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INDIAN MARITIME UNIVERSITY - EAST COAST ROAD - UTHANDI - CHENNAI

BALANCE SHEET AS AT 31ST MARCH 2014

( Figures in Rupees)

Schedule | CURRENT YEAR | PREVIOUS YEAR

CORPUS / CAPITAL FUND AND LIABILITIES
CORPUS / CAPITAL FUND 1 461,970,528 461,970,528
RESERVES AND SURPLUS 2 3,216,542,338 2,580,889,375
EARMARKED / ENDOWMENT FUNDS 3 849,277,037 670,837,339
SECURED LOANS AND BORROWINGS 4
UNSECURED LOANS AND BORROWINGS 5
DEFERRED CREDIT LIABILITIES 6
CURRENT LIABILITIES AND PROVISIONS 7 819,087,275 864,653,508

TOTAL 5,346,877,178 4,578,350,750
ASSETS
FIXED ASSETS 8 2,680,215,392 2,141,186,269
INVESTIENTS-FROM EARVARKED ; wmims| s
INVESTMENTS - OTHERS 10
CURRENT ASSETS, LOANS, ADVANCES ETC. 11 2,564,484,673 2,339,585,564
MISCELLANEOUS EXPENDITURE
(to the extent not written off or adjusted)

TOTAL 5,346,877,178 4,578,350,750
SIGNIFICANT ACCOUNTING POLICIES 24
CONTINGENT LIABILITIES AND 25
NOTES ON ACCOUNTS
Date: 19.09.14 SFC/DFOilc L FOilc egistrar Vicscim;n%




INDIAN MARITIME UNIVERSITY - EAST COAST ROAD - UTHANDI - CHENNAI

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2014

(Figures in Rupees)

Schedule | CURRENT YEAR | PREVIOUS YEAR
A) INCOME
INCOME FROM SALES / SERVICES 12 5,706,808 24,065,367
GRANTS / SUBSIDIES 13 65,784,638 57,813,082
FEES / SUBSCRIPTIONS 14 684,362,530 537,927,194
INCOME FROM INVESTMENTS 15 11,091,560 11,562,200
INCOME FROM ROYALTY, PUBLICATION ETC. 16
INTEREST EARNED 17 115,331,885 103,975,494
OTHER INCOME 18 21,276,762 6,913,111
INCREASE / DECREASE IN STOCK OF FINISHED AND 19
WORKS IN PROGRESS
TOTAL (A) 903,554,183 | 742,256,448
B) EXPENDITURE
ESTABLISHMENT EXPENSES 20 282,853,779 272,120,285
OTHER ADMINISTRATIVE EXPNESES ETC 21 383,312,777 387,325,086
EXPENDITURE ON GRANT,SUBSIDIES ETC. 2
INTEREST 2
DEPRECIATION 69,113,405 76,291,550
LOSS ON SALE / DISPOSAL OF ASSETS 25,628
TOTAL (B) 735,279,961 735,762,549
BALANCE BEING EXCESS OF CURRENT INCOME
OVER EXPENDITURE C = (A-B) 168,274,222 6,493,900
PRIOR PERIOD ADJUSTMENT (D) (13,158,026) 35,595,692
BALANCE BEING EXCESS OF INCOME OVER EXPENDITURE
AFTER PRIOR PERIOD ADJUSTMENT (C-D) 195,116,196 42,089,502
TRANSFER TO SPECIAL RESERVE 106,577,589 -
BALANCE BEING SURPLUS/(DEFICIT) CARRIED TO
CENERAL RESERVE 48,538,607 42,089,502
SIGNIFICANT ACCOUNTING POLICIES 24
CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS 25

|\

Date : 19.09.14 SFC/DFOilc

Rigistrar

¥

Vice Chancellor
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 315" MARCH 2014

SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

1.

1.1

1.2

1.3

1.4

2.1.

BASIS OF INCORPORATION

Indian Maritime University, (hereinafter referred to as IMU), A
Central University was formed by the Indian Maritime University
Act, 2008 and came into existence w.e.f. 14.11.2008.

The following organizations were subsumed into the Indian

Maritime University as per clause 49 of the Act.

a) Lal Bahadur Shastri College of Advanced Maritime Studies
and Research, Mumbai.

b) Training Ship Chanakya, Navi Mumbai.

¢) Marine Engineering & Research Institute, Kolkata.

d) Marine Engineering & Research Institute, Mumbai.

e) National Maritime Academy, Chennai.

f) Indian Institute of Port Management, Kolkata.

g) National Ship Design and Research Centre, Visakhapatnam.

The University is having its Head Quarters at Chennai and
Campuses at Mumbai, Kolkata, Chennai, Visakhapatnam, Cochin
and Kandla. A Regional Campus at Karailkal started functioning

from 2013-14 under Chennai Campus.

The Financial Statements of the University is maintained from
the Financial Year 2009-2010.

SIGNIFICANT ACCOUNTING POLICIES

Financial Statements of IMU have been presented as proximate
to the Financial Statements for the Central Autonomous Bodies
(Non-Profit Organizations and similar institutions) format and
suitably adapted, for more appropriate presentation of events or

transactions in the financial statements of IMU.
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 315" MARCH 2014

2.2

2.3

2.4

2.5

2.6

Accounting Convention

The Financial Statements are prepared on the basis of historical
cost convention, unless otherwise stated and on the accrual
method of accounting except otherwise stated and showing
voluntary compliance to the accounting standards issued by
“The Institute of Chartered Accountants of India”, wherever

applicable.

Use of Estimates

The financial statements have been prepared and presented in
conformity with the applicable accounting standards - that is,
based on the estimated and assumptions made by IMU as to the
reported amounts of assets and liabilities, disclosure of
contingent liabilities as at the date of the financial statements,
and the reported amounts of revenue and expenses during the

period. Actual results could differ from those of estimates.
Inventory Valuation

Stores and Spares (including Machinery Spares) are valued at
cost. Inventory valuing up to Rs.5000/- is charged to

Expenditure.
Investments

Investments are shown at cost.

Fixed Assets

Fixed Assets are stated at actual cost less accumulated
depreciation. The actual cost capitalized includes cost of the
asset, freight, installation cost, duties and taxes and other

incidental expenses until fixed assets are ready for use. In some
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 315" MARCH 2014

2.7.

campuses fixed assets have been revalued and presented

accordingly.

Depreciation

Depreciation is provided on the basis of written-down value
method at the rates prescribed in and in the manner laid down
by the Income Tax Act, 1961 specified below except library

books which were taken at 15% on consistent basis.

1. Buildings Residential - 5%
2. Buildings Other than Residential - 10%
3. Plant and Machinery - 15%
4. Office Equipment - 15%
5. Furniture and Fittings - 10%
6. Vehicles - 15%
7. Electrical Installations - 10%
8. Tube Wells - 10%
9. Computer Peripherals - 60%
10. Other Fixed Assets - 10%
11. Library Books - 15%

Assets costing less than Rs.5000/- have been written off in the

same year.

