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INDIAN MARITIME UNIVERSITY - EAST COAST ROAD
UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31T MARCH 2010
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

= == = =

1.1

1.2

1.3

1.4

BASIS OF INCORPORATION:

Indian Maritime University, (hereinafter referred to as IMU), A Central
University was formed by the Indian Maritime University Act, 2008 and

came into existence w e f 14.11.2008.

The following organizations were subsumed into the Indian Maritime
University as per clause 49 of the Act.

a) Lal Bahadur Shastri College of Advanced Maritime Studies and
Research, Mumbai;

Training Ship Chanakya, Navi Mumbai;

Marine Engineering & Research Institute, Kolkata and

Marine Engineering & Research Institute, Mumbai.

National Maritime Academy, Chennai

Indian Institute of Port Management, Kolkata

) National Ship Design and Research Centre, Visakhapatnam

Q20 O O T
~— — e

The University is having its Head Quarters at Chennai and campuses at
Mumbai, Kolkata, Chennai, Visakhapatnam and Cochin. The Constituents

of Campuses are as follows:

a) Kolkata Campus - Marine Engineering & Research Institute, Kolkata
and Indian Institute of Port Management, Kolkata

b) Mumbai Campus - Lal Bahadur Shastri College of Advanced Maritime
Studies and Research, Mumbai, Training Ship Chanakya, Navi Mumbai
and Marine Engineering & Research Institute, Mumbai.

c) Chennai Campus — National Maritime Academy, Chennai

d) Visakhapatnam Campus — National Ship Design and Research
Centre, Visakhapatnam

e) The Cochin Campus has started functioning from August 2009 under
direct supervision by Head Quarters till complete administrative support
is setup.

The above Campuses are functional w e f 01.04.2009. The Financial

Statements of the University is maintained from the Financial Year
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1.5

2.1.

2.2

23

INDIAN MARITIME UNIVERSITY - EAST COAST ROAD
UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31T MARCH 2010
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

2009-2010. The closing balances as per the audited financial statements
of constituent units as on 31.03.2009 are taken as opening balances of the
University as on 01.04.2009.

As per clause 49 of the Act the assets and Liabilities of the above

organizations stand transferred to the IMU.

SIGNIFICANT ACCOUNTING POLICIES:

The University has adopted the form of Financial Statements for the
Central Autonomous Bodies (Non-Profit Organizations and similar

institutions).

Accounting Convention:

The Financial Statements are prepared on the basis of historical cost
convention, unless otherwise stated and on the accrual method of
accounting except otherwise stated in accordance with mandatory
accounting standards issued by ‘The Institute of Chartered Accountants of

India’.

Use of Estimates

The preparation of the financial statements is made in conformity with the
accounting standards requirements, that the University makes estimates
and assumptions that affect the reported amounts of assets and liabilities,
disclosure of contingent liabilities as at the date of the financial statements,
and the reported amounts of revenue and expenses during the reported

year. Actual results could differ from those estimates.
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INDIAN MARITIME UNIVERSITY - EAST COAST ROAD
UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 315T MARCH 2010
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

2.5

2.6

2.1l

2.8

2.8.1

Inventory Valuation

Stores and Spares (including Machinery Spares) are valued at cost.

Inventory valuing up to Rs.5000/- is charged to Expenditure.
Investments
Investments are shown at cost.

Fixed Assets

Fixed Assets are stated at actual cost less accumulated depreciation. The
actual cost capitalized includes cost of the asset, freight, installation cost,
duties and taxes and other incidental expenses until fixed assets are ready

for use.

Depreciation

Depreciation is provided on the basis of written-down value method at the
rates prescribed in and in the manner laid down by the Income Tax Act,
1961. Assets costing less than Rs. 5,000/- have been written off in the

same year.

Revenue Recognition

Grant-in-Aid

i) Grants in aid received in cash are accounted for in the year of
sanction from the respective Government Authorities. The
classification as Non-Plan Grant (Revenue Grant-in-Aid) and Plan

Grant for Capital Outlay is made as per sanctions.

i) Grants in Aid received in kind are accounted for on receipt of the
Asset at the estimated market value and the same is credited to

Capital Reserve Account. An amount equal to the depreciation
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INDIAN MARITIME UNIVERSITY - EAST COAST ROAD
UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31T MARCH 2010

SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

charged during the year on these Assets is transferred to Income
and Expenditure Account by debiting Capital Reserve Account in

accordance with the mandatory Accounting Standards.

iii) Expenditure incurred on carrying out specified Research Projects
sponsored either by Central Government or other organizations is

debited to Research Grants Account under Earmarked Funds.

iv) Expenditure (including purchase of fixed assets) relating to grants
received / receivable has been adjusted against the amount of the
said grant. Unspent balances of Grants-in-Aid are carried forward
to subsequent year under the head Current Liabilities and
Provisions for adjustment against expenses in those years. Excess
of Expenditure over the amount of the grant received after adjusting
income, if any, related thereto, has been carried forward to
subsequent year under the head “Loans and Advances” as amount

receivable from Government of India.

