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INDIAN MARITIME UNIVERSITY - EAST COAST ROAD
UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31ST MARCH 2011
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

ﬂi

1.1

1.2

1.3

BASIS OF INCORPORATION:

Indian Maritime University, (hereinafter referred to as IMU), A Central
University was formed by the Indian Maritime University Act, 2008 and

came into existence w e f 14.11.2008.

The following organizations were subsumed into the Indian Maritime
University as per clause 49 of the Act.

a) Lal Bahadur Shastri College of Advanced Maritime Studies and
Research, Mumbai;

b) Training Ship Chanakya, Navi Mumbai;

c) Marine Engineering & Research Institute, Kolkata and

d) Marine Engineering & Research Institute, Mumbai.

e) National Maritime Academy, Chennai

f) Indian Institute of Port Management, Kolkata

g) National Ship Design and Research Centre, Visakhapatnam

The University is having its Head Quarters at Chennai and Campuses at
Mumbai, Kolkata, Chennai, Visakhapatnam and Cochin. The Constituents

of Campuses are as follows:

a) Kolkata Campus - Marine Engineering & Research Institute, Kolkata
and Indian Institute of Port Management, Kolkata

b) Mumbai Campus - Lal Bahadur Shastri College of Advanced Maritime
Studies and Research, Mumbai, Training Ship Chanakya, Navi Mumbai
and Marine Engineering & Research Institute, Mumbai.

c) Chennai Campus — National Maritime Academy, Chennai

d) Visakhapatnam Campus - National Ship Design and Research
Centre, Visakhapatnam

e) The Cochin Campus has started functioning from August 2009 under
direct supervision by Head Quarters till complete administrative support
is setup.
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INDIAN MARITIME UNIVERSITY - EAST COAST ROAD
UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31ST MARCH 2011
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

1.4

1.5

2.1.

2.2

2.3

The above Campuses are functional w e f 01.04.2009. The Financial
Statements of the University is maintained from the Financial Year
2009-2010. The closing balances as per the audited financial statements
of constituent units as on 31.03.2009 are taken as opening balances of the
University as on 01.04.2009.

As per clause 49 of the Act the assets and Liabilities of the above

organizations stand transferred to the IMU.

SIGNIFICANT ACCOUNTING POLICIES:

The University has adopted the form of Financial Statements for the
Central Autonomous Bodies (Non-Profit Organizations and similar

institutions).

Accounting Convention:

The Financial Statements are prepared on the basis of historical cost
convention, unless otherwise stated and on the accrual method of
accounting except otherwise stated in accordance with mandatory
accounting standards issued by “The Institute of Chartered Accountants of

India”.

Use of Estimates

The preparation of the financial statements is made in conformity with the
accounting standards requirements, that the University makes estimates
and assumptions that affect the reported amounts of assets and liabilities,
disclosure of contingent liabilities as at the date of the financial statements,
and the reported amounts of revenue and expenses during the reported

year. Actual results could differ from those estimates.
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INDIAN MARITIME UNIVERSITY - EAST COAST ROAD
UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 315T MARCH 2011
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

2.4

2.5

2.6

2.0

Inventory Valuation

Stores and Spares (including Machinery Spares) are valued at cost.
Inventory valuing up to Rs.5000/- is charged to Expenditure.

Investments

Investments are shown at cost.

Fixed Assets

Fixed Assets are stated at actual cost less accumulated depreciation. The
actual cost capitalized includes cost of the asset, freight, installation cost,
duties and taxes and other incidental expenses until fixed assets are ready

for use.

Depreciation

Depreciation is provided on the basis of written-down value method at the
rates prescribed in and in the manner laid down by the Income Tax Act,

1961 and as specified below

1. Buildings Residential - 5%

2. Buildings Other than Residential - 10%
i Plant and Machinery . 15%
4. Office Equipment - 15%
5. Furniture and Fittings - 10%
6. Vehicles - 15%
7. Electrical Installations - 10%
8. Tube Wells - 10%
9. Computer Peripherals - 60%
10. Library Books - 15%
11.  Other Fixed Assets . 10%

Assets costing less than Rs. 5,000/- have been written off in the same

year.
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2.8

2.81

Revenue Recognition

i)

ii)

Grant-in-Aid

Grants in aid received in cash are accounted for in the year of
sanction from the respective Government Authorities. The
classification as Non-Plan Grant (Revenue Grant-in-Aid) and Plan

Grant for Capital Outlay is made as per sanctions.

Grants in Aid received in kind are accounted for on receipt of the
Asset at the estimated market value and the same is credited to
Capital Reserve Account. An amount equal to the depreciation
charged during the year on these Assets is transferred to Income
and Expenditure Account by debiting Capital Reserve Account in

accordance with the mandatory Accounting Standards.

Expenditure incurred on carrying out specified Research Projects
sponsored either by Central Government or other organizations is

debited to Research Grants Account under Earmarked Funds.

Expenditure (including purchase of fixed assets) relating to grants
received / receivable has been adjusted against the amount of the
said grant. Unspent balances of Grants-in-Aid are carried forward
to subsequent year under the head Current Liabilities and
Provisions for adjustment against expenses in those years. Excess
of Expenditure over the amount of the grant received after adjusting
income, if any, related thereto, has been carried forward to
subsequent year under the head “Loans and Advances” as amount

receivable from Government of India.

2.8.2 Fees from Students
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Fees collected from students for various courses (Long term/Short term) of
the University are recognized on accrual basis and spread over the tenure

of the course.

Professional /Consultancy Services

Fees received from Professional/Consultancy Services is recognized on

percentage of completion of project / assignment.

Income other than that listed above is recognized as per Accounting

Standard 9 issued by the Institute of Chartered Accountants of India.

