1961, no
provison for Income tax has been considered necessary.

Corresponding figures for the previous year have ben regrouped /
rearranged, wherever necessary.

Schedule 1 to 25 are annexed to and form an integral part of the Balance
Sheet as at 31" March 2012 and the Income and Expenditure Account for
the year ended on that date.

HEAD QUARTERS

1.

Transactions pertaining to Kandla Campus are recorded under Head
Quarters Account for the financial year 2011-2012.

. National Maritime Complex Accounts are separated from the

Headquarters Account and annexed herewith.

CHENNAICAMPUS

1.

Revaluation of Fixed Assets

Er. K Kumaraguruparan, Authorised Valueur has submitted the valuation
report as on 31% March, 2011 for Inmovable & Movable Property (Excluding
Land) of Chennai Campus. We have revalued the class of assets as per
report of the Valuer.
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INDIAN MARITIME UNIVERSITY

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31ST MARCH 2012

SCHEDULE 25 CONTINGENT LIABILITIES and NOTES ON ACCOUNTS
——e e e

2, The basis of incorporation of revaluation of fixed assets (excluding land) of
Chennai Campus as follows:
Institute Net book Value | Revalued Figures| Revaluation Profit
as on 31.03.2011 or Loss transferred
to Capital Reserve
Chennai Campus 10,06,85,827 21,16,46,636 9,88,57,614

MUMBAI CAMPUS

1.

Fixed Deposits invested in the year 2009, pertaining to PLA Fund of MERI-
Mumbai, with a face value of %. 40,88,501 has been accounted in the
current financial year for . 49,06,235 including interest accrued on the
same.

KOLKATA CAMPUS

1.

Provision for gratuity has been made on the basis of acturial valuation
obtained from LICI. The Gratuity fund of IIPM Society is being managed by
the LIC.

The provision for leave encashment of the employees' of IIPM unit has been
made on the basis of assumption that all employees are entitiled for
encahment at the end of the financial year. For computation of provision
amount, accumulated Earned Leave and 50% of the accumulated Half Pay
leave as on 31.03.2012 are taken into consideration.

VISAKHAPATNAM CAMPUS

1.

Fixed Assets as set out in the Schedule-8 do not include assets purchased
out of funds of sponsored Research Projects / Studies / Schemes held and
used by the Campus, as project sanctions include stipulations that all such
assets purchased out of project funds will remain the property of the
sponsors.

~X=X-X-
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>4 £ Office of the Principal Director of Commercial Audit
ﬁv,‘é_-' and ex-officio Member Audit Board, Chennai
03.10.2012
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/ No PDCA/CHENNAI/IMU/A/cs 11-12/2012-13/ 3A S
W.?ﬁ?&ecmtary,

Mihistry of Shipping, Road Transport and Highways,
T ]nspuri Bhawan,

No.l Parliament Street,

Nc@dlﬁ 110 001,

Sir,

Sub: Separate Audit Report on the accounts of INDIAN MARITIME
UNIVERSITY, CHENNALI for the year 2011-12 — reg.

I forward herewith the Separate Audit Report on the accounts of INDIAN
MARITIME UNIVERSITY, CHENNALI for the year 2011-12.

A copy of the Annual Report and the Accounts as presented to Parliament may be
sent to this office and four copies thereof may be sent to the Director General
(Commereial)-I, O/o the Comptroller and Auditor General of India, Pocket 9 Deen Dayal
Marg, NewDelhi 110 124,

The dates of presentation of the Accounts and Annual Report 1o Parliament may
kindly be intimated to this office.

The receipt of this letter with enclosures may be acknowledged.

Yours faithfully,
S| -

(S.RAJANI)
PRINCIPAL DIRCTOR OF COMMERCIAL AUDIT &
EX-OFFICIO MEMBER AUDIT BOARD, CHENNAL

et amde s, TR - 2, 139, "grenr aifelt wmef, 8% 800 034

Indian Oil Bhavan, Level - 2, 139, Mahatma Gandhi Road, Chennai - 600 034
Tel. : 044-28330147 Fax : 044-28330142/145 e-mail : mabchennai@cag.gov.in
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PDCA/CHENNAVIMU/A/cs 11-12/2012-13/ 3.10.2012