Depreciation on the assets created out of Plan grant-in-aid is
charged to the Capital Reserve Account on a systematic and
rational basis over the useful life of depreciable asset by way of a
reduced depreciation charge for systematic adjustment of the

Plan grant-in-aid fund used for assets creation.
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2.8 Revenue Recognition

2.8.1 Grant-in-Aid

i)

ii)

(v)

Grants in aid are accounted on actual receipt basis. The
classification as to Non-Plan Grant (Revenue Grant-in-Aid)
and Plan Grant for Capital Outlay is made as per sanction

orders for respective grants.

Grants in Aid received in kind are accounted for on receipt
of the Asset at the estimated market value and the same is
credited to Capital Reserve Account. An amount equal to
the depreciation charged during the year on these Assets is
credited to asset account and debited to the Capital

Reserve Account — Grant in aid (assets in kind).

Expenditure incurred on carrying out specified Research
Projects sponsored either by Central Government or other
organizations is debited to Research Grants Account and
the unspent balance is shown under the head Current
Liabilities.

Expenditure (including purchase of fixed assets) relating to
grants received / receivable has been adjusted against the
amount of the said grant. Unspent balances of Grants-in-
Aid are carried forward to subsequent year under the head
Current Liabilities and Provisions for adjustment against
expenses in those years.

Assets created out of Plan grant-in-aid have been credited
to the Capital Reserve Account - Grant in assets (cash
grant) instead of treating it as a promoter’s contribution

(i.e. Capital Fund); Resultant Surplus/ Deficit of operation
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have been credited/debited to General Reserve Account
instead of treating it as a promoter’s contribution (i.e.
Capital Fund) and Unspent balance of Plan grant-in-aid is

shown under the head Current liabilities and provisions.

2.8.2 Fees from Students

Fees collected from students for various courses (Long
term/Short term) of the University are recognized on accrual

basis and spread over the tenure of the course.

2.8.3 Professional /Consultancy Services

Fees received from Professional/Consultancy Services is

recognized on percentage of completion of project / assignment.

2.8.4 Income other than that listed above is recognized as per
Accounting Standard 9 issued by the Institute of Chartered

Accountants of India.

2.8.5 Interest on Plan Grant-In-aid

Interest on unspent balance of Plan grant-in-aid (if any) is

recognized as income in the Income and Expenditure account.

2.8.6 Surplus/ (Deficit)

Surplus/ (Deficit) is transferred to the General Reserve Account.

2.8.7 Investment / Term deposits

Presently IMU does not hold any investments. It deploys the
surplus funds in term deposits with nationalized banks. Term
deposits out of earmarked/ endowment funds are shown under

the head Deposits from Earmarked / Endowment Fund instead of
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3.1

3.2

Cash and Cash equivalent, as these investments cannot be
utilized for the purpose of Working Capital. Term deposits from
reserves / funds, other than dedicated / earmarked purpose, are

shown under Current Assets as Cash and Cash equivalent.

SERVICE/RETIREMENT BENEFITS

General Provident Fund/ Employees Provident Fund/ New Pension

Scheme is followed in IMU.

Liability towards Gratuity payable on death/retirement in respect
of Kolkata Campus (IIPM unit) is managed by Life Insurance

Corporation of India.

Liability towards Gratuity payable on death / retirement of
employees (except employees on deputation) and leave
encashment in respect of others computed on accrual basis on
the assumption that employees are entitled to receive the benefit

at the end of respective year except Mumbai Campus.

PRIOR PERIOD ADJUSTMENTS

Prior Period Items, if any, are disclosed separately under
Income & Expenditure in the Income and Expenditure account

as per AS 5.

PROVISION, CONTINGENT LIABILITIES AND CONTINGENT
ASSETS

These are made / recognized as per Accounting Standard 29

issued by the Institute of Chartered Accountants of India.

The unbilled services / Projects Work-in-Progress at the end of

the year are valued at estimated realizable value.
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SCHEDULE 25 - CONTINGENT LIABILITIES AND NOTES ON
ACCOUNTS

A. CONTINGENT LIABILITIES

1. HEAD QUARTERS

Provision not made for a dispute between SRC Constructions and
IMU about reimbursement of Toll Tax on land filling works at IMU site

and the dispute is under arbitration. Estimated value is Rs.180 Lakhs

(approx.).
2. CHENNAI CAMPUS

The office of the Commissioner of Service Tax has served a
demand on IMU for Rs.18,81,301, and a penalty of equivalent amount
(Rs 18,81,301) with a fine of Rs.1000/- for “the training courses”
conducted by erstwhile NIPM and NMA during the period April 2003 to
March 2008 as “commercial training® as per the provisions of the
Service Tax Act. Subsequently a further demand of Rs.2,72,380/- was
made vide Order dated 14.06.2010 by the same authority for the year
April 2008 to March 2009. IMU’s appeal against the orders is pending
before the Tribunal. Hence no provision has been made for the above
contingent liability totaling to Rs.40,35,982/-

3. KOLKATA CAMPUS

Disputed demand of Rs.1,10,23,933/- in respect of damage u/s
14B & 7Q of Employees Provident Fund Act.
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As per decision of the Executive Council of erstwhile IIPM
Society, IIPM Society was registered with Regional Provident Fund
Commissioner w.e.f. 1% September 2004. However after inspection and
7A assessment done by the EPF authority, the date of coverage of IIPM
Society with EPFO was preponed to 1% September, 1984 (vide EPFO'’s
letter dated 09.04.2007). An amount of Rs.1,27,67,697/- has been
deposited by the erstwhile IIPM Society.

EPF authority has claimed an amount of Rs.76,12,134/- for
damage u/s 14B and Rs.34,11,799/- for interest u/s 7Q of EPF Act vide
their letter dated 28.09.2007. The erstwhile IIPM has disagreed to pay
their claim on certain valid grounds and conveyed the same to the EPF
Authority along with the ground of disagreement. Accordingly, the
hearing u/s 14B and u/s 7Q is in progress.

Thus the liabilities for damage, interest and penalty could not be
ascertained during the year. However an amount of Rs.27,22,658/- is
lying with IMU-Kolkata Campus (carried forward from IIPM Society) for
settlement of EPF liabilities of erstwhile IIPM Society.

4. MUMBAI CAMPUS

Land for TS Chanakya was leased by CIDCO in July 1983.As per
the terms and conditions of lease of land, IMU was required to develop
50% land within three years. However, IMU has not developed 50% of
the land and CIDCO demanded (December 2012) Rs.4,98,60,700/-
additional lease premium as penalty for not carrying out and
completing the construction. IMU appealed to Government of

Maharashtra/CIDCO for waiver of penalty. Permission for waiver from
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CIDCO is awaited. Hence no provision has been made for the above
contingent liability totaling to Rs.4,98,60,700 /-.