RETIREMENT BENEFITS

Mumbai Campus

All the employees posted in the three institutes of Mumbai Campus, were
earlier transferred to IIMS, along with their posts on existing terms and
conditions on “as-is where-is” basis on Foreign Service without deputation
allowance till they are finally absorbed in IIMS. There was no separate
retirement benefit granted by [IMS up to 31.03.2009. On the above
grounds even though they stand transferred to IMU, no provision is made

in the financial statements.

Kolkata Campus

i) MERI — Kolkata - All the employees MERI, Kolkata were earlier
transferred to 1IMS, along with their posts on existing terms and
conditions on “as-is where-is” basis on Foreign Service without
deputation allowance till they are finally absorbed in [IMS. There
was no separate retirement benefit granted by [IMS up to
31.03.2009. On the above grounds even though they stand

transferred to IMU, no provision is made in the financial statements.
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i) R&D Cell — Liability towards Gratuity payable on death/ retirement
of employees is accrued based on actuarial valuation managed by

Life Insurance Corporation of India.

Provision for accumulative leave encashment benefit to the employees is
accrued and computed on the assumption that employees are entitled to

receive the benefit as at each year end.

Chennai Campus

Liability toward Gratuity payable on death / retirement of employees is
accrued based and computed on the assumption that employees are

entitled to receive the benefit as at each year end.

Provision for accumulative leave encashment benefit to the employees is
accrued and computed on the assumption that employees are entitled to

receive the benefit as at each year end.

Visakhapatnam Campus

Payments of Gratuity and Leave Encashment at the time of retirement /

resignation are charged to revenue in the year of payment.

EMPLOYEES PROVIDENT FUND

For Employees who are governed by the Statutory Provident Fund/
Employees Provident Fund, the contributions payable to Employees
Provident Fund Organization in terms of the Provident Fund Schemes are

charged to Income and Expenditure Account on accrual basis.
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5. PRIOR PERIOD ADJUSTMENTS

Prior Period Items, if any, are disclosed separately under Miscellaneous

Income or Expenditure in the Income and Expenditure account.

6. PROVISION, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

These are made / recognized as per Accounting Standard 29 issued by

the Institute of Chartered Accountants of India.

7. The unbilled services / Projects Work-in-Progress at the end of the year

are valued at estimated realizable value.
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CONTINGENT LIABILITIES

HEAD QUARTERS

Contingent liabilities not provided for a dispute between SRC Constructions and
IMU about reimbursement of Toll Tax on land filling works at IMU site and the

dispute is under arbitration. Estimated value is ¥ 124 Lakhs (approx.).

CHENNAI CAMPUS

The office of the Commissioner of Service Tax has served a demand on IMU for
Rs.18,81,301, and a penalty of Rs.1000/- and Rs.18,81,301 holding “the training
courses” conducted by erstwhile NIPM and NMA during the period April 2003 to
March 2008 as commercial training “ as per the provisions of the Service Tax Act.
An appeal was filed against the above order on 26.03.2010. The appeal
proceeding is yet to commence. Subsequently a further demand of Rs.2,72,380/-
was made on vide Order dated 14.06.2010 by the same authority for the year
April 2008 to March 2009. Since filing of appeal is contemplated, no provision
has been made for the above contingent liability totaling to Rs.40,35,982/-

KOLKATA CAMPUS

Disputed demand of Rs. 1,10.23.933/- in respect of damage u/s 14B & 7Q of
Emplovees Provident Fund Act.

As per decision of the Executive Council of erstwhile IIPM Society, IIPM Society
was registered with Regional Provident Fund Commissioner w.e.f 1! September
2004. However after inspection and 7A assessment done by the EPF authority ,
the date of coverage of IIPM Society with EPFO was preponed to 1°! September,
1984 (vide EPFOQO's letter dated 09.04.2007). An amount of Rs. 1,27,67,697/- has
been deposited by the erstwhile [IPM Society.
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EPF authority has claimed an amount of Rs. 76,12,134/- for damage u/s 14B and
Rs.34,11,799/- for interest u/s 7Q of EPF Act vide their letter dated 28.09.2007.
The erstwhile IIPM has disagreed to pay their claim on certain valid grounds and
convey the same to the EPF Authority along with the ground of disagreement.
Accordingly, the hearing process u/s 14B and u/s 7Q are going on.

Thus the liabilities for damage, interest and penalty could not be ascertained
during the year. However an amount of Rs. 27,22,658 is lying with IMU-Kolkata

Campus (carried forward from IIPM Society) for settlement of EPF liabilities of

erstwhile [IPM Society.

NOTES ON ACCOUNTS

1. Current Assets, Loans and Advances

In the opinion of the Management, the current assets, loans and advances
have a value on realisation in the ordinary course of business, equal at

least to the aggregate amount shown in the Balance Sheet.

2. Accrued Interest on investments is taken on the basis of certification
provided by the Bankers. In case where no cettification is provided by the
bankers the same is calculated simple interest basis as per rates

appearing in the instruments.

3 Stores and Spares are valued at cost and included in the current assets

wherever the closing stocks are available.

4, Taxation

In view of there beng not taxable income under Income Tax Act, 1961, no

provison for Income tax has been considered necessary.
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Common facilities and maintenance charges of Electricity & Water
Charges, Repairs & Maintenance, Subscription Expenses, Security
Services, House keeping services and Computer Maintenances &
Consuamables have been apportioned between Chennai Campus and

Headquarters in the ratio of 2:1.

Corresponding figures for the previous year have ben regrouped /

rearranged, wherever necessary.

Schedule 1 to 25 are annexed to and form an integral part of the Balance
Sheet as at 31°' March 2011 and the Income and Expenditure Account for

the year ended on that date.

HEAD QUARTERS

1.

2,

Travel expenses include Foreign travel expenses equivalent to ¥ 9,35,602

Transactions pertaining to Cochin Campus are recorded under Head
Quarters Account for the financial year 2010-2011. Splitted from HQ
account and prepared a separate Balance Sheet. From the next financial

year Cochin Campus Accounts it will be maintained individually.