Fees from Students

Fees collected from students for various courses (Long term/Short term) of
the University are recognized on accrual basis and spread over the tenure

of the course.

Professional /Consultancy Services

Fees received from Professional/Consultancy Services is recognized on

percentage of completion of project / assignment.

Income other than that listed above are recognized as per Accounting

Standard 9 issued by the Institute of Chartered Accountants of India.
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3.1

3.2

INDIAN MARITIME UNIVERSITY - EAST COAST ROAD
UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31ST MARCH 2010

RETIREMENT BENEFITS

Mumbai Campus

All the employees posted in the three institutes of Mumbai Campus, were
earlier transferred to [IMS, along with their posts on existing terms and
conditions on “as-is where-is” basis on Foreign Service without deputation
allowance till they are finally absorbed in IIMS. There was no separate
retirement benefit granted by 1IMS up to 31.03.2009. On the above
grounds even though they stand transferred to IMU, no provision is made

in the financial statements.

Kolkata Campus

i) MERI — Kolkata - All the employees MERI, Kolkata were earlier
transferred to 1IMS, along with their posts on existing terms and
conditions on “as-is where-is” basis on Foreign Service without
deputation allowance till they are finally absorbed in [IMS. There
was no separate retirement benefit granted by IIMS up to
31.03.2009. On the above grounds even though they stand

transferred to IMU, no provision is made in the financial statements.

i) R&D Cell — Liability towards Gratuity payable on death/ retirement
of employees is accrued based on actuarial valuation managed by

Life Insurance Corporation of India.

Provision for accumulative leave encashment benefit to the employees is
accrued and computed on the assumption that employees are entitled to

receive the benefit as at each year end.
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SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

3.3;

3.4

Chennai Campus

Liability toward Gratuity payable on death / retirement of employees is
accrued based and computed on the assumption that employees are

entitled to receive the benefit as at each year end.

Provision for accumulative leave encashment benefit to the employees is
accrued and computed on the assumption that employees are entitled to

receive the benefit as at each year end.

Visakhapatnam Campus

Payments of Gratuity and Leave Encashment at the time of retirement /

resignation are charged to revenue in the year of payment.

EMPLOYEES PROVIDENT FUND

For Employees who are governed by the Statutory Provident Fund/
Employees Provident Fund, the contributions payable to Employees
Provident Fund Organization in terms of the Provident Fund Schemes are

charged to Income and Expenditure Account on accrual basis.

PRIOR PERIOD ADJUSTMENTS

Prior Period Items, if any, are disclosed separately under Miscellaneous

Income or Expenditure in the Income and Expenditure account.

PROVISION, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

These are made / recognized as per Accounting Standard 29 issued by

the Institute of Chartered Accountants of India.

The unbilled services / Projects Work-in-Progress at the end of the year

are valued at estimated realizable value.

ok e ook
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INDIAN MARITIME UNIVERSITY - EAST COAST ROAD
UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31ST MARCH 2010
SCHEDULE 25 - CONTINGENT LIABILITES AND NOTE ON ACCOUNTS

[ — e —.

—— — —

CONTINGENT LIABILITIES

CHENNAI CAMPUS

1.

The office of the Commissioner of Service Tax has served a demand on IMU
for Rs.18,81,301, and a penalty of Rs.1000/- and Rs.18,81,301 holding “the
training courses” conducted by erstwhile NIPM and NMA during the period
April 2003 to March 2008 as commercial training “ as per the provisions of
the Service Tax Act. An appeal was filed against the above order on
26.03.2010. The appeal proceeding is yet to commence. Subsequently a
further demand of Rs.2,72,380/- was made on vide Order dated 14.06.2010
by the same authority for the year April 2008 to March 2009. Since filing of
appeal is contemplated, no provision has been made for the above
contingent liability totaling to Rs.40,35,982/-

KOLKATA CAMPUS

Dispute demand of Rs.1,10.23.933/- in respect of damaae u/s 14B & 7Q of
Emplovees Provident Fund Act

As per decision of the Executive Council of the erstwhile IIPM society, the
[IPM Society was registered with Regional Provident Fund Commissioner
with effect from 1%' September 2004. However after inspection and 7A
assessment done by the EPF Authority (for determination of the date of
coverage), the EPF Authority has preponed the date of coverage to
1st September 1984 (vide EPFO letter dtd.09/04/2007). An amount of
Rs.1, 27, 67,697/-, has already been transferred by the erstwhile 1IPM Society
before 31%' March 2009 to EPF Authority.