B. NOTES ON ACCOUNTS

Current Assets, Loans and Advances

In the opinion of the Management, the current assets, loans and
advances have a value on realization in the ordinary course of
business, equal at least to the aggregate amount shown in the

Balance Sheet.

Accrued Interest on investments is taken on the basis of
certification provided by the Bankers. In case where no
certification is provided by the bankers the same is calculated on

simple interest basis as per rates appearing in the instruments.

Stores and Spares are valued at cost and included in the current

assets wherever the closing stocks are available.

Old unreconciled differences (2009-10 & 2010-11) between
ledger accounts and bank statements of Rs.11.10 lakhs and
Rs.17.70 lakhs in respect of IMU Headquarters and Chennai
Campus respectively. The differences are being reconciled

further. Otherwise bank accounts are reconciled.
IMU is exempted u/s 10(23C) of the Income Tax Act, 1961.

Corresponding figures for the previous year have ben regrouped/

rearranged, wherever necessary.
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7. Schedule 1 to 25 are annexed to and form an integral part of the
Balance Sheet as at 31% March 2014 and the Income and

Expenditure Account for the year ended on that date.

HEAD QUARTERS

Transactions pertaining to Kandla Campus are recorded under

Head Quarters Account for the financial year 2013-2014.

VISAKHAPATNAM CAMPUS

Fixed Assets as set out in the Schedule-8 do not include assets
purchased out of funds of sponsored Research Projects / Studies /
Schemes held and used by the Campus, as project sanctions include
stipulations that all such assets purchased out of project funds will

remain the property of the sponsors.
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. Balance Sheet — Schedule 7 - Current Liabilities and Provisions —
Rs.81,90,87,276 (Consolidated) Inter Office Account — Rs.93,57,155 . A .
reference is invited to audit enquiry no. 10 issued during last year on non
reconciliation of inter office accounts. During current year, all five campuses
show a total credit balance of Rs.5,81,30,383 against which the Headquarters
show a debit balance of Rs.4,87,73,228. The net credit balance work out to
Rs.93,57,155 when all the inter office transactions are accounted by the
Headquarters and the respective campuses properly, at the end of each year the
inter office account will show a nil balance. But the balances shown under the
head warrants reconciliation of inter office account. As reconciliation of inter
campus balances rests within the management, all steps may be taken
immediately to attempt reconcile the balance on quarterly basis and the first
such reconciliation may be completed before the end of first quarter of 2015-16
and submit the results to audit.

. Balance Sheet — Schedule 7 - Current Liabilities and Provisions -
Rs.81,90,87,276 — (Consolidated) Unspent Balance of Plan Grant in India —
Rs.35,07,14,805 -Annexure to Schedule 7 shows a sum of Rs.35,14,58,641 as
unutilized plan grants against Rs.35,07,14,805 shown in the accounts. The
difference needs to be reconciled.

. The accounts of Mumbai Campus that Deposits Refundable under other current
liabilities was shown as ‘Nil’ in the accounts. The course fees received in
advance include caution deposit money amounting to Rs.60.27 lakh collected
from the students in respect of MERI and TS Chanakya. Since these are
refundable balance to the students, this should have been shown under Deposits
Refundable, and this resulted in understatement of Deposits Refundable.

. In the same campus, Course fees received in advance of Rs.3.44 crore included
LBS Library/Hostel Deposits amounting to Rs.40.48 lakh received during the
year which should have been shown under ‘Deposits Refundable’. This resulted
in understatement of Deposits Refundable and overstatement of course fees
received in advance.

. Similarly, the liability towards Scholarship fund is shown as ‘Nil’ in the Mumbai
Campus accounts. An amount of Rs.8.87 lakh outstanding in this account is
clubbed with ‘Others’ in the other current liabilities. This amount should have
shown under ‘Scholarship Fund’. Necessary instructions may be issued to all
campuses to follow the correct procedure of accounting.

. As per Group Summary of Sundry Debtors maintained by Chennai Campus, the
net balance worked out to Rs.3,37,65,510 (Rs.4,75,34,743 — debit and
Rs.1,37,69,233 — credit). But in the schedule, the debtors balance was shown as
Rs.3,34,23,510. The difference Rs.3,42,000 requires reconciliation

. After collection of fee, the sundry debtors (at Cochin Campus) relating to that
course should be reduced and once all the outstanding collections are received,
the balance should be nil. . The opening balance (01.04.2013) of sundry debtors
(fee receivable) was Rs.48,32,998 and Rs.36,48,256 was shown at the end of
the March 2014. The sundry debtors account for each course (batch wise) was
not reconciled to be wiped off on collection of fee.
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REPLIES TO SEPARATE AUDIT REPORT OF THE COMPTROLLER &
AUDITOR GENERAL OF INDIA ON THE ACCOUNTS OF
INDIAN MARITIME UNIVERSITY, CHENNAI
FOR THE YEAR ENDED 31 MARCH 2014

Para
No

Separate Audit Report Comments

IMU’s Reply

We have audited the attached Balance
Sheet of Indian Maritime University,
Chennai as at 31° March 2014 and the
Income and Expenditure Account for the
year ended on that date under Section
19(2) of the Comptroller & Audit
General’s (Duties, Powers & Conditions
of Service) Act, 1971 read with Section
33 of the Indian Maritime University Act.
These financial statements include the
accounts of five campuses viz., Chennai,
Mumbai, Kolkata, Cochin and
Visakhapatnam of Indian Maritime
University. These financial statements
are the responsibility of the Indian
Maritime University’s Management. Our
responsibility is to express an opinion
on these financial statements based on
our audit.

General Para

This separate Audit Report contains the
comments of the Comptroller & Auditor
General of India (CAG) on the
accounting treatment only with regard
to classification, conformity with the
best accounting practices, accounting
standards and disclosure norms, etc.
Audit observations on financial
transactions with regard to compliance
with the law, Rules & Regulations
(Propriety and Regularity) and
efficiency-cum-performance aspects,
etc., if any are reported through
Inspection Report / CAG’s Audit Reports
separately.

General Para
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Para
No

Separate Audit Report Comments

IMU’s Reply

We have conducted our audit in
accordance with auditing standards
generally accepted in India. These
standards require that we plan and
perform the audit to obtain reasonable
assurance about whether the financial
statements are free from material
misstatements. An audit includes
examining, on a test basis, evidences
supporting the amounts and disclosure
in the financial statement. An audit also
includes assessing the accounting
principles used and significant estimates
made by management, as well as
evaluating the overall presentation of
financial statements. We believe that
our audit provides a reasonable basis
for our opinion.

General Para

Based on our audit, we report that

We have obtained all the information
and explanations, which to the best of
our knowledge and Dbelief were
necessary for the purpose of our audit.