Copy of the Separate Audit Report and Audit Certificate for the year 2011-12
forwarded to the Chancellor, Indian Maritime University, Uthandi, Chennai 600 019 for
placing the same before the Board. As the Accounts for the relevant year will be placed in
Parliament along with the Audit Report, the Action Taken Note on the Audit Report may
please be sent to Audit for vetting. A copy of the Hindi version of the Accounts, Annual
Report and the Accounts as presented to Parliament may be sent to this office and four copies
thereof may be sent to the Director General (Commercial)-I, O/o the Comptrolier and
Auditor General of India, Pocket 9 Deen Dayal Marg, NewDelhi 110 124,

O
(S.RAJAb?(/'

PRINCIPAL DIRCTOR OF COMMERCIAL AUDIT &
EX-OFFICIO MEMBER AUDIT BOARD, CHENNAI
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SEPARATE AUDIT REPORT OF COMPTROLLER AND AUDITOR GENERAL OF
INDIA ON THE ACCOUNTS OF INDIAN MARITIME UNIVERSITY, CHENNAI
FOR THE YEAR ENDED 31 MARCH 2012

We have audited the attached Balance Sheet of Indian Maritime University, Chennai
as at 31 March 2012 and the Income and Expenditure Account for the year ended on that date
under Section 19(2) of the Comptroller & Auditor General's (Duties, Powers & Conditions of
Service) Act, 1971 read with Section 33 of the Indian Maritime University Act. These
financial statements include the accounts of five campuses viz, Chennai, Mumbai, Kolkata,
Cochin and Visakhapatnam. The financial statements are the responsibility of the University’
management. Qur responsibility is to express an opinion on these financial statements based
on our audit.

2. The Separate Audit Report contains the comments of the Comptroller &
Auditor General of India (CAG) on the accounting treatment only with regard to
classification, conformity with the best accounting practices, accounting standards and
disclosure norms, etc. Audit observations on financial transactions with regard to compliance
with the Law, Rules & Regulations (Propriety and Regularity) and efficiency-cum-
performance/aspects etc., if any, are reported through Inspection Reports/CAG's Audit
Reports separately.

3. We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatements. An audit includes examining, on a test basis, evidences supporting the
amounts and disclosure in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of financial statements. We believe that our audit
provides a reasonable basis for our opinion.

4. Based on our audit, we report that:

i We have obtained all the information and explanations, which to the best of
our knowledge and belief were necessary for the purpose of our audit;

it. The Balance Sheet and Income and Expenditure Account dealt with by this
report have been drawn up in the format approved by the Comptroller and
Auditor General of India under Indian Maritime University Act

ii. In our opinion, proper books of accounts and relevant records have been
maintained by Indian Maritime University, as required under Indian Maritime
University Act in so far as it appears from our examination of such books.

iv, We further report that:
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'BALANCE SHEET- CORPUS/CAPITAL FUND AND LIABILITES

CORPUS/CAPITAL FUND SCHEDULE 1-Rs.215.48 CRORE
-- KOLKATA - Rs.23.60 CRORE
Para 2.8.1(iv) of Schedule 24 — Significant Accounting Policies states that unspent

balances of Grant-in-aid are carried forward to subsequent year under the head Current
Liabilities and Provisions for adjustment against expenses in those years. However,
unspent balances of grant-in-aid of Rs.7.65 crore as on 31.03.2012 were shown in the
Corpus/Capital Fund instead of Current Liabilities and Provisions. This has resulted in
overstatement of Corpus/Capital Fund with corresponding understatement of Current

Liabilities and Provisions to the extent of Rs.7.65 crore

N
ol

BALANCE SHEET -ASSETS

FIXED ASSET - CAPITAL WORK IN PROGRESS - SCHEDULE 8 RS, 82.82 CRORE
HEADQUARTERS-CAPITAL WORKS-IN-PROGRESS- RS.23.42 CRORE
CHENNAI - CAPITAL-WORKS-IN-PROGRESS(CWIP)-RS.0.99 CRORE
a)  This includes an amount of Rs.3 crore being the amount deposited with CPWD in
March 2011 for construction of a permanent approach bridge from ECR to IMU, at
Uthandi, Chennai. The CPWD has not yet started the work or finalized the Civil
Contractor till date, and hence this has to be shown under Loans and Advances as advances
given to CPWD instead of CWIP. As a result, CWIP has been overstated and Loans and
Advances understated by Rs.3 crore.
b) This represents the value of work completed viz. raising compound wall, laying
approach WBM road, providing play field to the IMU campus at Chennai by CPWD. As
such, this has resulted in overstatement of CWIP and understatement of gross block of
assets by Rs.0.99 crore with consequent understatement of depreciation by Rs 0.05 crore.

