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INDIAN MARITIME UNIVERSITY - EAST COAST ROAD - UTHANDI - CHENNAI

BALANCE SHEET AS AT 31ST MARCH 2013

( Amount in )

Schedule CURRENT YEAR PREVIOUS YEAR

CORPUS/CAPITAL FUND AND LIABILITIES
CORPUS / CAPITAL FUND 1 461,970,528 2,154,809,656
RESERVES AND SURPLUS 2 2,580,889,376 716,195,806
EARMARKED / ENDOWMENT FUNDS 3 670,837,339 649,594,932
SECURED LOANS AND BORROWINGS 4 . -
UNSECURED LOANS AND BORROWINGS 5 - -
DEFERRED CREDIT LIABILITIES 6 - -
CURRENT LIABILITIES AND PROVISIONS 7 864,653,510 326,607,499

TOTAL 4,578,350,753 3,847,207,895
ASSETS
FIXED ASSETS 8 2,141,186,273 1,671,023,705
NVESTHENTS-FROM EARNARKED : o1578817 155347315
INVESTMENTS - OTHERS 10 1,354,403,803
CURRENT ASSETS,LOANS, ADVANCES ETC 1 2,339,585,564 666,433,071
MISCELLANEOUS EXPENDITURE - -
(to the extent not written off or adjusted)

TOTAL 4,578,350,753 3,847,207,895
SIGNIFICANT ACCOUNTING POLICIES 24
CONTINGENT LIABILITIES AND 25
NOTES ON ACCOUNTS

L ﬁgmf%
V Palani Capt Mu ]

Date: 30-08-2013

Dy Registrar (F)
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INDIAN MARITIME UNIVERSITY - EAST COAST ROAD - UTHANDI - CHENNAI
INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2013

E e

-

Date: 30.8.2013

Dy Registrar (F)
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(Amountin ¥ )
Schedule CURRENT YEAR PREVIOUS YEAR
A) INCOME
INCOME FROM SALES / SERVICES 12 15,329,439 10,122,614
GRANTS / SUBSIDIES 13 57,813,082 64,947,773
FEES / SUBSCRIPTIONS 14 537,867,194 642,025,749
INCOME FROM INVESTMENTS 15 11,562,200 43,469,471
INCOME FROM ROYALTY, PUBLICATION ETC. 16
INTEREST EARNED 17 103,975,494 45,930,651
OTHER INCOME 18 15,709,039 21,739,175
ACCRETION{DECREMENT) IN PROJECTS 19 -
PRIOR PERIOD ADJUSTMENT - -
TOTAL (A) 742,256,448 828,235,433
B) EXPENDITURE
ESTABLISHMENT EXPENSES 20 272,120,285 216,218,241
OTHER ADMINISTRATIVE EXPNESES ETC 21 387,325,086 387,015,644
EXPENDITURE ON GRANT,SUBSIDIES ETC. 22 - -
INTEREST 23 - -
DEPRECIATION 76,291,550 98,267,143
LOSS ON REVALUATION OF ASSETS 25417
LOSS ON SALE / DISPOSAL OF ASSETS 25,628 589,264
PRIOR PEROD ADJUSTMENT - 252,459
FUND RECEIPTS -
Receipts 148,548,897
Expenditure 6,876,402
Balance 141,672,495
Unspending balance transferred to Fund Account 141,672,495
TOTAL (B) 735,762,549 702,388,168
PRIOR PERIOD ADJUSTMENT (D) - 35,595,692
BALANCE BEING EXCESS OF INCOME OVER EXPENDITURE . 42,089 592
AFTER PRIOR PERIOD ADJUSTMENT (C-D) T
TRANSFER TO SPECIAL RESERVE - -
BAIE;AENNCEERiEI:(ESSSElIJ&FI’ELUS/(DEFICIT) CARRIED TO i 42,089,592 125,847,265
SIGNIFICANT ACCOUNTING POLICIES 24
CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS 25
M ﬁgﬂdgﬁ
V Palani Capt [ st
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1.2

1.8

INDIAN MARITIME UNIVERSITY
EAST COAST ROAD UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31T MARCH 2013
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

BASIS OF INCORPORATION:

Indian Maritime University, (hereinafter referred to as IMU), A Central University was
formed by the Indian Maritime University Act, 2008 and came into existence w e f
14.11.2008.

The following organizations were subsumed into the Indian Maritime University as per
clause 49 of the Act.

a) Lal Bahadur Shastri College of Advanced Maritime Studies and Research,
Mumbai;

b) Training Ship Chanakya, Navi Mumbai;

) Marine Engineering & Research Institute, Kolkata and

) Marine Engineering & Research Institute, Mumbai.