General Para

(ii)

The Balance Sheet and Income &
Expenditure Account dealt with by this
report have been drawn up in the
format approved by the Ministry of
Finance.

General Para

(iii)

In our opinion, proper books of accounts
and other relevant records have been
maintained by the Indian Maritime
University, as required under Section of
33 Indian Maritime University Act in so
far as it appears from our examination
of such books.

General Para
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include Rs.0.59 crore being the interest
earned on Student Welfare Fund
(Rs.0.50 crore) and student prize
money (Rs.0.006 crore) as well as
liability for Gratuity shortfall in Fund
(Rs.0.08 crore)

This has resulted in understatement of
earmarked funds and surplus to the
extent of Rs.0.59 crore.
(Consolidated/Kolkata Campus)

Para Separate Audit Report Comments IMU’s Reply
No
(iv) | We further report that
A BALANCE SHEET
1 LIABILITIES
1.1 Earmarked/Endowment Funds
(Schedule-3)
Student Welfare Fund Rs.3.06 crore
Student Prize Money Rs.0.25 crore
Gratuity Fund Rs.1.09 crore
The above earmarked funds do not|At the Campus level

Earmarked and Endowment
Funds are being maintained
fund wise duly incorporating
donation/grants/contribution
and income from investment
(interest) to the specific
fund. Whereas in the
consolidated accounts
individual earmarked funds
are not exhibited separately
and instead the total figure
is exhibited. Hence there is
no understatement of
Earmarked funds and
surplus to that extent.
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Para Separate Audit Report Comments IMU’s Reply
No
2 ASSETS
2.1 Schedule 8
Fixed Assets - Rs.28.32 Crore
This does not include the following|The Buildings are being

works which were completed by CPWD
during 2013-14.

Sl. | Name of Civil Work Value of
No. work done
including
Electrical
(Rs.in
crore)
1 Semi-Permanent 3.20
Hostel and
Academic cum
Administrative Block
for IMU Campus
2 Compound Wall 0.92
Total 4,12

Though the building were completed
and occupied in July 2013, the assets
were not capitalized during the current
year and still shown under capital work
in progress. Consequently, depreciation
for Rs.0.41 crore is not charged during
the current year. This has resulted in
overstatement of capital reserve by
Rs.0.41 crore and understatement of
Buildings to the extent of Rs.3.71 crore
(Cochin Campus)

capitalized in the Accounts
for the year 2014-2015 and
also depreciation will be
provided retrospectively for
debiting to Capital Reserve
Account.
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Para Separate Audit Report Comments IMU’s Reply
No
2.2 Investments from Earmarked /

Endowment Funds - Rs.10.22 crore
(Schedule 9)

The IMU Mumbai Campus invested
Rs.5.96 crore in term deposits with
nationalized banks. It was observed
that Term Deposit Receipts were not
available for Rs.0.62 crore.

This has resulted in overstatement of
Endowment Funds as well as
investments to the extent of Rs.0.62
crore.

(Mumbai Campus)

The major portion of the
amount i.e. 0.52 crore
pertain to one of the
institutes, TS Chanakya.
The Syndicate Bank who
was holding the Account
intimated that the Account
No.GA/28/115/76 lying with
them is a mirror account
and the actual amount is
maintained with RBI
through PAO Shipping under
Code No: 795. A letter was
addressed to PAO
(Shipping) for payment and
closure of the account vide
letter No. IMUMC/ Accts/
Budget PAO/ 2015/ 1482
Dated 13-01-2015. Apart
from this, there is a
difference in respect of
other institute coming under
Mumbai Campus continuing
from the beginning of the
formation of IMU.
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Para Separate Audit Report Comments IMU’s Reply

No

2.3 Schedule 11

2.3.1 | Current Assets, Loans, Advances
Etc., Rs.98.27 Crore (Head
Quarters) - Bank Balances -
Rs.93.18 Crore

These pertain to initial years

Bank Balance (Bank Account No.|of IMU (HQ) and Old bank
833054878) included old unreconciled | statements and Bank Books
balances to the extent of Rs.0.34 crore | of IMU are being reconciled.
(Head Quarters)

2.3.2 | (i) Current Assets, Loans and

Advances Rs.2.16 crore (Cochin)
Reconciliation of the following two
savings accounts maintained in Cochin
was not done as on 31° March 2014

Name | Account Balance (in Rs.)

of the | Number

Bank

Indian | 885966271 | 2,59,31,109 | 6,33,495
Bank (Cr) (Dr)
Indian | 973820856 17,19,010 | 22,42,178
Bank (Dr) (Dr)

(Cochin Campus)

(ii) Current Assets, Loans and
Advances Rs.32.76 crore (Chennai)

It includes un-reconciled items valuing
Rs.0.21 crore in the savings bank
account (No0.30633591262) of Chennai
Campus

No.31771957029
has not be

The Bank Account

meant for Receipts
reconciled.

(Chennai Campus)

Reconciliation has been
taken up to rectify the
differences. Pending

reconciliation the same will

be grouped under "“Old
unreconciled balances”
As per latest Bank

reconciliation statement, the
un-reconciled difference is
Rs.18.40 Lakhs and it is
being reconciled further.

The Account is reconciled till

31-03-2015 with un-
reconciled difference of
Rs.2,41,698.
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Para
No

Separate Audit Report Comments

IMU’s Reply

Grants in Aid

Out of the grants in aid of Rs.111.09
crore received during the vyear, the
organization could utilize a sum of
Rs.62.75 crore leaving a balance of
Rs.35.07 cores as unutilized grant as on
31°t March 2014

General Para

Management Letter

Deficiencies which have not been
included in the Audit Report have been
brought to the notice of the Vice
Chancellor, Indian Maritime University,
Chennai through a Management Letter
issued separately for remedial/
corrective action.

Reply given separately

Subject to our observations in the
preceding paragraphs, we report that
the Balance Sheet and Income and
Expenditure Account dealt with by this
report are in agreement with the books
of accounts.

General Para
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Para
No

Separate Audit Report Comments

IMU’s Reply

Vi.

In our opinion and to the best of our
information and according to the
explanations given to us, the said
financial statements read together with
the Accounting Policies and Notes on
Accounts, and subject to the significant
matters stated above and other matters
mentioned in Annexure I to this Audit
Report give a true and fair view in
conformity with accounting principles
generally accepted in India:

a. In so far as it relates to the Balance
Sheet, of the state of affairs of the
INDIAN MARITIME UNIVERSITY as
at 31 March 2014 and

b. In so far as it relates to Income and
Expenditure Account of the EXCESS
OF INCOME OVER EXPENDITURE for
the year ended on that date.

General Para
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ANNEXURE-1 TO AUDIT REPORT

Para
No

Separate Audit Report
Comments

IMU’s Reply

Adequacy of Internal Audit
System:

The scope of internal audit system
requires to cover the reconciliation
of all control accounts, bank
accounts, fee and other receipt
accounts to ensure correctness of
the balances.