EPF Authority has claimed an amount of Rs.76,12,134 for damage u/s 14B
and Rs.34,11,799 for interest u/s 7Q of EPF Act(vide their letter
dtd.28.09.2007) . The IIPM Society has disagreed to pay their claim on
certain valid grounds and convey the same to the EPF Authority along with

the ground of disagreement. Accordingly, the hearing process u/s 7A (for
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determination of dues), u/s14B (for damage and penalty) and u/s 7Q
(for interest) are going on. Thus the liability for damage, interest and
penalty could not be ascertained during the year. However an amount of
Rs. 27, 22,658 is lying with IMU-Kolkata Campus (carried forward from IIPM
Society) for settlement of EPF Liability of erstwhile IIPM Society.

NOTES ON ACCOUNTS

Student Development Fund

The net balance out of the fee received from students on account of
counseling has been set apart to create a Student Development Fund. This
fund will be utilized for providing Scholarships, Endowment etc., to the

Students as already approved by the Executive Council.

Course Development Fund

A course Development Fund has been created out of the fees received from
students for provision of course materials. The net amount arising after
expenditure during the year has been transferred to this Fund. This fund will
be utilized for value addition for the respective Courses / Programmes with

the approval of concerned authorities.

Current Assets, Loans and Advances

In the opinion of the Management, the current assets, loans and advances
have a value on realization in the ordinary course of business, equal at least

to the aggregate amount shown in the Balance Sheet.

Accrued Interest on investments is taken on the basis of certification
provided by the Bankers. In case where no certification is provided by the
bankers the same is calculated on simple interest basis as per rates

appearing in the instruments,
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5. Taxation

In view of there being not taxable income under Income Tax Act, 1961, no

provision for Income tax has been considered necessary.

6. Corresponding figures for the previous year have been regrouped /

rearranged, wherever necessary.

7. Schedule 1 to 25 are annexed to and form an integral part of the Balance
Sheet as at 31%' March 2010 and the Income and Expenditure Account for

the year ended on that date.

8. Since the functioning of the University commenced from 01.04.2009 (Current
Financial Year), the previous year figures in respect Income and Expenditure
are not furished. Since the University has taken over the Assets and
Liabilities of the subsumed institutions, the relevant previous year’s figures

are furnished in the Balance Sheet.

HEAD QUARTERS

1. Transactions pertaining to Cochin Campus are recorded under Head
Quarters Account for the financial year 2009-2010. From the next financial

year it will be maintained separately.

MUMBAI CAMPUS

1. Earmarked / Endowment Funds

Specific purpose funds are created separately during the year as detailed
below:

(i) PLA (Personal Ledger Accounts) Fund
The assets and liabilities of PLA as on 28-02-2010, as verified by the
M/s Bhuchar & Chandak, Chartered Accountants, have been taken
into account during the year and shown as separate fund.
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(i) Scholarship Fund
Scholarships and Prizes sponsored by the outside organizations have

been separated as a fund during the year.

2. Fixed Assets

(i) All the fixed assets purchased prior to the formation of the 1IMS i.e.
before January 23, 2003 have not been considered in the
consolidated financial statements of the Mumbai Campus due to the
non-availability of details of the historical costs and the installation

dates.

(ii) However, the fair market values as per the Valuation Report by the
Government Registered Valuer as on April 20, 2009 for the said

assets are as under:

Institute Building / Movable Total
Structure fixed Assets
(Rs.) (Rs.) (Rs.)
The Training Ship - 73434630 | 14,712,600 | 88,147,230
Chanakya, Mumbai, _|
The Marine
Engineering and 150,429,000 3,376,900 | 153,805,900
Research Institute,
Mumbai
Lal Bahadur Shastri
College of Advanced
Maritime Studies and 82,664,760 9,054,750 91,719,510
Research, Mumbai |
Total 306,528,390 27,144,250 333,672,640
KOLKATA CAMPUS

1= Opening Balance of IMU- Kolkata Campus:

The Kolkata Campus of the Indian Maritime University has been formed by

merging Indian Institute of Port Management (IIPM), Kolkata (erstwhile IIPM
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Society) and Marine Engineering & Research Institute (MERI), Kolkata
(managed by the erstwhile 1IMS, Mumbai) and started working w e f
1% April, 2009.

The closing audited balance of MERI (K) and closing audited balance of
lIPM, Kolkata are considered as the opening balance of the Kolkata Campus
of the Indian Maritime University with necessary rectification wherever

necessary.