(50% of depreciation rate).

2.2

INVESTMENTS FROM EAR MARKED/ENDOWMENT  FUNDS -
RS. 15.53 CRORE (SCHEDULLE 9)
The amount shown under the above head represents term deposits with nutionalized

banks. This has to be shown under “Cash and Bank Balances” under Current Assets,
resulting in overstatement of above head to the extent of Rs.15.53 crore and

understatement of Current Assets, Loans and Advances to the same extent.

23

INVESTMENT - OTHERS (SCHEDULE 10) RS.135.44 CRORE-
Above represents term deposits kept with Nationalized banks. Classification of the terms

deposits as Investment has resulted in overstatement of Investment and understatement of

Current assets, Loans and Advances to the extent of Rs.135.44 Crore.
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INCOME AND EXPENDITURE ACCOUNT

'FEES / SUBSCRIPTION SCHEDULE 14 RS. 64.76 crore
MUMBAI CAMPUS RS.22.59Crore
a) The fees and subscription of Rs.20.61 Crore includes LBS College lodging charges

of Rs.1.34 Crore. As this is charge collected from students who avail lodging, this
should have been included under schedule -16-Other receipts instead of Schedule 14 -
Fees.

b) This includes fees received by LBS college of Advanced Maritime Studies
Research, a unit of the University, amounting to Rs 5.36 Crore -. But as per the records
of the college (LBS), the fee collected for the year 2011-12 amounts to Rs. 5.34 Crore
only.

EXPENDITURE - OTHER ADMINISTRATIVE EXPENSES- RS. 38.70 CRORES
SCHEDULE 21 ~HEADQUARTERS - RS.3.29 CRORE
a)  The above head does not include a sum of Rs. 5,75,384 being administrative

expenses incurred during March 2012 but paid in subsequent months. This resulted in
understatement of Current Liabilities and Provisions and overstatement of Excess of

Income over Expenditure to the extent of Rs.5,75,384.

GENERAL
NON DETERMINATION OF TERMINAL BENEFITS ON ACTUARIAL BASIS
The University has not provided liability for terminal benefits of employees as per

actuarial valuation in consonance with Accounting Standard-15.

NON-PREPARATION AND AUTHENTICATION OF BANK RECONCILIATION
STATEMENTS

(A)BANK BALANCES - SCHEDULE 11 - RS. 20.11 CRORE -

a. IMU Headquarters maintains Savings Bank account with State Bank India, Uthandi

through which major transactions are being carried out. As on 31.03.12, there was a
difference of Rs.0.2] crore between bank balance as confirmed by the Bank and balance
as per books. This needs to be reconciled.

b. IMU Chennai campus maintains Suavings Bank account with State Bank I[ndin, Uthandi
through which major transactions are being carried out. The difference between bank

balance and book balance of Rs.0.17 crore as on 31.03. 12 needs to be reconciled.

(B) BANK BALANCES - SCHEDULE 11 - RS. 20.11 CRORE - CHENNAIL
CAMPUS -Rs.0.97 CRORE
This includes an amount of Rs. 4.57,286 being the value of stale cheques as on

31.03.2012 with SBI, Uthandi in the current account No.1262 which has to be removed
from the above head and should be included under receivables under Current Assets,

Loans and Advances.
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Since IMU maintains current Account, Savings account, Fixed Deposit account with
number of banks, reconciliation should have been done by each unit on monthly basis

and submitted to the Finance Officer for approval.

4.3

NON RECONCILIATION OF INTER OFFICE ACCOUNT
OTHER CURRENT LIABILITIES - INTER OFFICE ACCOUNT - HQ
A reference is invited to comment issued on the accounts for the year ended

31 March 2011 regarding overstatement of assets for an amount of Rs.1.41 Crore under
inter office accounts, It is seen that the following heads of accounts remain un-reconciled

pending adjustment to final head of account.