Funds pertaining to National Maritime Complex and relevant transactions
are recorded under Head Quarters Account for the financial year
2010-2011 splitted from HQ account and presented seperatley. From

2011-2012 separate accounts will be maintaniend.
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MUMBAI CAMPUS

1.

Fixed Assets

Building on leasehold land of The Marine Engineering and Researh
Institute, Mumbai (Meri-M) and Lal Bahadur Shastri College of Advanced
Maritime Studies and Research, Mumbai (LBS) which was not recognized
prior to current year, has been capitalized during the current year on the
basis of the valuation report dated 31.12.2009 at Rs. 23,30,94,000/- by
crediting to the Capital Reserve Account. The said buildings have been
included within the gross block of Fixed Assets since the buildings were

existent as on the beginning of the current year 2010-2011.

Revaluation of Fixed Assets

M/s Aarch Consultant & Valuers has submitted the valuation report as on
31°! December,2009 for Immovable & Movable Property (Excluding Land)
of erstwhile The Training Ship Chanakya, Mumbai (TS Chanakya) . The
valuer was appointed by the erstwhile IIMS, Mumbai. IMU, Head Quater
has communicated the approval of the Competent Authority of IMU,
Chennai to incorporate the valuation report submitted by M/s Aarch
Consultant & Valuers w.e.f 15 April, 2010. Accordingly we have revalued

the class of assets as per report of the Valuer.

. The basis of incorporation of revaluation of fixed assets (excluding land) of

erstwhile TS Chanakya, LBS and MERI-M in the books of accounts of

IMU- Mumbai Campus are as follows:
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Net book Revaluation Profit or Loss
. Value as Revalued i i
Institute on Figures Net Revaluation Revaluation
31.03.2010 Profit or Profit Loss
| Loss
TC Chanakya 26668935 88147230 61478295 61738009 259714
Meri —-Mumbai 4115899 3376900 (738999) 1133265 1872265
LBS-Camasr 15248226 9054750 (6193476) 1132270 7325746
TOTAL 46033060 100578880 54545820 59256242 4710422
KOLKATA CAMPUS

1.

Fixed Assets

Building on leasehold land of MERI-K, which was not recognized prior to
current year, has been capitalized during the current year on the basis of
the valuation report dated 31.12.2009 at Rs. 23,60,03,760/- by crediting to
the Capital Reserve Account. The said building has been included within
the opening gross block of Fixed Assets since the building was existent as

on the beginning of the current year 2010-2011.

The Bank,Post Office & Guest House Building of erstwhile MERI-K
amounting to Rs.61,93,500/- has been taken as additon during the current

year .

Revaluation of Fixed Assets

M/s Aarch Consultant & Valuers has submitted the valuation report as on
31% December,2009 for Immovable & Movable Property (Excluding Land)
of erstwhile MER |- Kolkata. The valuer was appointed by the erstwhile
IIMS, Mumbai. IMU, Head Quater has communicated the approval of the

Competent Authority of IMU, Chennai to incorporate the valuation report
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#

submitted by M/s Aarch Consultant & Valuers w.e.f 1%t April, 2010.
Accordingly we have revalued the class of assets of MERI-Kolkata as per

report of the Valuer.

The basis of incorporation of revaluation of fixed assets (excluding land) of
erstwhile MERI-Kolkata in the books of accounts of IMU- Kolkata Campus

are as follows:

(i) The Fixed assets of IMU- Kolkata Campus comprises of the
revalued figures of assets of MERI unit and historical cost of the
assets of the !IPM unit in the financial statement for the year
2010-2011.

(i) The revalued Fixed Assets (excluding land) are presented in the
financial statement of IMU- Kolkata Campus by restating the net
book value by adding therein the net increase on account of

revaluation.

(i)  The revaluation of class of assets which are incorporated in the

financial Statement for the year 2010-2011 as per valuation report

are given hereunder

Class of Assets Net book Revalued Revaluation | Revaluati
Value as on Figures Profit on Loss
31.03.2010

Plant, Machinery & 16,80,306 2641300 9,60,994 -

Equipment

Vehicles 6,78,167 850000 1,71,833 -

Furniture, Fixture 32,22,069 2021300 -1 12,00,769

Office equipment 5,33,602 994900 4,61,298 - |

Computer/ 3,560,744 2267100 19,16,356 -

Peripherials I

Library Books 1,33,193 459000 3,25,807 - |

TOTAL 38,36,288 | 12,00,769
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(iv)

(v)

(vi)

An increase of Rs.38,36,288/- in the net book value of fixed assets
(plant, Machinery & Equipment, Vehicles, Furniture, Fixture, Office
wuipment, Computer/ Peripherials, Library Books) of MERI unit
arising on revaluation of fixed assets (excluding land) is credited to
the Revaluation Reserve Account and decrease of Rs.12,00,769/-
in the net book value of Furniture, Fixture arising on revaluation

charged to the Income & Expenditure Accounts.

An amount of Rs 14,37,245/- of Revaluation Reserve is used for

adjustment of additional depreciation arising out of the revaluation.

The Accounting tratement for Revaluation is done as per

Accounting Standard-10.

3: Provision for gratuity has been made on the basis of acturial valuation

obtained from LICI. The Gratuity fund of IIPM Society is being managed by
the LIC.

4, The provision for leave encashment of the employees’ of IIPM unit has

been made on the basis of assumption that all employees are entitiled for

encahment at the end of the financial year. For computation of provision

amount, accumulated Earned Leave and 50% of the accumulated Half Pay

leave as on 31.03.2011 are taken into consideration..

48



Frafera wuH gereEer (Rifds aramaden)
afterg vd ggad

o alen 9

361, 30U Grel, IMNE, T - 600 018.