It was found from the split up Balance Sheet of MERI (K) as on 31.03.2009
forwarded by erstwhile IIMS that there is no corresponding Fund
representing the Fixed Assets transferred to IMU- Kolkata Campus. Hence,
amount to the tune of written down value of the Fixed Assets amounting to
Rs.64,72,466/- as on 31 March,2009 of MERI(K) has been transferred to
the Capital Fund during the year.

Earmarked Fund:

(i) MERI, Kolkata has handed over term deposits amounting to
Rs.2,25,14,546.06 with Syndicate Bank, Kolkata to IMU Kolkata
Campus. However, these investments were not shown in the split-up
Balance Sheet of MERI (K) as on 31 March, 2009 forwarded by IMU-
Mumbai Campus (erstwhile 1IMS). As per order of the competent
Authority, it was decided that the said investment along with accrued
interest to be earmarked for Student welfare purpose. Hence, an
earmarked fund for student welfare is created during the year.

(ii) Training Section of MERI (K) has submitted 4 Nos. of term deposits
amounting to Rs.63,416/- (which were lying with them pertaining the
period of IIMS or earlier in the name of MERI(K) ) to the IMU- Kolkata
Campus during the year. It was also stated by them that these term
deposits were made by the outsiders/ parents of the student/s etc for

distribution of prize. However, these investments were not shown in
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3.

the split-up audited Balance Sheet of MERI (K) as on 31%' March,
2009 forwarded by IMU-Mumbai Campus. Hence, an earmarked fund
for Prize Money is created during the year. The amount received for
distribution of Prize money is also credited to the Fund and

distribution to be made from the Fund accordingly.

Revision as per VI Central Pay Commission / Port Pay Revision

The pay revision of Class — |ll and Class-IV employees of Major Port Trust
has been settled w e f 01.01.2007 and which is also applicable to the
employees of IMU- Kolkata Campus (erstwhile [IPM). As per approval of the
Competent Authority of the Indian Maritime University, the implementation of
revised Port Pay Scale in respect of Class-lll and Class-IV employees of

erstwhile |IPM Society was done in the pay bill for March’2010 and onwards.

However, the arrear payment w e f 1*' January, 2007 was made during the
month of May, 2010 as per the approval of the Competent Authority of Indian
Maritime University. The total financial impact is Rs. 46, 33,780/-. The above
payment was made from the earlier amount received / provision made by
[IPM Society.

The Class | and Class Il officers of erstwhile IIPM Society also governed by
the Port Pay Scale and service conditions of the IIPM Society. The pay
revision for Class-I and Class-Il Officers of erstwhile IIPM Society is yet to be
settled. Arrear Liabilities for such settlement may be made from the
provision already made by the erstwhile [IPM Society in its Statement of
Accounts for the period 2008-09.

VISAKHAPATNAM CAMPUS

s

The arrears disbursed to the tune of Rs.28,60,222/- on account of second
Installment of Sixth Pay Commission was included in Schedule -20 under

Salaries and Wages.
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A Provision lying to the tune of Rs.44,88,335/- in the books of account ever
since financial year 2002-2003 on account of Hire Charges of Tugs in
respect of OTEC Deployment Project supposed to have been grouped under
Miscellaneous Income under the head “Provisions no longer required written

back” adjusted to opening balance of excess of expenditure over Income.

Hokokkok
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Separaie Audii Repori oi Lhe Compirviier & Audiior General of indiu on (e Accounis
of Indian Maritime University, Chennai for the year ended 31 March 2010

We have audiied ihe aitached Baiance Sheet of indian Maritime University, Chennai
as at 31 March 2010 and the Income & Fxpenditnre Account /Receipts & Payment Account
for the yeai citded on thai daie uide Section 15(2) of the Cuinptioiter & Auditoir General’s
(Duties, Powers & Conditions oi Service) Aci, 1971 read wiih Seciion 33 of the Indian
Maritime University Act from the vemr 2009-10. Though the andit has heen entrusted from
2008-09 onwaids, the University bevame functionally operational fivin 1* Apiil 2005, The
Financial Staiemenis oi the University is mainiained from ihe financiai year 2009-10
onwards. This i the first andit of the University hy the C&£AG. These financial Matements
ticlude the accouiiis of 4 vainpuses at Chisinial, Munibail, Kolkata aiid Visakliapatinaii. These
financiai statementis are the responsibiiity of the University’s managemeni. Our responsibiiity
19 to express an opinion on these financial statements hased on our audit.

pA This separaic Audit Report contans the comments of the Compiroiier & Auditor
Jeneral of India (CAG) on the accounting tregtment only with regard to classification,
coiifuimity with the best accouniing piactices, accouiting staindards and disClosic iiviiiis,
eic. Audii observations on imancial transaciions with regard to compiiance with ihe iaw,
Rules & regulations (Propriety and Regnlarity) and efficiency-cum —performance aspeds,
Sic., if aily are repuited thiough Inspection Repoit /CAG’s Audii Repoits scpacately.