Head of Account Amount
IMU CC (Control) Account (-) 28,01,321
IMU HQ - Cochin Campus Control uccount |~ (173,853,388
IMU HQ - NMC Control Account (+)1,34,163
IMU - HQ - Vizag Campus Control Account (-) 4,500

In the absence of non acceptance/non reconciliation of Inter Office Account, the accounts

do not reflect the true and correct position of transactions.

GENERAL - Effect of Audit

The net impact of the comments given in preceding paras was that Liability stands

understated by Rs.0.06 crore and Profit understated to the extent of Rs.0.11 crore,

MANAGEMENT LETTER

Deficiencies which have not been included in the Audit Report have been brought to the
notice of the Chancellor, Indian Maritime University, Chennai through a Management

letter issued separately for remedial/corrective action.

V.

Subject to our observations in the preceding paragraphs, we report that the Balance
Sheet and Income and Expenditure Account dealt with by this report arc in

agreement with the books of accounts.
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vi. In our opinion and to the best of our information and according to the explanations
given to us, the said financial statements read together with the Accounting Policies
and Notes on Accounts, and subject to the significant matters stated above and other
matters mentioned in. Annexure I to this Audit Report give a true and fair view in
conformity with accounting principles generally accepted in India:

a. In so far as it relates to the Balance Sheet, of the state of affairs of the INDIAN
MARITIME UNIVERSITY as at 31 March 2012 and

b. In so far as it'relates to Income and Bxpenditure Account of the SURPLUS for the
year ended on that date.

For and on behalf of the CAG of India

PRINCIPAL DIRCTOR OF COMMERCIAL AUDIT,
& EX-OFFICIO MEMBER AUDIT BOARD, CHENNAL

217
CHENNAI
03.10.2012
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INDIAN MARITIME UNIVERSITY
ANNEXURE I TO AUDIT REPORT

1. Adequacy of Internal Audit System: The internal audit system was

not commensurate with the size of the organisation. Internal audit has to
be strengthened.
Adequacy of Internal Control System:

BANK RECONCILIATION is not done periodically.

System “of Physical Verification of Fixed Assets: Fixed Assets
Register is not being maintained

System of Physical verification of Inventory: The physical
verification of inventory has not been conducted for the last three years.
Regulatory in payment of statutory dues: The University is regular in
péyment of statutory dues.

DERUTY DIRECTOR
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& ?ﬁg‘?:hancellor,

Indian Maritime University,

Uthandi,
Chennai 600 019.

Sir,

AT AT Fur AET adted fAsrer
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Indian Audit and Accounts Department

Office of the Principal Director of Commercial Audit
d lo Member Audit C
and ex-officlo Member c(sgl ]g?%'nh hennai

fyaries Dated

PDCA/CHENNAVIMU/A/es 11-12/2012-13/ 349

Sub: Management letter on the audit of accounts of Indian Maritime University,

Chennai for the yecar 2011-12,

This office has audited the annual accounts of Indian Maritime University, Chennai

for the year 2011-12 and issued the Separate Audit Report vide letter dated 3.10.2012. The

Audit Report may please be placed at the meeting of the Board of Trustees for adoption

before forwarding to the Ministry.

The following discrepancies observed in the audit are brought to the notice of the

management for corrective and remedial action.

1.  CURRENT ASSETS, LOANS, ADVANCES-CURRENT ASSETS-
(A) SCHEDULE 11- ITEM 4 BANK BALANCES 20.12 CRORE

Bank balance available with Mumbai Campus of Rs.18747357 (Current Account

Rs.18489559 and savings account Rs.257798) was nol incorporated in Schedule |11 of

the consolidated accounts of the IMU. Consequently, the amount shown under

Current Assets, Loans and Advances etc (Schedule 11) in the balance sheet
Rs.66,64,33,072 did not match with the total of schedule 11 ie Rs.64,76,85,715.

wfraa amde e, TR - 2, 139, "EreT et amef, 3%t 600 034

Indian Oil Bhavan, Level - 2, 139, Mahatma Gandhi Road, Chennai - 600 034
Tel. : 044-28330147 Fax : 044-28330142/145 e-mail : mabchennai@cag.gov.in
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(B) SCHEDULE 11-A CASH IN HAND- Rs. 0.01 Crore
Mumbai Rs. 16888 /- LBS- Rs 16012 Dr (Mumbai Campus)

As per the Cash Book of LBS college of the university a sub unit of Mumbai campus,
Cash in hand was shown as ‘Nil’ whereas the trial balance of Mumbai Campus shows

a balance of Rs 16012/-, This needs reconciliation.