General Para

Adequacy of Internal Control
System:

Following control accounts were
not reconciled:

Bank Accounts

All the campuses are preparing
Bank Reconciliation Statements
regularly. In respect of Head
Quarters and Chennai the
reconciliation  statements are
prepared up to March 2015
except IMU’s initial years’
unreconciled old differences
which are also being reconciled.

Earmarked/Endowment Fund
accounts

The details are being reconciled.

Unspent balance of Plan Grant-in-
aid account

Unspent balance of Plan Grant-
in-Aid account was reconciled up
to 31° March 2014.

Course Fee and Exam Fee
accounts

Advances given to CPWD account

Respective Accounts are being
reconciled now and necessary
entries will be passed in the
annual accounts for the period
2014-15 for the differences, if
any.
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Para
No

Separate Audit Report
Comments

IMU’s Reply

Vi.

Inter Campus transfers

Inter Campus transfers are
maintained as current account
between the Campuses and it is
continuous in nature. It is being
reconciled regularly and set off.

Inter Office Reconciliation of
Head Quarters, Chennai Campus
and Vizag Campus were
reconciled as at 31% March 2015.
Regarding other Campuses,
details are collected and the
reconciliation is being done.

System of Physical Verification
of Fixed Assets:

Though campus wise fixed asset
accounts  are said to be
maintained, Consolidated Fixed
Assets Register was not
maintained and physical
verification was not done. IMU did
not furnish the item-wise details of
additions and depreciation charged
on the additions of the vyear.
Moreover it was noticed in
Mumbai Campus that the fixed
asset register maintained by T.S
Chanakya did not contain the
particulars about the cost,
additions for the year, disposal,
retirement of assets, depreciation
for the current year along with
accumulated depreciation as on
date

IMU, being multi campus
University having campuses in
different cities / locations, follows
decentralized system of Fixed
Asset Registrar / control. Every
Campus maintain Fixed Assets
register separately. Physical
verification of Fixed Assets are
being done in some campuses
and will be implemented in all
campuses/ Headquarters.

Suggestions by Audit as to the
details to be incorporated in the
Fixed Asset Register will be
implemented.

System of Physical verification
of Inventory

The consolidated physical
verification report for inventory
was not available in  the
Headquarters office since
inception.

Physical verification of Inventory
is being done in some Campuses
and will be implemented in all
Campuses / Headquarters.
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IMU’s Reply

Para Separate Audit Report
No Comments
5 Regulatory in payment of
Statutory dues
The University was regular in Noted

payment of statutory dues.
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REPLIES TO MANAGEMENT LETTER OF THE
COMPTROLLER & AUDITOR GENERAL OF INDIA
ON THE ACCOUNTS OF INDIAN MARITIME UNIVERSITY, CHENNAI
FOR THE YEAR ENDED 31 MARCH 2014

Sl.
No.

Management Letter Comments

IMU’s Reply

ISSUES RELATING TO
RECONCILIATION

It was noticed in Headquarters’ Balance
Sheet - Schedule-2 - Reserves and
Surplus Rs.3,21,65,42,338
(Consolidated) Capital Reserve -
Rs.2,55,74,44,693 that a sum of
Rs.62,75,18,332 was included towards
addition on account of assets created
out of plan funds during the year. But in
the Annexure to Schedule 7, grants
utilized for creation of assets is shown as
Rs.61,97,20,473. The  difference
between the accounts and annexure to
Schedule 7 requires reconciliation.

The difference of
Rs.77,97,859/- is being
reconciled.

As per accounting policy No.2.8.1 (v)
Schedule 24, assets created out of the
grants received are credited to capital
reserve account. While the capital
reserve stands at Rs.255,74,44,693, the
fixed assets - Plan funds under schedule
8(A) is shown as Rs.2,07,49,44,163.
The difference is required to be
reconciled.

The difference is on account
of Re-valuation of assets in
respect Mumbai Campus
(TSC, MERI, LBS) and Kolkata
(MERI) pertaining to the
period 2008-09 and is being
reconciled.
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Sl.
No.

Management Letter Comments

IMU’s Reply

Balance Sheet - Schedule 7 -
Current Liabilities and Provisions-
Rs.81,90,87,276 (Consolidated)
Inter Office Account - Rs.93,57,155.

A reference is invited to audit enquiry
no.10 issued during last year on non-
reconciliation of inter office accounts.
During current year, all five campuses
show a total «credit balance of
Rs.5,81,30,383 against which the Head
Quarters show a debit balance of
Rs.4,87,73,228. The net credit balance
work out Rs.93,57,155. When all the
inter office transactions are accounted
by Head Quarters and the respective
campuses properly, at the end of each
year the inter office account will show a
nil balance. But the balances shown
under the head warrants reconciliation of
inter office account. As reconciliation of
inter campus balances rests within the
management, all steps may be taken
immediately to attempt reconcile the
balance on quarters basis and the first
such reconciliation may be completed
before the end of the first quarter of
2015-2016 and submit the results to
audit.

(Head Quarters)

Respective campus finance in
charges are being called to
IMU HQ to reconcile the
Inter-Campus and Campus-
HQ differences. The results of
such reconciliation will be
submitted to audit as
required.

Balance Sheet - Schedule 7 - Current
Liabilities and Provisions -
Rs.81,90,87,276 - (Consolidated) -
Unspent Balance of Plan Grant in Aid
- Rs.35,07,14,805

Annexure to Schedule 7 shows a sum
of Rs.35,14,58,641 as unutilized plan
grants against Rs.35,07,14,805 shown in
the accounts. The difference need to be
reconciled.

(Mumbai Campus)

Necessary correction will be
carried out in the Current
Financial Accounts for 2014-
2015 duly showing the
corrected figure.
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Scholarship fund as shown as “Nil” in the
Mumbai Campus Accounts. An amount
of Rs.8.87 Lakh outstanding in this
account is clubbed with “Others” in the
other current liabilities. This amount
should have shown under “Scholarship
Fund”. Necessary instructions may be
issued to all campuses to follow the
correct procedure of accounting.
(Mumbai Campus)

Sl. Management Letter Comments IMU’s Reply

No.

5 | The accounts of Mumbai Campus that | The Caution Deposit money
Deposits Refundable under other current | collected from Students will
liabilities was shown as "“Nil” in the |be regrouped and shown
accounts. The course fees received in | under Deposits Refundable in
advance include caution deposit money | the Accounts for the Year
amounting to Rs.60.27 Lakh collected | 2014-2015.
from the students in respect of MERI and
TS Chanakya. Since these are
refundable balance to the students, this
should have been shown under Deposits
Refundable, and this resulted in
understatement of Deposits Refundable.