) National Maritime Academy, Chennai

f) Indian Institute of Port Management, Kolkata

g) National Ship Design and Research Centre, Visakhapatnam

c
d
e

The University is having its Head Quarters at Chennai and Campuses at Mumbai,
Kolkata, Chennai, Visakhapatnam and Cochin. The Constituents of Campuses are as
follows:

A. Legacy institutions subsumed into IMU — campuswise:

a) Kolkata Campus - Marine Engineering & Research Institute, Kolkata and Indian
Institute of Port Management, Kolkata

b) Mumbai Campus - Lal Bahadur Shastri College of Advanced Maritime Studies and
Research, Mumbai, Training Ship Chanakya, Navi Mumbai and Marine
Engineering & Research Institute, Mumbai.

c) Chennai Campus — National Maritime Academy, Chennai

d) Visakhapatnam Campus - National Ship Design and Research Centre,
Visakhapatnam

B. New campuses commenced after formation of IMU:

e) The Cochin Campus has started functioning from August 2009 under direct
supervision by Head Quarters till August 2012. Since Sept 2012, the Campus is a
separate accounting unit. Complete administrative support is setup.

f) Kandla campus: Kandla campus started functioning from 2011-12 Accounts are
maintained at HQRs.
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1.4

.S

2.1.

2.2

2.3

INDIAN MARITIME UNIVERSITY
EAST COAST ROAD UTHANDI - CHENNA

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31ST MARCH 2013
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

The Financial Statements of the University is maintained from the Financial Year
2009-2010. The closing balances as per the audited financial statements of
constituent units as on 31.03.2009 are taken as opening balances of the University as
on 01.04.2009.

As per clause 49 of the Act the assets and Liabilities of the above organizations stand
transferred to the IMU.

SIGNIFICANT ACCOUNTING POLICIES:

Financial Statements of IMU have been presented as proximate to the Financial
Statements for the Central Autonomous Bodies (Non-Profit Organizations and similar
institutions) format and suitably adapted, for more appropriate presentation of events

or transactions in the financial statements of IMU.

Accounting Convention:

The Financial Statements are prepared on the basis of historical cost convention,
unless otherwise stated and on the accrual method of accounting except otherwise
stated and showing voluntary compliance to the accounting standards issued by “The

Institute of Chartered Accountants of India”, wherever applicable.

Use of Estimates

The financial statements havae been prepared and presented in conformity with the
applicable accounting standards - that is, based on the estimated and assumptions
made by IMU as to the reported amounts of assets and liabilities, disclosure of
contingent liabilities as at the date of the financial statements, and the reported
amounts of revenue and expenses during the period. Actual results could differ from

those of estimates.
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31T MARCH 2013
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

_#

2.4 Inventory Valuation

Stores and Spares (including Machinery Spares) are valued at cost. Inventory valuing
up to Rs.5000/- is charged to Expenditure.

2.5 Investments
Investments are shown at cost.

2.6 Fixed Assets

Fixed Assets are stated at actual cost less accumulated depreciation. The actual cost
capitalized includes cost of the asset, freight, installation cost, duties and taxes and
other incidental expenses until fixed assets are ready for use. In some campuses fixed

assets have been revalued and presented accordingly.

2.7. Depreciation

Depreciation is provided on the basis of written-down value method at the rates
prescribed in and in the manner laid down by the Income Tax Act, 1961 and as

specified below:

1. Buildings Residential - 5%

2 Buildings Other than Residential - 10%
3. Plant and Machinery - 15%
4, Office Equipment - 15%
5. Furniture and Fittings - 10%
6. Vehicles - 15%
7. Electrical Installations - 10%
8. Tube Wells - 10%
9. Computer Peripherals - 60%
10.  Library Books - 15%
11.  Other Fixed Assets - 10%
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31ST MARCH 2013
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

%

Assets costing less than Rs. 5,000/- have been written off in the same year.

Depreciation on the assets created out of Plan grant-in-aid is charged to the Capital
Reserve Account on a systematic and rational basis over the useful life of depreciable
asset by way of a reduced depreciation charge for systematic adjustment of the Plan

grant-in-aid fund used for assets creation.

2.8 Revenue Recognition

2.8.1 Grant-in-Aid

i) Grants in aid are accounted on actual receipt basis. The classification as to
Non-Plan Grant (Revenue Grant-in-Aid) and Plan Grant for Capital Outlay is

made as per sanction orders for respective grants.

ii) Grants in Aid received in kind are accounted for on receipt of the Asset at the
estimated market value and the same is credited to Capital Reserve Account.
An amount equal to the depreciation charged during the year on these Assets is
credited to asset account and debited to the Capital Reserve Account — Grant in

aid (assets in kind)..

iii) Expenditure incurred on carrying out specified Research Projects sponsored
either by Central Government or other organizations is debited to Research
Grants Account and the unspent balance is shown under the head Current

Liabilities.
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31T MARCH 2013
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

iv) Expenditure (including purchase of fixed assets) relating to grants received /
receivable has been adjusted against the amount of the said grant. Unspent
balances of Grants-in-Aid are carried forward to subsequent year under the
head Current Liabilities and Provisions for adjustment against expenses in
those years. Excess of Expenditure over the amount of the grant received after
adjusting income, if any, related thereto, has been carried forward to
subsequent year under the head “Loans and Advances” as amount receivable

from Government of India.