OFFICE OF THE PRINCIPAL
ACCOUNTANT GENERAL (CIVIL AUDIT)
Tamil Nadu & Puducherry,

“LEKHA PARIKSHA BHAVAN"

361, Anna Salai, Teynampet, Chennai - 600 018.

No.Pr.A.G.(C.A.))CAB/T1/28-150/2011-12/ Date: .11.2011

To
Bhe Secretary,
Department of Shipping,
Ministry of Shipping, Road Transport and Highways,
Transport Bhawan,
No.1 Parliament Street,
New Delhi - 110 ooﬂ

Sir,
Sub: Separate Audit Report on the accounts of the Indian Maritime
University, Chennai for the year 2010-11 - Regarding.

I forward herewith the Audit Report on the accounts of the Indian Maritime
University, Chennai for the year 2010-11

The dates of presentation of the accounts and Audit Report to Parliament may kindly
be intimated to this office. Five copies of the report as presented to Parliament may also be

sent to this office in due course.
The receipt of this letter with enclosures may kindly be acknowledged.
Yours faithfully,

o4/

Deputy Accountant General/ISC-I1

XYM / Phone : 2431 6400, 2431 6401, 2431 6402

2431 6403, 2431 6404, 2431 6405 ey / Fax:044 - 2433 0012
TR / Telegram : “AUDITONE” Chennal R / E-mall : pagciviltnp@bsnl.in
No.Pr.A.G.(C.A.))CAB/II/28-150/2011-12/ (03 Date:  .11.2011
=

Copy together with a copy of the Audit Report along with Annual Accounts

for the year 2010-11 forwarded to the Registrar, Indian Maritime University, Chennai.

Q Q&L Jor
Deputy Accountant General/ISC-)I
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Separate Audit Report of the Comptroller & Auditor General of India
on the Accounts of Indian Maritime University, Chennai
for the year ended 31 March 2011

We have audited the attached Balance Sheet of Indian Maritime University,
Chennai as at 31 March 2011 and the Income & Expenditure Account /Receipts &
Payment Account for the year ended on that date under Section 19(2) of the Comptroller
& Auditor General’s (Duties, Powers & Conditions of Service) Act, 1971 read with
Section 33 of the Indian Maritime University Act from the year 2009-10. These
Financial Statements include the accounts of 5 campuses at Chennai, Mumbai, Kolkata,
Cochin and Visakhapatnam. These Financial Slatements are the responsibility of the
University's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

2 This separate Audit Report contains the comments of the Comptroller & Auditor
General of India (CAG) on the accounting treatment only with regard to classification,
conformity with the best accounting practices, accounting standards and disclosure
norms, etc. Audit observations on financial transactions with regard to compliance with
the law, Rules & Regulations (Propriety and Regularity) and efficiency-cum -
performance aspects, etc., if any are reported through Inspection Report /CAG’s Audit
Reports separately.

3 We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstalements. An audit includes examining, on a test basis, evidences supporting the
amounts and disclosure in the financial staterent. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of financial statements. We believe that our audit
provides a reasonable basis for our opinion.

4 Based on our audit, we report that:

i We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit.

ii The Balance Sheet and Income & Expenditure AccountReceipts & Payment
Account dealt with by this report have been drawn up in the format approved by the
Ministry of Finance.

fii In our opinion, proper books of accounts and other relevant records have been
maintained by the Indian Maritime University, Chennai as required in Section 33 of
Indian Maritime University Act in so far as it appears from our examination of such
books.

iv We further report that:
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A Balance Sheet
Overstatement of assets-T.1,41,36,642 - Inter Office Accounts shown as assets

The following Inter Office Accounts (Suspense accounts) were shown as assets:

“Head of account ]_A_m_u—mu B —‘j
IMU - CC (Control) Account i (-) 28,01,321.00 |
| MU - Coshin Cenire ' (+)95,54,575.53 |

| IMU HQ - Cochin Campus control Account [ (+) 73,83,388.23 ’

The inclusion of the above suspense accounts as Asset has resulted in
overstatement of assets.

B. Revislon of accounts:
The accounts of Indian Maritime University, Chennai were revised as a result of
audit. Impact of revision in accounts are

° Liabilities increased by T 23.95 lakh

° Assets decreased by T 224.41 lakh

. Income decreased by T 19.82 lakh

° Expenditure increased by T.228.53 lakh.

C Grants-in-aid

Out of the grants-in-aid of ¥. 17.69 crore received, internal receipt of
T 2.83 crore and unspent balance of ¥.64.29 crore of previous year, the organization
could utilize a sum of T.58.30 crore, leaving a balance of T 26.51 crore as unutilised grant
as on 31% March 2011.

v Subject to our observations in the preceding paragraphs, we report that the
Balance Sheet and Income & Expenditure Account/Receipts & Payment Account dealt
with by this report are in agreement with the books of accounts.

vi In our opinion and to the best of our information and according to the
explanations given to us, the said financial statements read together with the Accounting
Policies and Notes on Accounts, and subject to the significant matiers stated above and

51



other matters mentioned in Annexure 1o this Audit Report give a true and fair view in
conformity with accounting principles generally accepted in India.

a. In so far as it relates to the Balance Sheet, of the state of affairs of the Indian
Maritime University, Chennai as at 31 March 2011: and
b. In so far as it relates to the surplus of Income & Expenditure Account for the vear

ended on that date.

For and on behalf of the C& AG of India

b

Chennai-600 018 Principal Accountant General (Civil Audit)
Dated:  .11.2011 Tamil Nadu and Puducherry
-
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Annexure I

Internal Audit System:

The internal audit System was commensurate with the size of the organization.
Internal Control System:

Internal control System was in order.