(Mumbai Campus)

6 In the same Campus, Course fees|The LBS Library/Hostel
received in advance of Rs.3.44 crore | Deposits will be regrouped
included LBS Library/Hostel Deposits |and shown under Deposits
amounting to Rs.40.48 Lakh received | Refundable in the Accounts
during the year which should have been | for the Year 2014-2015.
shown under "“Deposits Refundable”.

This resulted in understatement of
Deposits Refundable and overstatement
of course fee received in advance.
(Mumbai Campus)
7 Similarly, the liability towards | The Scholarship Fund will be

regrouped and shown under
Scholarship/Prize Payable in
the Accounts for the year
2014-2015.
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As per Group Summary of Sundry
Debtors maintained by Chennai Campus,
the net balance worked out to
Rs.3,37,65,510 (Rs.4,75,34,743 - Debit
and Rs.1,37,69,233 -Credit). But in the
Schedule, the debtors balance was
shown as Rs.3,34,23,510. The
difference Rs.3,42,000 requires
reconciliation. (Chennai Campus)

The difference is being
reconciled.

After collection of fee, the sundry
debtors (at Cochin Campus) relating to
that course should be reduced and once
all the outstanding collections are
received, the balance should be nil. The
opening balance (01.04.2013) of sundry
debtors (fee receivable) was
Rs.48,32,998 and Rs.36,48,256 was
shown at the end of the March 2014.
The sundry debtors account for each
course (batch wise) was not reconciled
to be wiped off on collection of fee.
(Cochin Campus)

The difference is being
reconciled.

10

In the IMU Headquarters’ account, total
figures for interest earned on the
earmarked fund was shown as
Rs.27,01,061 instead of Rs.6,56,39,970
requires correction in schedule.

(Head Quarters)

Necessary corrections will be
carried out in the Accounts
for the 2014-2015.

11

As per details produced to audit, at
Headquarters, the entrance and
semester exam fees due for the year
2013-2014 amounted to Rs.5,49,91,100
against which Rs.8,39,33,089 was
shown in the accounts requiring
reconciliation.

(Head Quarters)

The differences are being
reconciled.
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12 |As per details produced to audit by | The differences are being
Headquarters’ the program fees due for | reconciled.
the vyear 2013-2014 amounts to
Rs.7,61,22,500 against which the
accounts show Rs.8,04,51,159. It
requires reconciliation and exhibition of
correct figures.
(Head Quarters)
13 |As per the statement of course | The differences are being
fee/Programme fee receivable for | reconciled.
2013-2014 by Chennai Campus was
Rs.9,44,16,872;however
Rs.10,96,04,420 was actually accounted
in books. This requires reconciliation.
(Chennai Campus)
14 | As per details furnished to audit, by
Cochin Campus, the course fee works
out to Rs.2,42,27,917 against which
Rs.2,09,29,999 was exhibited in the
accounts. The difference Rs.7,95,418
requires to be reconciled.
(Cochin Campus) The differences pointed out
by Audit have already been
o _ reconciled during the year
15 | Similarly, there was difference of

Rs.3,28,418 between accounts figures
(Schedule 7) and details furnished by
Cochin Campus towards fee received in
advance which requires reconciliation.
(Cochin Campus)

2014-2015.
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11

ISSUES RELATING TO ACCOUNTING

16

As per significant accounting policy
No.2.8.1 (v) of Schedule 24, assets
created out of Plan grant-in-aid have to
be credited to the Capital Reserve fund.
Accordingly, an amount of Rs.5.17 crore
has been credited to this account by
Mumbai Campus, as addition during the
year. However, Depreciation was not
provided at the rates prescribed and in
the manner laid down by the Income
Tax Act.

(Mumbai Campus)

will  be
Annual

Necessary entries
passed in the
Accounts of 2014-15.

17

As per Item 2.7 of Significant Accounting
Policy (Schedule 24), depreciation is to
be provided on WDV method as per the
rate prescribed in and the manner laid
down by Income Tax Act, 1961.
However, in respect of Library Books, as
against 60% depreciation rate
prescribed under IT act, only 15% was
provided in the accounts.
Noncompliance of accounting policy
resulted in overstatement of Library
Books and understatement of
depreciation on Library books for the
year by Rs.7.18 lakh at Mumbai Campus
alone. As this issue relating to all the
campus IMU may ensure uniform
provision of depreciation as per the
accounting policy.

(Mumbai Campus)

Depreciation is provided on
the basis of written down
value method at the rates
prescribed in and in the
manner laid down by the
Income Tax Act, 1961 except
Library books. Charging of
15% depreciation on books
has been disclosed in 2.7
significant Accounting policies
(Schedule 24) forming part of
Annual Accounts. Explicit /
Specific disclosure will
supersede the general policy
which may be applied only
when there is no specific
disclosure and hence Income
Tax depreciation rates need
not be followed by IMU when
IMU has specific rates for
certain class of assets.
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18

IMU Mumbai Campus maintained its
current account No0.30725778698 with
State Bank of India, Seawoods Branch
and the balance as on 31 March 2014
was Rs.40.77 Lakh. The above balance
included Rs.9.27 Lakh on account of DDs
presented to the Bank but not yet
credited by the bank. Though this was
pointed out during the audit of the
accounts of 2012-13 IMU should find out
whether the bank has already realized
the proceeds of DDs but failed to credit
the account of IMU.

(Mumbai Campus)

In spite of several reminders
and personal visits, no
information is forthcoming
from the State Bank of India,
Seawoods Branch. The Head
office of State Bank of India
was requested to intervene
and direct Seawoods Branch
to furnish an Indemnity Bond
indemnifying IMU, Mumbai
Campus for having deposited
the Demand Drafts
amounting to Rs.9,26,500.

19

IMU Mumbai Campus exhibits a sum of

Rs.23.79 lakh as Sundry Debtors. The
Sundry Debtors pertains to rent
outstanding for 122 month from

Merchant Maine Education Engineering &
Research Institute (MMERT) for the
space taken on rent from MERI (Marine
Engineering & Research Institute - a unit
of IMU). As the amount is outstanding
for a long period, IMU may consider for
making provision for bad debts.
(Mumbai Campus)

The total outstanding amount
receivable from Merchant
Maine Education Engineering
& Research Institute (MMERT)
towards rent for a period of
122 months from March 1999
to April 2009 works out to
Rs.23,79,000. In spite of
various reminders, the latest
being 24" March 2015, no

fruitful results are
forthcoming either from
MMERT or DG Shipping.

However, efforts will continue
to recover the amount and
hence not written off as bad
debts.
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20 | IMU, Vizag Campus exhibits a sum of | The Sundry Debtors exhibited
Rs.91.69 Lakh as Sundry Debtors. This |in the books of accounts is
included Rs.38.60 Lakh pending from |Rs.61.69 Lakh as at 31%
eight clients for more than five years. | March 2014 and not Rs.91.69
As the amount was pending for more | Lakh as stated.
than five years and relates to before
incorporation of the University the | Necessary provisions will be
University may consider for making | made in the Annual Accounts
necessary provision after following the | for 2014-2015.
due procedure in this connection.