(v) Assets created out of Plan grant-in-aid have been credited to the Capital
Reserve Account — Grant in assets (cash grant) instead of treating it as a
promoter’s contribution (i.e. Capital Fund); Resultant Surplus/ Deficit of
operation have been credited/debited to General Reserve Account instead of
treating it as a promoter’s contribution (i.e. Capital Fund) and Unspent balance

of Plan grant-in-aid is shown under the head Current liabilities and provisions.

2.8.2 Fees from Students

Fees collected from students for various courses (Long term/Short term) of the

University are recognized on accrual basis and spread over the tenure of the course.

2.8.3 Professional /Consultancy Services

Fees received from Professional/Consultancy Services is recognized on percentage of

completion of project / assignment.

2.8.4 Income other than that listed above is recognized as per Accounting Standard 9

issued by the Institute of Chartered Accountants of India.
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INDIAN MARITIME UNIVERSITY
EAST COAST ROAD UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31T MARCH 2013
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

2.8.5 Interest on Plan Grant-In-aid

Interest on unspent balance of Plan grant-in-aid is recognized as income in the Income

and Expenditure account.
2.8.6 Surplus:

Surplus is credited to the General Reserve Account and will be utilized for working

capital purposes.

2.8.7 Investment/ Term deposits:

Presently IMU does not hold any investments. It deploys the surplus funds in term
deposits with Nationalised banks. Term deposits out of earmarked/ endowment funds
are shown under the head Deposits from Earmarked / Endowment Fund instead of
Cash and Cash equivalent, as these investments cannot be utilized for the purpose of
Working Capital. Term deposits from reserves / funds, other than dedicated /

earmarked purpose, are shown under Current Assets as Cash and Cash equivalent.

3. RETIREMENT BENEFITS

3.1 IMU, HQ

Liability towards Gratuity payable on death / retirement of employees (except
employees on deputation) and leave encashment is computed on accrual basis on the
assumption that employees are entitled to receive the benefit at the end of respective

year.
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3.2

cRe)

3.3.

INDIAN MARITIME UNIVERSITY
EAST COAST ROAD UTHANDI - CHENNAI

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31T MARCH 2013
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

Mumbai Campus

All the employees posted in the three institutes of Mumbai Campus, were earlier
transferred to 1IMS, along with their posts on existing terms and conditions on “as-is
where-is” basis on Foreign Service without deputation allowance till they are finally
absorbed in IIMS. There was no separate retirement benefit granted by IIMS up to
31.03.2009. On the above grounds even though they stand transferred to IMU, no

provision is made in the financial statements.
Kolkata Campus

i) MERI — Kolkata - All the employees MERI, Kolkata were earlier transferred to [IMS,
along with their posts on existing terms and conditions on “as-is where-is” basis on
Foreign Service without deputation allowance till they are finally absorbed in IMS.
There was no separate retirement benefit granted by 1IMS up to 31.03.2009. On
the above grounds, even though they stand transferred to IMU, provision for leave
salary and pension contribution has been made by applying LSPC model and
charged to the financial statements.

i) IPM Unit — Liability towards Gratuity payable on death/ retirement of employees is
accrued based on actuarial valuation managed by Life Insurance Corporation of
India.

Provision for accumulative leave encashment benefit to the employees is accrued and

computed on the assumption that employees are entitled to receive the benefit as at

each year end.

Chennai Campus

Liability toward Gratuity payable on death / retirement of employees is accrual based
and computed on the assumption that employees are entitled to receive the benefit as

at the year end.
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3.4

INDIAN MARITIME UNIVERSITY
EAST COAST ROAD UTHANDI - CHENNA

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31T MARCH 2013
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

Provision for accumulative leave encashment benefit to the employees is accrued and
computed on the assumption that employees are entitled to receive the benefit as at

the year end.

Visakhapatnam Campus

Provision for accumulated leave encashment benefit and gratuity to the employees is
computed on accrual basis on the assumption that employees are entitled to receive

the benefit at the year end.

EMPLOYEES PROVIDENT FUND

For Employees who are governed by the Statutory Provident Fund/ Employees
Provident Fund, the contributions payable to Employees Provident Fund Organization
in terms of the Provident Fund Schemes are charged to Income and Expenditure

Account on accrual basis.