3. We have conducied our audii i accordance wiih auditing siandards generaiiy
accepted in India. These standards require that we plan and perform the andit to obtain
icasonable assuraice aboui wheiher the finaincial stateinents ac five fioin inateiial
misstaiemenis. An andit inciudes examining, on a test basis, evidences supporting the
amonnts and disclomre in the financial statement. An andit alsn inclndes agressing the
accountiiig principles used aid sigaificaint cstimales wade by imanagénicii, as well as
evaiuvaiing the overall presentaion oi iinanciai siaemenis. We believe that our audit provides
a reagonahle bagis for our opinion.

4 Based on our audit, we repori thai:

t We have obtained ali the information and expianaions, which o the best of our
knowledge and helief were necersary for the purpose of onr andit.

i ‘The Balance Sheei and income & Expenditure Account /Receipi & Payment Account
dealt with hy this report have heen drawn np in the format approved hy the Ministry
of Finaiice.

i in our opinion, proper books oi accounis and other reievani records nave been

maintained hy the Indian Maritime TIniversity, Chennai a9 required in Section 33 of
Indiain Maiitime Uiiveisity Act il so fai' as it appears fioin our exaniiaion of such

DOOKS.
v We turther report ihai:
A. ifecl of Kevision in Accounis

‘The accounts oi tire Umiversity were revised based on audit comments, wiich resuited
in the following: '

a iiabiiiues increased by Rs 2799.79 iakn
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Asseis increased by Ks. 2809.77 iakn

=3

ixpenditure increased by Rs. 4.02 iaki

d. income increased by Rs. 6.39 iakin

Graniy in gid

Out of the granis in aid oi Rs.30.29 crore (Pian Ks. 28.74 crore and Non-Plan
Rs. 01 55 crore) received during the year 2000-10 (Rs. 26.64 crore received in
Maich 2610) uispeiil balaiice of pisvious yeas of Rs.55.70 civie aid owii Reveipts
of Rs. 3.82 crore, the Universily couid utilize a smn of Rs.Z9.5Z crore leaving a
halance of Ra. 64.2.9 crore ar unutilized as on 31 March 2010

Managemeni Letier: Deficiencies wilich have not been inciuded in the Audii Report
have heen bronght to the notice of the Tndian Maritime University throngh a
ailageiieiii iciter issued sepaiatsty foi icimcdial/Coiredive adioil.

Subject to our observations in the preceding paragrapiis, we repori thai the Baiance
sheet, Income & Expenditure Acconnt/Receipt & Payment Acconnt denlt with by this

In our opinton and to the best oi our information and according io the expianaiions

given to ns, the raid financial statements read together with the Acconnting Palicies

and Notes on Accouiis, aild subjedi i the sigiificaint inaies siaicd above aiid vihei

matiers mentioned in Annexure —i io this Audft Kepori, give a irue and fair view in

conformity with accounting principles generally accepted in India.

a. In so far as it reiaies io the Balance Sheet, oi ihe staie oi aifairs of the Indian
Maritime TIniversity, Chennai as ot 31 March 2010 and

b. in soiar as it reiaies to income & Expenditure Account of the surpius ior ihe year
ended on that date

For and on penaii of ihe C&AG of india

K&N m\«. ! ‘J‘& ’
Chennai - 940913 Principai Accouniani Generai (Civii Audii)
Date: <.11.2010 Tamil Nadu and Puducherry
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Annexure — i

i. iniermal Audil Sysiem:

The Internai Audii has not been conducted during 2009-10

~

internai Coniroi Sysiem:

The internai coniroi mechanism with regard io colieciion of casi, mainienance oi cash
book and preparaion of Accounts ts satistactory.

3. Physicui verificalion of fixed asseis:

Register of assets was not maintained in deparunents for the asseis giited by Ciennai
Pori Trust and a consolidaicd regisier/Miain stock regisier was not being maintained. Physical

verification of assets has not been conducied during the year 2009-10
4 Physical Veriiicaiion of inveniory

Physicai veritication oi Inventory ot ali stocks has not been conducied during the year

2009-10
S Reguiarity in paymeni of slaiuiory dues:

The University was reguiar in payment of siatuiory dues.