(Vizag Campus)

21 | (i) IMU, Chennai Campus exhibits a sum | The fee receivable from
of Rs.3.34 crores as Sundry Debtors. | students shown Rs.49.76
This included Rs.49.76 lakhs towards fee | Lakhs has been

receivable from students, who
completed their various courses. As the
collection of fee from the student who
completed their courses is remote,
inclusion of the amount under receivable
results in overstatement of debtors and
over statement of income over
expenditure.

(ii) The credit balance of Rs.1.38 crores
includes deposits refundable to students
and bank receipts against which debit
entries are not passed for accounting it
as income. The deposits refundable to
student have to be shown separately
under current liabilities. This has also
resulted in understatement of deposits
refundable as well as Debtors to the
extent of Rs.1.38 crore.

received/adjusted.

The deposits refundable to
the students are Dbeing
transferred and regrouped
and shown under Deposits
Refundable in the Annual
Accounts for 2014-2015.
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22 | Schedule-8-Freehold Land: Rs.0.65

crore (Vizag)

As per the accounting policy 2.6 of IMU,
capitalized cost of fixed assets includes
all incidental expenses until fixed assets
are ready for use. However, pre-
operative  expenditure incurred till
November 2013 on acquisition of land
was not included in the cost of freehold
land.

This has resulted in:

° Understatement of fixed assets by
Rs.8.35 Lakh and overstatement of
expenditure on land acquisition by
Rs.3.04 Lakh

° Excess debit of prior adjustments by
Rs.5.31 Lakh along with
corresponding understatement of
excess of income over expenditure
after prior period adjustments for the
current year by Rs.8.35 Lakh

(Vizag Campus)

In connection with acquisition
of land an amount of Rs.8.35
Lakh was incurred till handing
over by the State
Government of Andhra
Pradesh in November 2013.
Of which Rs.5.31 Lakh was
incurred up to 31-03-2013
and Rs.3.04 Lakh  was
incurred during 2013-2014
(Up to November 2013).

The said expenditure of
Rs.8.35 Lakh omitted while
capitalization of  acquired
land. Necessary accounting
entries have already been
passed in the books of
accounts for capitalizing the
expenses in the Accounts for
2014-2015.
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23 | Schedule 8 - Fixed Assets - Rs.27.24
crore
As per accounting policy, all assets|against the amount of
costing less than Rs.5000 have been|Rg.9 19,873 shown for
written off in the same year of purchase. | Fyrniture and Fixtures an
But the policy was not followed in|amount of Rs.6,86,570 was
Annexure resulting in undercharging of | 2013-2014 vide
depreciation of Rs.9.02 Lakh and|py922 dated 25-09-2013 and
overstatement of excess of income over | the balance of Rs.2,33,303
expenditure to that extent will be written off during the
Details An;{ostlmt Depreciation ( in Rupees) year 2014-2015 making
Furniture and Fixtures necessary corrective entries
59201/ 152571
28'2%92'/2013 59591 The correct amount for library
10.09.2013 books to be written off is
59203/ 228857 | 219873 | 91987 827886 || Rg. 48,722, which will be
;8-10998-2013 TR written off in the Annual
10_09_/2013 Accounts for the year 2014-
59199/ 192937 2015 as suggested by Audit.
10.09.2013
Library Books
May and 3580
June-2013
Aug-2013 4555 33811 5072 28739
Sep-2013 25676
Nov-2013 9860
Dec-2013 3131 | 48722 3654 | 45068
Jan-2013 1920

Total 1002406 | 100713 | 901693

(Chennai Campus)

III | ISSUES RELATING TO CPWD
TRANSACTIONS

24 | In the Headquarters’ balance sheet, | While computing the Work in

Land included the cost of compound wall
(IMU-Hgrs.) valued at Rs.15.01 crore,
whereas the value of work partially
completed by CPWD up to 31% March
2014 was only Rs.6,17,39,982. But this
was not correctly exhibited.

(Head Quarters)

Progress as on 31.03.2015,
the same will be factored and
correct figures  will be
exhibited in the Balance
Sheet as on 31.03.2015.
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25

An advance of Rs.24,95,70,210 paid to
CPWD (Head Quarters’) were shown as
Capital Work in progress which has to
excluded and shown separately under
advances. The deposits made and actual
work done as per the statement
submitted by the Civil wing of IMU
resulted in overstatement of Capital WIP
and understatement of advance by
Rs.24,95,70,210. (Head Quarters)

26

The capital work in progress included a
sum of Rs.7,42,50,634 towards advance
paid by Chennai Campus to CPWD.
Inclusion of advances of Rs.7,42,50,634
under work in progress (WIP) resulted in
overstatement of WIP and
understatement of advances to that
extent. (Chennai Campus)

The deposits/ advances made
to CPWD for the Capital
Work/Items under Plan
Scheme, being committed
capital expenditure, are
shown under  Work in
Progress  Account (Fixed
Assets) till the date of
completion of works and
handing over by CPWD. On
completion of Capital
Works/Items the same are
being Capitalized fully instead
of capitalizing the assets on
proportionate basis.
Advances made to CPWD for
other than Capital Works
shown under Current Assets.

27

The capital work in progress of Rs.25.78
crore in the accounts of Cochin Campus
comprises of the following:

Rupees in crore

Details Amount
Work done as per CPWD 18.91
Advances with CPWD 6.12
No representation of Assets 0.75

25.78

Thus advance of Rs.6,12,16,151
included under work in progress (WIP)
resulted in overstatement of WIP;
Further it was noticed that the Capital
WIP included Rs.75,43,603 for which no
details of assets were available in the
books. Necessary steps may be taken to
exhibit the account correctly besides
providing the details for the assets not
represented.

(Cochin Campus)

Refer Para 25 and 26 with
regard to treatment of
deposits/advances made to
CPWD for the Capital
Work/Items being executed
under Plan Scheme.

The details will be exhibited
in the Annual Accounts of

2014-2015 in respect of
assets included in Capital
WIP.
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Despite various reminders
28 An amount of Rs.11.48 crore (Last and persona| visits, the
year's balance of Rs.6.50 crore and | completion certificate in

addition of Rs.4.98 crore during the
year) was shown under CWIP (Schedule
8) of Mumbai Campus and Rs.4.10 crore
was shown as Advance to CPWD
(Schedule 11). Audit notice that during
the year 2012-13, out of CWIP of
Rs.6.50 crore most of the work has been
completed. But the details of completion
of work with plus/minus balance were
yet to be received from the CPWD. Out
of the addition of Rs.4.98 crore during
the year 2013-14, the works for an
amount of Rs.4.03 crore were completed
by CPWD. IMU should obtain completion
certificate for the works completed and
being utilized by IMU, and capitalize the
same and provide for depreciation
retrospectively from the date the assets
were put to use. (Mumbai Campus)

respect of various works are
yet to be received.