Physical verification of fixed assets:

A consolidated Fixed Assets register is not being maintained and physical

verification of assets has not been conducted during the year 2010-11.
System of Physical Verification of Inventory

The Physical verification of inventory of all stocks has not been conducted during

the year 2010-11.
Regularity in payment of statutory dues:
The University is regular in payment of statutory dues.

l

() N
\f s M ]uw
pa ?L\‘H \

4 Audit Officer )
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Annexure-I

UNIVERSITY REPLIES TO SEPARATE AUDIT REPORT OF THE COMPTROLLER
AND AUDITOR GENERAL OF INDIA ON THE ACCOUNTS OF
INDIAN MARITIME UNIVERSITY, CHENNAI
FOR THE YEAR 2010-11

Para

N Audit Report University Reply
0.

1 We have audited the attached Balance Sheet of
Indian Maritime University, Chennai as at 31
March 2011 and the Income & Expenditure
Accounts / Receipts & Payment Account for the
year ended on that date under Section 19 (2) of the
Comptroller & Audit General’s (Duties, Powers &
Conditions of Service) Act, 1971 read with Section Noted
33 of the Indian Maritime University Act from the
year 2009-10. These financial statements include
the accounts of 5 campuses at Chennai, Mumbali,
Kolkata, Cochin and Visakhapatnam.  These
financial statements are the responsibility of the
University’s Management. Our responsibility is to
express an opinion on these financial statements

based on our audit.

2 This separate Audit Report contains the comments
of the Comptroller & Auditor General of India
(CAG) on the accounting treatment only with
regard to classification, conformity with the best
accounting practices, accounting standards and Noted
disclosure norms, etc. Audit observations on
financial transactions with regard to compliance
with the law, Rules & regulations (Propriety and
Regularity) and  efficienty-cum-performance
aspects, etc., if any are reported through Inspection

Report / CAG’s Audit Reports separately.

54




Para
No.

Audit Report

e

University Reply

We have conducted our audit in accordance with
auditing standards generally accepted in India.
These standards require that we plan and perform
the audit to obtain reasonable assurance about
whether the financial statements are free from
material misstatements. An audit includes
examining, on a test basis, evidences supporting the
amounts and disclosure in the financial statement.
An audit also includes assessing the accounting
principles used and significant estimates made by
management, as well as evaluating the overall
presentation of financial statements. We believe
that our audit provides a reasonable basis for our

opinion.

Noted

ii

il

Based on our audit, we report that:

We have obtained all the information and
explanations, which to the best of our knowledge
and belief were necessary for the purpose of our

audit.

The Balance Sheet and Income & Expenditure
Account / Receipts & Payment Account dealt with
by this report have been drawn up in the format

approved by the Ministry of Finance.

In our opinion, proper books of accounts and other
relevant records have been maintained by the
Indian Maritime University, Chennai as required in
Section 33 of Indian Maritime University Act in so
far as it appears from our examination of such

books.

Noted
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Para

No. Audit Report University Reply
iv We further report that: IMU Headquarters, formed in 11/2008, is
temporarily located in Chennai Campus
(iv)-A | Balance Sheet buildings and executing all the works
from there only. Also dedicated
Overstatement of assets —%. 1,41,36,642- Inter SARROER Jis] & ') 16, posteta LAl the
Office Accounts shown as assets: activities managed by limited manpower
for both the Campus and Headquarters.
The following Inter Office Accounts (Suspense | Hence some of the payments of
Accounts) were shown as assets: headquarters portion is paid by Chennai
Campus and vice-versa and are
Head of Accounts Amount (%) accounted as Inter-Office Account with
IMU-CC (Control) A/C (-) 28,01,321.00 | | corresponding entries under Current
IMU-Cochin Centre (+) 95,54,575.53 | | Assets or Current Liabilities. Hebce this
IMU-HQ-Cochin ~ Campus | (+) 73,83,388.23 | | i5 not a suspense account. In respect of
Control A/C Cochin Campus, all the transactions have
been initially carried out and accounted
) ) at headquarters and accounted as Inter-
The inclusion of the above suspense accounts as .

Office Account in the same way as
Assets has resulted in overstatement of assets. mentioned above. Action plan has been
made to segregate the accounts sooner
and presently as observed by audit, the
Inter-Office Account is being reconciled

regularly and set off .

(iv)-B | Revision in Accounts

The accounts of Indian Maritime University
were revised as a result of audit. The impact of

revisions in accounts are:
a) Liabilities increased by I 23.95 lakh
b) Assets decreased by T 224.41 lakh
¢) Income decreased by ¥ 19.82 lakh

d) Expenditure increased by ¥ 228.53 lakh

Noted.
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Para
No.

Audit Report

University Reply

(iv)-C

Grants in aid
Out of the grants in aid of ¥ 17.69 crore

received, internal receipt of ¥ 2.83 crore and
unspent balance of I 64.29 crore of previous year,
the organization could utilize a sum of I 58.30
crore, leaving a balance of < 26.51 crore as

unutilized as on 31 March 2011.

¥ 17.55 crore of grants in aid got
sanctioned in the fag end of March 2011
and  received in April 2011. The
available funds are being utilized during

the year 2011-12.

\2)

Subject to our observations in the preceding
paragraphs, we report that the Balance Sheet,
Income & Expenditure Account / Receipts &
Payment Account dealt with by this report are in

agreement with the books of accounts.

Noted

(vi)

In our opinion and to the best of our information
and according to the explanations given to us, the
said financial statements read together with the
Accounting Policies and Notes on Accounts, and
subject to the significant matters stated above and
other matters mentioned in Annexure-lI to this
Audit Report, give a true and fair view in
conformity with accounting principles generally
accepted in India.

a) In so far as it relates to the Balance Sheet, of
the state of affairs of the the Indian Maritime
University, Chennai as at 31* March 2011,
and

b) In so far as it relates to the surplus of Income
& Expenditure Account of the surplus for the

year ended on that date.