Aundii Ofiicer/CAB
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UNIVERSITY REPLIES TO SEPARATE AUDIT REPORT OF THE COMPTROLLER AND AUDITOR
GENERAL OF INDIA ON THE ACCOUNTS OF INDIAN MARITIME UNIVERSITY, UTHANDI, CHENNAI
FOR THE YEAR 2009-10

Para No. Audit Report University Reply

1 We have audited the attached Balance Sheet of Indian
Maritime University, Chennai as at 31% March 2010 and
the Income & Expenditure Accounts / Receipts &
Payment Account for the year ended on that date under
Section 19 (2) of the Comptroller & Audit General's
(Duties, Powers & Conditions of Service) Act, 1971 read
with Section 33 of the Indian Maritime University Act
from the year 2009-10. Though the audit has been
entrusted from 2008-09 onwards, the University became Noted
functionally operation from 1% April 2009. The Financial
Statements of the University is maintained from the
financial year 2009-10 onwards. This is the first audit of
the University by the C&AG. These financial statements
include the accounts of 4 campuses at Chennai,
Mumbai, Kolkata and Visakhapatnam. These financial
statements are the responsibility of the University's
Management.  Our responsibility is to express an
opinion on these financial statements based on our

audit.

2 This separate Audit Report contains the comments of
the Comptroller & Auditor General of India (CAG) on the
accounting treatment only with regard to classification,
conformity with the best accounting practices,
accounting standards and disclosure norms, etc. Audit Noted
observations on financial transactions with regard to
compliance with the law, Rules & regulations (Propriety
and Regularity) and efficienty-cum-performance
aspects, etc., if any are reported through Inspection

Report / CAG's Audit Reports separately.
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Para No.

Audit Report

University Reply

We have conducted our audit in accordance with
auditing standards generally accepted in India. These
standards require that we plan and perform the audit to
obtain reasonable assurance about whether the
financial  statements are free from material
misstatements. An audit includes examining, on a test
basis, evidences supporting the amounts and disclosure
in the financial statement. An audit also includes
assessing the accounting principles used and significant
estimates made by management, as well as evaluating
the overall presentation of financial statements. We
believe that our audit provides a reasonable basis for

our opinion.

Noted

Based on our audit, we report that:

We have obtained all the information and explanations,
which to the best of our knowledge and belief were

necessary for the purpose of our audit.

The Balance Sheet and Income & Expenditure Account /
Receipt & Payment Account dealt with by this report
have been drawn up in the format approved by the

Ministry of Finance.

In our opinion, proper books of accounts and other
relevant records have been maintained by the Indian
Maritime University, Chennai as required in Section 33
of Indian Maritime University Act in so far as it appears

from our examination of such books.

Noted
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Para No. |

Audit Report

University Reply

4

(iv)-A

(iv)-B

We further report that:

Effect on Revision in Accounts

The accounts of the University were revised based

on audit comments, which resulted in the following:
a) Liabilities increased by Rs.2799.79 lakh
b) Assets increased by Rs.2809.77 lakh
¢) Expenditure increased by Rs.4.02 lakh

d) Income increased by Rs.6.59 lakh

Noted

Grants in aid

Out of the grants in aid of Rs.30.29 crore (Plan
Rs.28.74 crore and Non-Plan Rs.01.55 crore) received
during the year 2009-10 (Rs.26.64 crore received in
March 2010) unspent balance of previous years of
Rs.59.70 crore and own Receipts of Rs.3.82 crore, the
University could utilize a sum of Rs.29.52 crore leaving
a balance of Rs.64.29 crore as unutilized as on 31
March 2010.

EFC have been approved in January 2010
and grants in aid received in March 2010.
The available funds are being utilized during
the year 2010-11.

~

(iv)-C

Management Letter

Deficiencies which have not been included in the
Audit Report have been brought to the notice of the
Indian maritime University thorough a management

letter issued separately for rememdial/corrective action.

v)

Noted and reply given separately,

Subject to our observations in the preceding
paragraphs, we report that the Balance Sheet, Income &
Expenditure Account / Receip & Payment Account dealt
with by this report are in agreement with the books of

accounts.

Noted
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| Para No.

Audit Report

University Reply

4

(vi)

In our opinion and to the best of our information and
according to the explanations given to us, the said
financial statements read together with the Accounting
Policies and Notes on Accounts, and subject to the
significant matters stated above and other matters
mentioned in Annexure-l to this Audit Report, give a true
and fair view in conformity with accounting principles
generally accepted in India.

a) In so far as it relates to the Balance Sheet, of the
state of affairs of the the Indian Maritime
University, Chennai as at 31 March 2010, and

b) In so far as it relates to Income & Expenditure
Account of the surplus for the year ended on that
date.