. NON-MAINTENANCE OF FIXED ASSETS REGISTER

A consolidated statement of Fixed Assets Register incorporating all relevant details
has not been maintained.

Year wise abstracts of different categories of asscts were pasted only in the register,
The additions made to each category of assets should be added in the existing folios
only, instead the abstract of all the consolidated additions are compiled together.,
Assets valuing Rs 5000/- and below were not included in the fixed assets register in

violation of Accounting Policy.

. NON-RECONCILIATION OF COURSE FEES RECEIVED IN ADVANCE -

SCHEDULE 7
Cdurse fee received in advance to the extent of Rs.6.01 crore has to be reconciled
under different heads with break up details

Yours faithfully,

PRINCIPAL DIRCTOR OF COMMERCIAL AUDIT,
& EX-OFFICIO MEMBER AUDIT BOARD, CHENNALI.
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UNIVESITY REPLIES TO SEPARATE AUDIT REPORT OF THE
COMPTROLLER & AUDITOR GENERAL OF INDIA ON THE ACCOUNTS OF
INDIAN MARITIME UNIVERSITY FOR THE YEAR ENDED 31 MARCH 2012.

-~

Para No.

Audit Report University Reply

We have audited the attached Balance Sheet of
Indian Maritime University, Chennai as at 31%
March 2010 and the Income & Expenditure
Accounts for the year ended on that date under
Section 19 (2) of the Comptroller & Audit
General’s (Duties, Powers & Conditions of
Service) Act, 1971 read with Section 33 of the Noted
Indian Maritime University Act from the year
2009-10. These financial statements include the
accounts of five campuses at Chennai, Mumbai,
Kolkata, Cochin and Visakhapatnam. These
financial statements are the responsibility of the
University’s Management. Our responsibility is
to express an opinion on these financial

statements based on our audit.

This separate Audit Report contains the
comments of the Comptroller & Auditor General
of India (CAG) on the accounting treatment only
with regard to classification, conformity with the
best accounting practices, accounting standards
and disclosure norms, etc. Audit observations on Noted
financial transactions with regard to compliance
with the law, Rules & regulations (Propriety and
Regularity) and efficienty-cum-performance
aspects, etc., if any are reported through

Inspection Report / CAG’s Audit Reports

separately.
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_Para No.

Audit Report

University Reply

3

We have conducted our audit in accordance with
auditing standards generally accepted in India.
These standards require that we plan and perform
the audit to obtain reasonable assurance about
whether the financial statements are free from
material misstatements. An audit includes
examining, on a test basis, evidences supporting
the amounts and disclosure in the financial
statement. An audit also includes assessing the
accounting principles used and significant
estimates made by management, as well as
evaluating the overall presentation of financial
statements. We believe that our audit provides a

reasonable basis for our opinion.

Noted

ii

jii

Based on our audit, we report that:

We have obtained all the information and
explanations, which to the best of our knowledge
and belief were necessary for the purpose of our

audit.

The Balance Sheet and Income & Expenditure
Account dealt with by this report have been
drawn up in the format approved by the
Comptroller and Auditor General of India under

Indian Maritime University Act.

In our opinion, proper books of accounts and
other relevant records have been maintained by
the Indian Maritime University, as required under
Indian Maritime University Act in so far as it

appears from our examination of such books.

Noted
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Para No.

Audit Report

University Reply

iv

We further—report that:

BALANCE SHEET- CORPUS/CAPITAL FUND AND
LIABILITIES

CORPUS/CAPITAL FUND AND LIABILITIES
SCHEDULE-1 -Z.215.48 CRORE-- KOLKATA - %.23.60
CRORE

Para 2.8.1(iv) of Schedule 24 - Significant
Accounting Policies states that unspent balances of
Grant-in-aid are carried forward to subsequent year
under the head Current Liabilities and Provisions
for adjustment against expenses in those years.
However, unspent balances of grant-in-aid of
¥ 7.65 crore as on 31.03.2012 were shown in the
Corpus/Capital Fund instead of Current Liabilities
and Provisions. This has resulted in overstatement
of Corpus/Capital Fund with corresponding
understatement  of  Current Liabilities  and

Provisions to the extent of .7.65 crore.

financial year 2012-13.