Noted
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Annexure-1

B
E

Para )
No. Audit Report University Reply
1 Internal Audit System
The Internal Audit System was commensurate Noted
with the size of the organization.
2 Internal Control System
Noted
The internal control system was in order
The valuation of movable and
3 Physical Verification of fixed assets .
immovable properties was already
A lid i . .
consolidated Fixed Assets register is not being enimsiell, (g @ Eeeney  {hmough
maintained and physical verification of assets has outsourcing in 2011 and the works has
t t ' -11. . .
not been conducted during the year 2010-11 since been completed and valuation
) BhysicaléVienification,of. fnventory report received. Based on that necessary
Asset Register opened and maintained.
The Physical verification of Inventory of all Physical ‘vesificaion will jbel dome
stocks has not been conducted during the year
annually.
2010-11.
5 Regularity in payment of statutory dues
The University is regular in payment of statutory INated
dues.
FINANCE OFFICER i/c
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7. 9§ @ o ¥ R s dard/ gRAeEg - wafa # B At
aged o H Heuice AT S 8§ |

8. Aol =il AaER
et gaT # @aER B FIER B FHY gEiod IRAdT R W
oI T o oI 2
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AR qqEE fa afdenay — =A@
3T BT s, Icdel, A~S

31 91 &1 war| 93 @ fag dEr & 9T sHare At
IPYA 25 — e, IFA} 3R «@r ux fewofi

HZUHY, ST H oA fhfeetT @t & forg orer o) afiufd & 9R # Tewsd
fermior o aguEy & @ ve fae & RO ¥ geaw Suash & g ya AE
foar 1 © SR 59 faare onMfigus @& e 8| IgHIMT o 124 oIRd (19 T) |

dEr w® fewuft
1. 97, YA} 9 YraEn

1.1 ifafdres <gard =re] © &R 39 g wu & o foram < ver 2|

2. dre] Wufcadi, ko1 9 3afiy

2.1 Y§uE & 1@ H, 91e] wufdl, &9 9 MW @ foy @R & ame daR
W g us d ey 1y FUfed I69 & HF W HH FHE a4l BT gl
SUAE B, |

2.2 §R1 I Y& 5 T gHONGRY @ MR W 9w WR Gigdd aarol @l
forar o Rg1 21 WEt 99”1 gRT fhd yAfiexer ve e fear war 2, 99
SRSl | IUAS TR B SR AR AT MR WX ATebferd b Sirar
2 |

3. DTN

JTAPY IATTIH 1961 & 1T BRI AY 3T 7 84 D BN W, 3T BN
gq ol ureen siaegd T8 HwHeT AT B |

4. qded & § 9,35,60.2 B WA Al wdeq way affaferd 2 |
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ARA 9Ya fq afderay — g™
¥ BIe s, Swel, A=

31 wid & gur< gY@ fay o & 9T g ST
ITHA 25 — Alel, IFAY AR o w fewof

5. Wigf W snawddr uS, oo a¢f & FdfT ofiws! & qA3U / yAaRked fear
AT B |

6. ST 1 W 25 BT AFer b AT 2 AR I§ 31 A 2011 & 7 o g e
S o A a¥ & forg o7y SR @ @ 9RT 99d 2|

7. At IRER Gl FaeRl &I Owig a9 2010—11 & o0 =16y
oGl & S ol fRAT T 8| IS W@l WSl dRd DI
RER oRgT B RN ©9 § @ ST SR Jold U 3Tel fawiyg
ay | dAR fbar e |

8. WS ARergd | FIT Y ok wew waer @1 fawdim v
2010—11 & ToIY AT oRAT & AL YD BB Al w7 ¥ UK

foram AT 81 2010—11 W 3Tl IGT BT NERET fhar e |
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Frafag 9uH TeeaeR (Rifde erarafian)
afterrg @ ggad

o weEn e

361, 3UOT |Tel, A9MUE, T - 600 018.

OFFICE OF THE PRINCIPAL
ACCOUNTANT GENERAL (CIVIL AUDIT)
Tamil Nadu & Puducherry,

*LEKHA PARIKSHA BHAVAN*

361, Anna Salai, Teynampet, Chennai - 600 018.

No.Pr.A.G.(C.A.YCAB/I/28-150/2011-12/ Date: .11.2011

To
B‘he Secretary,
Department of Shipping,
Ministry of Shipping, Road Transport and Highways,
Transport Bhawan,
No.1 Parliament Street,
New Delhi — 110 00 /1_]

Sir,
Sub: Separate Audit Report on the accounts of the Indian Maritime
University, Chennai for the year 2010-11 - Regarding.

I forward herewith the Audit Report on the accounts of the Indian Maritime
University, Chennai for the year 2010-11

The dates of presentation of the accounts and Audit Report to Parliament may kindly
be intimated to this office, Five copies of the report as presented to Parliament may also be

sent to this office in due course.
The receipt of this letter with enclosures may kindly be acknowledged.
Yours faithfully,

o4/

i)eputy Accountant General/ISC-II

X4 / Phone : 2431 6400, 2431 6401, 2431 6402

2431 6403, 2431 6404, 2431 6405 %<1 / Fax : 044 - 2433 0012
dR / Telegram : “AUDITONE” Chennali WX / E-mall : pagciviltnp@bsnl.in
No.Pr.A.G.(C.A.))CAB/L/28-150/2011-12/ \O3 Date:  .11.2011
1- 2=

Copy together with a copy of the Audit Report along with Annual Accounts

for the year 2010-11 forwarded to the Registrar, Indian Maritime University, Chennai.