Noted
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Annexure-1

Para No. Audit Report University Reply
1 University is yet to be sanctioned the staff for
Internal Audit System )
Internal Audit Cell. However the system of
The Internal Audit has not been conducted during | internal audit, through appointed Chartered
2009-10 Accountants, as was done in the erstwhile
institutions is continuing. Advertisement has
also been released to fill up the post of
Internal Audit Officer by deputation.
2 Internal Control System
The Internal Control mechanism with regard to Noted
collection of cash , maintenance of cash book and
preparation of Accounts is satisfactory
3 Physical Verification of fixed assets . . .
Maintenance of Stock Register and Physical
Register of assets was not maintained in | yerification of assets will be carried out
departments for the assets gifted by Chennai Port Trust during the year 2010-11
and a Consolidated register /Main Stock register was
not being maintained. Physical verification of assets has
not been conducted during the year 2009-10.
4 Physical Verification of Inventory
. - ical ificati . . .
Physical verification of Inventory of all stocks has not Phy.s.lca ver |.cat|on of inventory is being
been conducted during the year 2009-10. Ll e A L gy
5

Regularity in payment of statutory dues

The University was regular in payment of statutory
dues.

Noted
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The Regisiruar,

Tndian Maritime University,

Uthandi,

Chennui-6db 1i9.
Sir,

Sub; Munagement ieiier - Defecis noliced in uccouniing recordy/meinods eic.

1 have audited the annuai accounts of the indian Maritime University, Chennai ior the
year 2009-10 and have irmed the Andit Report on it vide letterndated 757.11.2010. The
followiiig Jdefect was iotived during andit.  This is being biouglt o your aoiice for
corrective and remediai action.

Z. An amouni of Rs.6,52,14,500/- was coiiected from the siudents during the year 2009-
10 towards Counseling Fee and Programme Fee an detailed helow:

1 | BEMarine Engineerng ~Programme Rs. Total University
fce 1402500 | Rs.41542000 | Devclopment
2 | B.Sc Nautical science-Programme 37644500 tund
foe Aug 2009
3 | B.sc :Nantical Science-Programme 1 2495000
fee-Feb 2010 ) }
4 | BE(Marine Engg) 1360000 | Total Students
Counscling foo Rs.23672500 | Dovclopmont
S 1 B.5c. Counsoling foo(Fob 2010 5502500 g
6 | B.Sc. Counseling tee(Anp. 2009) 16230000
7 | B.Tevh (NAZSD) Counssling foe 370000
8 | Regn. kee for H.5c.Shipbuiiding 10000
| course

The iees coliecied in the form of Regisiration tee tor counseiing and programme tee
from the stindents ars acenmulated in the form of Stndents development find and [Tniversity

Developineiit fuid respeciively.

qXue / Phone . 2431 6400, 2431 6401, 2431 6402
2431 6403, 2431 6404, 2431 6405 Y% / Fax : 044 - 2433 0012

R / Telegram : “AUDITONE” Chennai @R / E-mail : pagciviltnp@bsnl.in
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These funds have been created without specitic approval of the Governing Councii
which is essential for crestion and no pnidelines wns framed for utilization of these funds.

3. Opening baiance as on 1.4.2009 under Corpus/Capiiai fund relating to Chennai
Campnr A/c (formerly National Maritime Academy) had been shown ar Rs.13,47,90,287.
However, the closing balance was showi asRs 13,51,03,388.46. Thus, the diffeicice of
Rs.3,13,101/- under Corpus/ Capital fund”. Similarly, grand total of previous year under
Schedule - 2 - Reserve and Snrplus had been incorrectly depicted as Re.4 16 32 480/- instead
of Rs.4,13,15,377/- Icaviig a difference of Rs.3,13,103/-.

As per accouniing standards, prior period adjusimenis(five years), ii' any, shouid be
shown separately in the cnrrent year halance sheet only, instead of adjusting the previons
yeai' balaiices i the cuiieit yea accouit iesulting i jilcoiect exhibition of financial staius
under ‘Corpus/Capitai Fund® and ° Reserves and Surpius’.

4. in Scheduie 8 — Fixed Asseis the depreciaion & the beginning of the year included
cumnliative fignrer of Depreciation provided till 200R-09 ag well ar during the year. The same
lias 10 be segiogated to cisuie ihe coireciness of thie iates of deprevialion adopied. Also it was
seen that the Depreciaion for the year column represents depreciation provided on additionai
assets purchased during the year.

5. Bank reconciiiaiion staiements for maintaining accounis on various Banks were not
prepared monthly to check the details of uncleared/unpresented cheques. Thus, transprrency
aid aithinstical accuiacy of avcouiits couid iot be veiified due to ioi prepaiation of baink
reconciliaion statement.