In the meeting dated 18
May 2015 with Special DG,
CPWD requesting to “identify
the works that have already
been completed by CPWD so
that same can be capitalized
and depreciation for same
can be accounted for”. As
regards construction of
original works at TS Chankya
are concerned, the new works
are to be constructed in the
leased land allotted by CIDCO
in July 1983. As per terms
and conditions of lease of
land, IMU was required to
develop 50% land within
three years. CIDCO
demanded Rs.4,98,60,700
additional lease premium for
not carrying out and
completing the construction.
IMU appealed to Govt. of
Maharashtra/ CIDCO for
waiver of the additional lease
premium and the same is still
awaited. CPWD had started
the preparatory works, such
as shifting of sewage tank,
Sewage line etc. prior to
commencement of new
constructions. Further works
can be taken up only after
getting the clearance from
CIDCO. Upon Such
clearances necessary entries
will be passed.
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29

In the Chennai Campus, advance of
Rs.60,08,800 were given to CPWD on
26.08.2010 and 03.08.2011 for
providing sewage treatment plant (STP).
The civil wing of IMU has taken over the
STP in September 2013. As per CPWD's
utilization  certificate, a sum of
Rs.35,96,408 has been spent and the
balance Rs.24,12,392 lying with CPWD.
However, the Campus has not
recognized completion of the assets.
(Chennai Campus)

The Sewage Treatment Plant
(STP) will be capitalized
retrospectively from the date
of handing over by the CPWD.

IV

Typographical Errors

30

The following typographical errors in
carrying over are noticed in audit at
Head Quarters. These may be rectified.

Details Previous To be
year figures | corrected as
given in
Schedule 1
Schedule 1 881454378 1002897701
(Previous Year)
Transferred to
Capital Reserve on
account of assets
created out of Plan
Funds
Balance at the 698855576 577412253
beginning of the
year
Balance as the 583413850 461970582
year end

Necessary corrections will be
done in the Accounts for Year
2014-2015.
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31

Schedule 8 (A) Fixed assets - Plan
Funds: Plant, Machinery &
Equipment-Office Equipment-
Computer Peripherals.

There was no closing Gross Block/Net
Block for Mumbai Campus for the last
year. However, opening Gross
Block/Net block figures are shown under
these heads during current year.

Due to recasting of Assets
between Fixed Assets (Plan
Funds) and Fixed Assets
(Own) Funds in respect of
Plant, Machinery &
Equipment, Office Equipment
and Computer Peripherals the
opening Gross Block/ Net
Block for the respective
assets are disclosed.
However there is no change
in the Consolidated Fixed
Assets Schedule.

Accounting Policies - Schedule 24 -
Service/ Retirement Benefits

32

A reference is invited to the
Management Letter issued during
previous year on provision of liabilities
for terminal benefits. Computation of
liabilities towards retirement benefit
should be followed uniformly i.e., as per
actuarial valuation in all the campuses
including Head Quarters. Action taken
initiated in this regard may be furnished
to audit.

(Head Quarters)

Action is being taken to
collect relevant details from
all Campuses for making
available for Actuarial
Valuation for providing for
liabilities of terminal benefits,
for IMU as a whole. Details
will be furnished to Audit.
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33

As per significant accounting polices
(Schedule 24) item No.3
Service/retirement benefits, it is stated
that liability towards gratuity payable
and leave encashment in respect of
employees is computed on accrual basis
except Mumbai Campus. Audit observed
that there is one employee (Smt. Priya S
Nair, Jr. Assistant) appointed by IMU
Chennai and posted at IMU Mumbai
Campus of the University from 18
November 2010 onwards. Though four
years has been elapsed after the
employee joined IMU, IMU has neither
started the deduction towards provident
fund nor provided for employers
contribution. Since the employee is a
regular employee of IMU and joined
after 2004, 10% of basic pay has to be
recovered from the Salary towards New
Pension Scheme and has to be deposited
in New Pension Account. The employers’
equal contribution has also to be
deposited in New Pension Account. This
resulted in understatement of current
liabilities and provisions by Rs.27392/-.

Required provisions will be

made

in the Accounts of

2014-2015.

34

Schedule 8 - Rs.268.02 crore
(Consolidated) - Land - Rs.47.64
crores (at the beginning of the year)

° A reference is invited to reply last
year’'s comment No.7. It was assured
that the extent of land allotted for
IMU would be disclosed in the 2013-
14 Accounts. But, no such disclosure
was made in the Notes on Accounts
of 2013-14.

° Similarly, the fact of non-possession
of title deeds for the land of Head
Quarters and Chennai Campus
requires to be disclosed.

This will be disclosed in the

Annual
2015.

Accounts for 2014-
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35 | Components of Financial
Statements:
The Annual Financial Statements of the | IMU has presented the
Central Autonomous Bodies are required | Financial Statements as

to be prepared in a Uniform Format of
Accounts as prescribed by Government
of India, Ministry of Finance. However,
Statement of Receipts and Payments as
required under the said uniform format
of accounts has not been prepared and
present with the financial statements for
2013-14 submitted to audit.

proximate to the Financial

Statement for the Central
Autonomous Bodies (Non-
Profit Organization and

Similar Institution) format,
suitably adapted for more
appropriate presentation of
events or transactions in the
financial statement which was
clearly mentioned in the
Significant Accounting Policy
(Para 2.1 of Schedule 24).
Receipts and Payments
Accounts has not Dbeen
provided since, IMU’s Annual
Accounts are maintained on
accrual basis and prepared
from the Trial Balance,
however, the same will be
submitted to Audit from
2014-15 onwards.
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36
(1)

(i)

Notes on Accounts (Schedule-25)

As per the uniform format of accounts
prescribed for autonomous bodies, a
disclosure should be made towards the
aggregate accumulated cost up to each
year in respect of fixed assets purchase
against each fund, unless the assets are
taken over and are incorporated in the
books of accounts. Further, General
Financial rules 2004 stipulates that while
a sponsored project or scheme is
ongoing, the recipient of fund should
disclose their holding and using of assets
created or acquired out of such funds.

IMU Visakhapatham Campus has not
disclosed the aggregate of equipment
purchased from funds received against
sponsored projects except a mere
disclosure that fixed assets as set out in
the schedule do not include assets
purchased out of funds. Therefore,
proper register of assets created out of
funds for sponsored projects must be
maintained and the aggregate of the
same must be disclosed in the accounts
as required by the uniform format of
accounts.

Register of Assets created out
of funds for sponsored
projects is prepared and the
aggregate of the same will be
disclosed in the Annual
Account of 2014-2015.
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