As suggested by the Audit, necessary

correction is being carried out during the

BALANCE SHEET- ASSETS

Fixed Asset — Capital Work in progress —
Schedule 8 Z.52.52 Crore-Headquarters-Capital
Works-In-Progress- Z.23.42 Crore -Chennai -
Capital-Works-In-Progress-.0.99 Crore

a)

This includes an amount of Z.3 crore being the
amount deposited with CPWD in March 2011 for
construction of a permanent approach bridge from
ECR to IMU, at Uthandi, Chennai. The CPWD
has not yet started the work or finalized the civil
contractor till date, and hence his has to be shown
under Loans and Advances as advances given to
CPWD instead of CWIP. As a result, CWIP has
been overstated and Loans and Advances

understated by Z.3 crore.

financial year 2012-13.

As suggested by the Audit, necessary

correction is being carried out during the

12



Para No.

Audit Report

University Reply

b)

This represents the value of work completed viz.
raising compound wall, laying approach WBM
road, providing play field to the IMU campus at
by CPWD

As such this has resulted in overslatement of

Chennai

CWIP and understatement of gross block of
by .0.99 Crore with
understatement of depreciation by T, 0.05 Crore

assets consequent

(50% of depreciation rate).

As suggested by the Audit, as a part of land
development works this is being included
under Land Account during the financial
year 2012-13 and
provided for Land Development Works.

no depreciation is

2.2

INVESTMENTS FROM EAR
MARKED/ENDOWMENT FUNDS -
%. 15.53 CRORE (SCHEDULE 9)

The amount shown under the above head
represents term deposits with nationalised banks.
This has to be shown under “Cash and Bank
Balances” under Current Assets, resulting in
overstatement of the above head to the extent of
%.15.53 Crore and understatement of Current

Assets, Loans and Advances to the same extent.

As suggested by the Audit, necessary
correction is being carried out during the

financial year 2012-13.

2.3

INVESTMENT - OTHERS
(SCHEDULE 10) %.135.44 CRORE

Represents term deposits kept with Nationalised
banks. Classification of the terms deposits as
investment has resulted in overstatement of
Investment and understatement of Current assets,
Loans and Advances to the extent of Z. 135.44

Crore.

As suggested by the Audit, necessary
correction is being carried out during the

financial year 2012-13.
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Audit Report

INCOME AND EXPEND:TU]TE_ICEBUﬁ

FEES / SUBSCRIPTION SCHEI-)TJLE 14
Z. 64.76 crore
MUMBAI CAMPUS Z.22.59Crore

ke FRT T Y ———

The fees and subscription of Z.20.61 Crore
includes LBS College lodging charges of T.1.34

Crore. As this is charge collected from student

who avails lodging, this should not have been

included under Schedule-16 Other receipts
_instead of Schedule -14- Fees.

nstead of »chedule =177 2222 ——

This includes fees received by LBS college of

Advanced Maritime Studies Research, a unit of

the University, amounting 0 Z. 5.36 Crore. But
as per the records of the college (LBS), the fee

collected for the year 2011-12

amount to

Z. 5.34 Crore only.

EXPENDITURE - OTHER
ADMINISTRATIVE EXPENSES-Z. 38.70
CRORES SCHEDULE 21 -
HEADQUARTERS -%.3.29 CRORE

The above head does
Z.

not include a sum of

5,775,384 being administrative  eXpenses

incurred during March 2012 but paid in

subsequent
understatement

Provisions

This in

of Current

resulted
Liabilities

months.
and

and overstatement of Excess of

Income over Expenditure to the extent of
%.5,75,384.
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University Reply

As suggested by the Audit, necessary
correction is being carried out during the

financial year 2012-13.

This is being rectified.

As suggested by the Audit, necessary
correction is being carried out during the

financial year 2012-13.
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Audit Report

University Reply

GENERAL

NON DETERMINATION OF TERMINAL
BENEFITS ON ACTUARIAL BASIS

The University has not provided liability for
terminal benefits of employees as per actuarial
valuation in consonance with AS 135.

Since the formation IMU in 2008, an
uniform policy is being formulated in
respect of terminal benefits on Actuarial
basis.