6. IMU has recetved the toilowing granis trom Governmenti oi India during the year
2009-10 as below:

Non-pian (Headquarters) : R8.10000000
Chennat campus : Rs. 3500000
Plan accouni: Headquarters : Rs. 21000000

Contribution towards Corpus/Capital Fund : Rs. 266400000

Utilizaiion certificaics were noi yei furnished to Govermmeni of India.

Yours faithfuliy,

v otl,: $adh.
Principai Accouniuni Generai (Civil Audit)
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UNIVERSITY REPLIES TO MANAGEMENT LETTER OF THE COMPTROLLER AND AUDITOR GENERAL

OF INDIA ON THE ACCOUNTS OF INDIAN MARITIME UNIVERSITY, UTHANDI, CHENNAI

FOR THE YEAR 2009-10

An amount of Rs.6,52,14,500/- was collected from the students
during the year 2009-10 towards Counseling Fee and

Programme Fee as detailed below:

Para
o Management Letter University Reply
1 | have audited the annual accounts of the Indian Maritime University,
Chennai for the year 2009-10 and have issued the Audit Report on it Noted
vide Letter dated 25-11-2010. The following defect was noticed
during audit. This is being brought to your notice for corrective and
remedial action.
2

The creation of fund was included in
Notes on accounts. This was
discussed and recommended by FC
and approved by EC also. However
as observed by audit a specific
approval of FC/EC is being obtained
by placing a separate agenda.

' 1 BE.Marine Engineering — Rs. Total
Programme fee 1402500
B.Sc Nautical Rs.41542000

2 | science-Programme fee Aug 37644500
2009 (Under

) B.sc., Nautical University
Science-Programme fee-Feb £293000 Development
2010 Fund)
BE(Marine Engg) 1560000 Total
Counseling fee -
B.Sc. Counseling fee(Feb 5502500 Rs.23672500
2010
?0%%) Counseling fee(Aug 16230000 &Jr:jdert

uden

B.Tech (NA&SD) Counseling Development
fee 370000 Fund)
Regn. Fee for
B.Sc.Shipbuilding course 10600

The fees collected in the form of Registration fee for counseling and
programme fee from the students are accumulated in the form of
Students development fund and University Development fund

respectively.

These funds have been created without specific approval of the
Governing Council which is essential for creation of guidelines were

framed for utilization of these funds.
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Para
No.

Management Letter

University Reply

Opening balance as on 1.4.2009 under Corpus/Capital fund relating
to Chennai Campus A/c (formerly National Maritime Academy) had
been shown as Rs.13,47,90,287. However, the closing balance was
shown as
Rs 13,51,03,388.46. Thus, the difference of Rs.3,13,101/- under
Corpus/ Capital fund’. Similarly, grand total of previous year under
Schedule - 2 - Reserve and Surplus had been incorrectly depicted
as Rs.4,16,32,480/- instead of Rs.4,13,19,377/- leaving a difference
of Rs.3,13,103/-.

As per accounting standards, prior period adjustments(five years), if
any, should be shown separately in the current year balance sheet
only, instead of adjusting the previous year balances in the current
year account, resulting incorrect exhibition of financial status under

‘Corpus/Capital Fund’ and * Reserves and Surplus’.

In Schedule 8 — Fixed Assets that depreciation at the beginning of
the year included cumulative figures of Depreciation provided till
2008-09 as well as during the year. The same has to be segregated
to ensure the correctness of the rates of depreciation adopted. Also
it was seen that the Depreciation for the year column represents
depreciation provided on additional assets purchased during the

year.

The difference is due to re-grouping
of various reserves which have now

been modified in accounts.

This will be ensured during the year
2010-11 that the Depreciation in the
opening balance, on the additions
during the year and on deductions
during the year will be exhibited
and to
the

depreciation adopted.

separately ensure

correctness  of rates  of

Bank reconciliation statements for maintaining accounts on various
Banks were not prepared monthly to check the details of un-
cleared/un-presented cheques. Thus, transparency and arithmetical
accuracy of accounts could not be verified due to non preparation of

bank reconciliation statement.

Reconciliation has since been

carried out.
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Para
No.

Management Letter

University Reply

IMU has received the following grants from Government of India
during the year 2009-10 as below:

Non-plan (Headquarters) : Rs. 10000000
Chennai campus :Rs. 5500000
Plan account: Headquarters : Rs. 21000000
Contribution towards Corpus/

Capital Fund : Rs.266400000

Utilization certificates were not yet furnished to Government of India.

Utilization Certificates were
furnished to Government of India
vide Lr. No.IMU/FIN/DGS/2010, dt.
15-09-2010.
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Disclaimer

The Hindi translation of the Annual Report & Annual Accounts of Indian Maritime University
is done from English version. For any clarification / confirmation of facts, English version may be

referred to.
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