RuN R
Deputy Accountant Generalllgz:-ll,I
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Separate Audit Report of the Comptroller & Auditor General of India
on the Accounts of Indian Maritime University, Chennai
for the year ended 31 March 2011

We have audited the attached Balance Sheet of Indian Maritime University,
Chennai as at 31 March 2011 and the Income & Expenditure Account /Receipts &
Payment Account for the year ended on that date under Section 19(2) of the Comptroller
& Auditor General’s (Duties, Powers & Conditions of Service) Act, 1971 read with
Section 33 of the Indian Maritime University Act from the year 2009-10. These
Financial Statements include the accounts of 5 campuses at Chennai, Mumbai, Kolkata,
Cochin and Visakhapatnam. These Financial Slatements are the responsibility of the
University’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

2 This separate Audit Report contains the comments of the Comptroller & Auditor
General of India (CAG) on the accounting treatment only with regard to classification,
conformity with the best accounting practices, accounting standards and disclosure
nomms, etc. Audit observations on financial transactions with regard to compliance with
the law, Rules & Regulations (Propriety and Regularity) and efficiency-cum -
performance aspects, etc., if any are reported through Inspection Report /CAG’s Audit
Reports separately.

3 We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatements. An audit includes examining, on a test basis, cvidences supporting the
armounts and disclosure in the financial statement. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of financial statements. We believe that our audit
provides a reasonable basis for our opinion.

4 Based on our audit, we report that:

i We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit.

ii The Balance Sheet and Income & Expenditure AccountReceipts & Payment
Account dealt with by this report have been drawn up in the format approved by the
Ministry of Finance.

il In our opinion, proper books of accounts and other relevant records have been
maintained by the Indian Maritime University, Chennai as required in Section 33 of
Indian Maritime University Act in so far as it appears from our examination of such
books.

iv We further report that:
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A Balance Sheet
Overstatement of assets-T.1,41,36,642 - Inter Office Accounts shown as assets

The following Inter Office Accounts (Suspense accounts) were shown as assets:

Head of account i Amount (€,)

IMU - CC (Control) Account (-) 28,01,321.00
IMU - Cochin Centre [ (+) 95,54,575.53
IMU HQ - Cochin Campus control Account (+) 73,83,388.23 |

The inclusion of the above suspense accounts as Asset has resulted in
overstatement of assets.

B. Revision of accounts:

The accounts of Indian Maritime University, Chennai were revised as a result of
audit. Impact of revision in accounts are

° Liabilities increased by ¥ 23.95 lakh

° Assets decreased by ¥ 224.41 lakh
° Income decreased by T 19.82 lakh
° Expenditure increased by T.228.53 lakh.

C Grants-In-aid

Out of the grants-in-aid of T. 17.69 crore received, internal receipl of
T 2.83 crore and unspent balance of F.64.29 crore of previous year, the organization
could utilize a sum of T.58.30 crore, leaving a balance of ¥ 26.51 crore as unutilised grant
ason 31" March 2011.

v Subject to our observations in the preceding paragraphs, we report that the
Bulance Sheet and Income & Expenditure AccountReceipts & Payment Account dealt
with by this report are in agreement with the books of accounts,

vi In our opinion and o the best of our information and according to the
explanations given (o us, the said financial statements read together with the Accounting
Policies and Notes on Accounts, and subject to the significant matters stated above and
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other matters mentioned in Annexure to this Audit Report give a true and fair view in
conformity with accounting principles generally accepted in India.

a. In so far as it relates to the Balance Sheet. of the state of affairs of the Indian
Maritime University, Chennai as at 31 March 2011; and
b. In so far as it relates to the surplus of Income & Expenditure Account for the year

ended on that date.

For and on behalf of the C& AG of India

é\’\h o

Chennai-600 018 Principal Accountant General (Civil Audit)
Dated: __ .11.2011 Tamil Nadu and Puducherry
IR R
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Annexure T

Internal Audit System:

The internal audit System was commensurate with the size of the organization.
Internal Control System:

Internal control System was in order.

Physical verification of fixed assets:

A consolidated Fixed Assets register is nol being maintained and physical

verification of assets has not been conducted during the year 2010-11.
System of Physical Verification of Inventory

The Physical verification of inventory of all stocks has not been conducted during
the year 2010-11.

Regularity in payment of statutory dues:

The University is regular in payment of statutory dues.

T

¥ L L~0

A N - ’_ GlIn ‘.
“ Audit Officer } \
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agermio-1

a§ 2010—2011 @ forg IRAR e fIzafderned, =18 &1 o R IRG S
= 9 HeToRdl TRleld & 3TeT ol qRie Uicded @ fory favafdenerd @

B YRGB RFe 9 wWeledl wEs  (Fad,
PR dur Jar wd) R 1971 @ WA 19(2)
AT U3 IR gL ARITH @ ORI 33 @ S,
Rdr wqdg fagafieres, 9= & & 31 4/ 2011
1 A g9 b oy Jore s qer S faT |Hre a9
S I—cgg oGl AT WifkTdl Tl I ol @l oot frar T
TeroT 20002010 § fbar B 39 facha aferarall &
oS, NS, Dleida, Birer de faemeuger™ TM
{5 GReRI @1 o wffera 21 3 fawia arfererd
fvaferer yeuE @ RN 81 g fmEr o
TieToT R SR BRD 39 A arferdre RO gHRT
I qAT |

9 ST ol TerT gfoRes § aeffeRor, dEeR o
ufharall BT U, oikdl A T yebed fafdy affe
& oy ¥ Iy SR W) Rd & TS 9 weren
T (Wooh) w1 Rewrll suerer ) fafdy, w9 S N —
fafrem @ursdl den Fafiadr) & @ 9T B ey
¥ faci agRl W olar YA derr qeran 9 e
TEgall SNfe R HE e ufRed [/ wwe o
yferdee 3T w9 9 ufhafed 2
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9T gRiferT yfade