4.2

NON-PREPARATION AND
AUTHENTICATION OF BANK
RECONCILIATION STATEMENTS

(A)BANK BALANCES - SCHEDULE 11 -
. 20.11 CRORE

a)

IMU Headquarters maintains Savings Bank
account with State Bank India, Uthandi through
which major transactions are being carried out.
As on 31.03.12, there was a difference of
R. 0.21 crore between bank balance as confirmed
by the Bank and balance as per books. This needs
to be reconciled.

The difference is being reconciled further.

b)

IMU Chennai campus maintains Savings Bank
account with State Bank India, Uthandi through
which major transactions are being carried out.
The difference between bank balance and book
balance of %.0.17 crore as on 31-03-12 needs to
be reconciled.

The difference is being reconciled further.

(B) BANK BALANCES - SCHEDULE 11 -%.
20.11 CRORE - CHENNAI CAMPUS %.0.97
CRORE

This includes an amount of Z. 4,57,286 being the
value of stale cheques as on 31.03.12 with SBI,
Uthandi in the current account No.1262 which
has to be removed from the above head and
should be included under receivables under
Current Assets, Loans and Advances.

These stale cheques are issued to the third
parties and not presented for payment.
These will be removed during the financial
year 2012-13 from the bank accounts and
credited to Payables Account.
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Audit Report

| Since MU maintamlﬂalt— Account, Savings
account, Fixed Deposit account with number of
banks, reconciliations should have been done by
each unit on monthly basis and submitted to the

Finance Officer for approval.

4.3

NON RECONCILIATION OF INTER
OFFICE ACCOUNT

OTHER CURRENT LIABILITIES - INTER
OFFICE ACCOUNT - HQ

A reference is invited to comment issued on the
the ended

31 March 2011 regarding overstatement of assets

accounts for year

for an amount of Z.1.41 Crore under inter office
accounts. It is seen that the following head of
remain un-reconciled

accounts pending

adjustment to final head of account.
’7 Head of Account

IMU CC (Control)
Account

IMU HQ - Cochin
Campus Control

Amounﬂ
(-) 28,01,321

(+)73,83,383

account

IMU HQ - NMC (+)1,34,163

Control Account

IMU - HQ — Vizag (-) 4,500

Campus Control

Account J
In the absence of non acceptance/non

reconciliation of Inter Office Account, the

accounts do not reflect the true and correct

e

position of transactions.
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| As suggested by the Elﬁ,ﬁ;nﬁagd_

cheques will be transferred to Payables
(Stale Cheques Accounts) from time to
time in future and will be reconciled

regularly.

IMU Headquarters formed in 11/2008 1s

temporarily located in Chennai Campus
buildings and is executing all the works
from there only and managed by limited
manpower. Hence some of the payments of
headquarters portion is paid by Chennai
Campus and vice-versa and are accounted
as Inter-Office Account with corresponding
entries under Current Assets or Current
Liabilities. In respect of Cochin and Kandla
Campus, all the transactions have been
initially carried out and accounted for at
headquarters ~ as Inter-Office Account in

the same way as mentioned above.

All the receipts and payments are properly
accounted in the respective units and
included in the Income & Expenditure
Inter-Office

maintained as a current account between

Account. Account is
units and it is continuous in nature.

However, Inter-Office Account is being

reconciled regularly and set off.




'?ara No.

Audit Report

University Reply

C.

GENERAL- Effect of Audit

The net impact of the comments given in preceding
paras was that Liability stands understated by
%.0.06 crore and Profit understated to the extent of
%.0.11 crore.

Income will be reduced by %.5,75,385
only and Liability will be increased by
%.5,75,385

MANAGEMENT LETTER

Deficiencies which have not been included in the
Audit Report have been brought to the notice of the
Chancellor, Indian Maritime University, Chennai
through a Management letter issued separately for

remedial / corrective action.

Noted and Replies are given separately.

Subject to our observations in the preceding
paragraphs, we report that the Balance Sheet and
Income and Expenditure Account dealt with by this

report are in agreement with the books of accounts.

Noted

vi.

In our opinion and to the best of our information
and according to the explanations given to us, the
said financial statements read together with the
Accounting Policies and Notes on Accounts, and
subject to the significant matters stated above and
other matters mentioned in Annexure I to this
Audit Report give a true and fair view in
conformity with accounting principles generally
accepted in India:

a. In so far as it relates to the Balance Sheet, of
the state of affairs of the INDIAN MARITIME
UNIVERSITY as at 31* March 2012 and

b. In so far as it relates to Income and Expenditure
Account of the SURPLUS for the year ended on
that date.