T YRA ¥ AT Y 9 AR oar U dreet
B IIAR o UREToT fH 3| §7 AWl & oy ug
HIeID & [ B <RaT YRIETOT BT U AT AR
& o facha faavor o ueqa fovar o <=1 @ @8
TARIE A wedie 9 gaa @ ag gfafdea & W™
TRETOT § THAT TR0, Y A B AT T,
facia faazen # & 17 %8 wadhed &1 ueror Al
g1 o wervr ¥, IuEfig orar Nt qor usee
grT 6 o @ faRre wrawerd @1 Meivor qor got
WY ¥ Iy faaRer wgfa &1 qeaie aftafea €
EH I8 fd9ard oxd & & g9 dr qRer g9R I

BT ST MR U Her 2 |

ol fopar Tar

ii

iii

THAR AT WRIET TR JRTRT hReh, &H Ulddied o3d &
& -

B ofEr TRE & fag foaRer ok wdieRer S
HqeIH T, S AR favaN &R S B IR ue
R forar |

qo USSR Sy Tl @Y orEr/ Wit 9 A
o, S g9 gfoded ¥ ferar o e ¥ @0 faw
HATETA gRT AFFAIRT w0 # IR fhan T & |

AN W H, U gWidl B BAR TRE ¥ S U
Bl ®, WRAW 9l fwafdurerm gr1 wRd™
faefqerner sfefram @t a1 33 & Sfeaifyg fafr &
IR AP S ol Gwad aT 3T wefid
3Tl T YERET fbar 1 2

Tl fpar T
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aTRTT B ©14136642 TH WG fR@ET T B
siqmTaieg argreTRady B = T 8:

e sigeaferi= ol (GR=T W) & R &
WU ¥ fegrar w7 |

ﬁ—@T 3?[‘3&5 <hH (Q’)
g (Frizm) @ | (-) 28,01,321.00
AMEYAG—DIEH Dt (+) 95,54,575.53
TS THY AT — Brae | (+) 73,83,388.23
qfReR fARrEor @

S TR oraEel a1 oRaal & wd A R
R MR BT ot fewry o # uRvd 8
=

4
v T el o £ 1 MUY qEATerd, 11,2008 A grbR
a9 o~ URER Wad H sReng wu Rerd
(iv)}-A | 9o 9 21 R wE @ st @1 e fear o

el 2| D IeTal FAUD A TR 39
e frga €l § 1 < aREx der Jererd
& fory A a9a ofed & Frida] @
aRerd d% @ B gAY O G
Haftrq @B A B A=s IRER A 3R
U &) oo WU W fhar &7 %@T B SR g
W <ot | B el Al & ol A
Alef, JTArl & A SfTdpiaterdi @rer §
ool orErgd fhar @1 ®T | gAY FE
N T FE B | B uRER @ ey
¥, 9l aERl B gEIed R URY A
o T R SR SfedfEd AR
FaBATEAT ol & W H eidrgd fbar
T R M & oRARl BT gUE BRI b
oy SRieR Ao S\ T W8 SR
qamE # oY o o Hoyafd @
BT oRdT BT YAbdIgel fhar o |-
RET & iR e off farer <& © |

(iv)-B

@Rl # gadevr

TR Tgdy favafiemea @ ol Bl o
e B HROT | YRR fHAr TAT B AT B
TIq ordr # e Ue R e

a) wuami ¥ gfg T 23.95 o™
b) enRaal # wereR 224.41 o™
c) 3ma # "era T 19.82 &g

d) =g # gieR 228.53 <@

Tot fpar T
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g7 gRiferd ufdrdes

1"

(iv)-C

S
U $.17.69 RIS, MR YT $.2.83 FRIS

e a8 & ST 99 v64.20 BRIS F I HeE
$.58.30 BRI B B IYANT HY U, FrEy 31 A
2011 1 IUARTT AT $.2651 BRI W& AT |

©.17.55 BRIS MGEM A 2011 & aid #
Wihd fbar war &R 39 amWel 2011 #
w fear war | Suder AR @
2011—12 & SR SUANT fHar o &7 3

)

fioer didmal & s Y8 @ dsd, g9 uhRRa
B € 6 Jord uF, Y ok o @/ wiftadt @
YIAH ofEl S 39 9Rded & aefie & 98 o
JIhl ¥ e g

TSl fopar

(vi)

EAR YT AT 84 Uew fAROT & SuR qer & 2y
T WEER @ SR, S faw drferery fore
o N qen o W) RwPRY &\ yar sme
JT SR yga faRre R{wdl qenm g9 wr odeqor
gfided @1 sgaa 1§ Sfoafad Rvdl & asa,
IR H qHE w9 Wiga o kR @ 9 |
©Y S T WE g9 A BN &
a) & 31 5/ 2011 &1 o U9 B "HS F ARAY
g favafdeners & st @1 Rafy qor
b) S fod W af @ fovw g T @ o @
A # ST & e .

ot fbar T
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el D -1

dfde |

ol uRieToT yfcraas fvafered o1 IaR
ARSI T &I Yot o fpam T
FaraRe o UEToT WR B PR 3§ W & |
ialR® =T gomedl
Tt fpar T

arae fag=ror gomelt @ T |

Rer afaal &1 #Hifgs udieror

Tfra Rer oRadl wafd 981 &l I@x@d 8l
fear o7 W& ¢ ik Rea snRaal ¥ wdfa Wifae

I T T Hufed BT Jedrd BRI 2011 H
ECHINT & SIRY Toil @ fen
3R Rt @1 gt far war 8 iR gl
Ufided u g8 B SUW SRa e

EToT 2010—11 & IR &1 fam 77 € | aqwE aRg Ol @ @ie T @R
W@ fear o7 @ g difds aRefor
BT AP TeTor
4 TG T AR IR fHar SITe |
aft Wil | HaRd oy gA@r & Wifde  aer
2010—11 P SR T&f fhar T
S Hifafe < BT aE Hxa # gt
TSl foar Tar
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Disclaimer

The Hindi translation of the Annual Report & Annual Accounts of Indian Maritime University

is done from English version. For any clarification / confirmation of facts, English version may be

referred to.
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