Noted

17




REPLIES TO ANNEXURE-I TO AUDIT REPORT

Adequacy of Internal Audit System: The
internal audit system was not commensurate
with the size of the organisation. Internal audit

has to be strengthened.

Noted.

Adequacy of Internal Control Systems:

BANK RECONCILIATION is not done

periodically.

All the campuses are preparing Bank
Reconciliation Statements from time to time
and as suggested by the Audit, the Bank
Reconciliation Statements will be done

periodically.

System of Physical Verification of Fixed
Assets: Fixed Assets Register is not being

maintained.

Consolidated statement of Fixed Assets

Register is under preparation.

System of Physical verification of Inventory:
The physical verification of inventory has not

been conducted for the last three years.

The valuation of movable and immovable
properties at Chennai Campus, Mumbai
Campus & Kolkata Campus has been
completed now and required consolidated
Asset Register is being prepared. Physical
verification of Inventories will be done

annually.

Regulatory in payment of statutory dues:
The University is regular in payment of

statutory dues.

Noted
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UNIVESITY REPLIES TO MANAGEMENT LETTER OF THE
COMPTROLLER & AUDITOR GENERAL OF INDIA ON THE ACCOUNTS OF

INDIAN MARITIME UNIVERSITY CHENNAI FOR THE YEAR 2011-12

The following discrepancies observed in the audit are brought to the notice of the management for

corrective and remedial action:

SL.No. Particulars University Reply
1 (A) | CURRENT ASSETS, LOANS, ADVANCES-
CURRENT ASSETS-
SCHEDULE 11- ITEM 4 BANK
BALANCES 20.12 CRORE

Bank balance available with Mumbai Campus | This has been corrected.
of %.18747357 (Current Account Z.18489559 |
and savings account <.257798) was not
incorporated in Schedule 11 of the consolidated
accounts of the IMU. Consequently, the amount
shown under Current Assets, Loans and
Advances etc (Schedule 11) in the balance
sheet %.66,64,33,072 did not match with the
total of schedule 11 ie %.64,76,85,715.

B) CURRENT ASSETS, LOANS, ADVANCES- |
CURRENT ASSETS- SCHEDULE 11-A
CASH IN HAND-

Z. 0.01 Crore

Mumbai . 16888 /- LBS- Rs 16012 Dr
(Mumbai Campus)

As per the Cash Book of LBS college of the
uni\}ersity a sub unit of Mumbai campus, Cash | This is being rectified.
in hand was shown as ‘Nil’ whereas the trial

balance of Mumbai Campus shows a balance

of %. 16012/-.

19




SI.No.

Particulars

NON-MAINTENANCE OF FIXED ASSETS |
'REGISTER

University Reply

* A consolidated statement of Fixed Assets
Register incorporating all relevant details

has not been maintained.

* Year wise abstracts of different categories of
assets were pasted only in the register.
The additions made to each category of
assets should be added in the existing folios
only, instead the abstract of all the
consolidated additions are compiled
together.

* Assets valuing Rs 5000/- and below were

not included in the fixed assets register.

Based on the Valuations Reports from the
Authorised Valuer, the

Register is opened and maintained unit-wise.

required Asset

However a consolidated statement of Fixed
Assets Register is under preparation using

software packages.

All the assets including value less than
% 5000/- also being into stock register. All

the units will follow from now onwards.

NON-RECONCILIATION OF COURSE
FEES RECEIVED
SCHEDULE 7

IN ADVANCE -

Course fee received in advance to the extent of
2.6.01 Crore
different heads with break up details.

has to be reconciled under

120

Short Term Courses, especially at Mumbai
Campus are being booked in advance, even
prior to one year. Those are classified as
received in advance. Some of the students
their fees in

are  paying time and

subsequently getting their loan amount from
the bank. These

classified as received in advance. Accounts

amounts also being
are being classified as per nature of receipts.
However, the required break-up details will
be maintained in future.




Disclaimer

The Hindi translation of the Annual Report & Annual Accounts of Indian Maritime University

is done from English version. For any clarification / confirmation of facts, English version may be

referred to.
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