PRIOR PERIOD ADJUSTMENTS

Prior Period Items, if any, are disclosed separately under Income & Expenditure in the

Income and Expenditure account as per AS 5.

PROVISION, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

These are made / recognized as per Accounting Standard 29 issued by the Institute of

Chartered Accountants of India.

The unbilled services / Projects Work-in-Progress at the end of the year are valued at
estimated realizable value.

X-X=-X-X
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INDIAN MARITIME UNIVERSITY

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31ST MARCH 2013

SCHEDULE 25 — CONTINGENT LIABILITIES and NOTES ON ACCOUNTS

== e ————————————— e ———————————

CONTINGENT LIABILITIES

HEAD QUARTERS

Provision not made for a dispute between SRC Constructions and IMU about
reimbursement of Toll Tax on land filing works at IMU site and the dispute is under

arbitration. Estimated value is Rs.124 Lakhs (approx.).

CHENNAI CAMPUS

The office of the Commissioner of Service Tax has served a demand on IMU for
Rs.18,81,301, and a penalty of equivalent amount (Rs 18,81,301) with a fine of Rs.1000/- for
“the training courses” conducted by erstwhile NIPM and NMA during the period April 2003 to
March 2008 as commercial training “
Subsequently a further demand of Rs.2,72,380/- was made vide Order dated 14.06.2010 by

the same authority for the year April 2008 to March 2009. IMU’s appeal against the orders is

as per the provisions of the Service Tax Act.

pending before the Tribunal. Hence no provision has been made for the above contingent
liability totaling to Rs.40,35,982/-

KOLKATA CAMPUS

1. Disputed demand of Rs. 1,10,23,933/- in respect of damage u/s 14B & 7Q of
Employees Provident Fund Act.

As per decision of the Executive Council of erstwhile IIPM Society, IIPM Society was
registered with Regional Provident Fund Commissioner w.e.f 1! September 2004. However
after inspection and 7A assessment done by the EPF authority , the date of coverage of [IPM
Society with EPFO was preponed to 1% September, 1984 (vide EPFO’s letter dated
09.04.2007). An amount of Rs. 1,27,67,697/- has been deposited by the erstwhile 1IPM
Society.
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INDIAN MARITIME UNIVERSITY

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31ST MARCH 2013

SCHEDULE 25 - CONTINGENT LIABILITIES and NOTES ON ACCOUNTS

EPF authority has claimed an amount of Rs. 76,12,134/- for damage u/s 14B and
Rs.34,11,799/- for interest u/s 7Q of EPF Act vide their letter dated 28.09.2007. The erstwhile
[IPM has disagreed to pay their claim on certain valid grounds and conveyed the same to the
EPF Authority along with the ground of disagreement. Accordingly, the hearing u/s 14B and
u/s 7Q is in progress.

Thus the liabilities for damage, interest and penalty could not be ascertained during the
year. However an amount of Rs. 27,22,658 is lying with IMU-Kolkata Campus (carried

forward from [IPM Society) for settlement of EPF liabilities of erstwhile IIPM Society.

NOTES ON ACCOUNTS

1. Current Assets, Loans and Advances

In the opinion of the Management, the current assets, loans and advances have a
value on realisation in the ordinary course of business, equal at least to the aggregate

amount shown in the Balance Sheet.

2. Accrued Interest on investments is taken on the basis of certification provided by the
Bankers. In case where no certification is provided by the bankers the same is

calculated on simple interest basis as per rates appearing in the instruments.

3 Stores and Spares are valued at cost and included in the current assets wherever the

closing stocks are available.
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INDIAN MARITIME UNIVERSITY

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31ST MARCH 2013

SCHEDULE 25 — CONTINGENT LIABILITIES and NOTES ON ACCOUNTS

With reference to Para 2.8.1 (v) of Schedule-25: Significant Accounting Policies, the

Assets created out of Plan grant-in-aid have been credited to the Capital Reserve

Account instead of treating it as a promoter’s contribution (i.e. Capital Fund); Resultant

Surplus/ Deficit of operation have been credited/debited to General Reserve Account

instead of treating it as a promoter's contribution (i.e. Capital Fund) and Unspent

balance of Plan grant-in-aid is shown under the head Current liabilities and provisions.

The re-stated figures on changes in the Accounting Policies / Disclosures are given

below:
(Rs, in crore)
Grant-
. Capital Capital Revaluation | General in-Aid
Eartieulass Fund Reserves Reserves Reserve (Plan) Total
- A/C =+

Balance as on Ist
April 2012 215.48 57.58 5.75 8.29 - 287.10
Impact of change | |57 74 90.40 9.89 31.56 25.89 0
in policy
Restated
Balance as on Ist 57.74 147.98 15.64 39.85 25.89 287.10
April 2012

(iv)

Depreciation on Plan fund assets, charged to income & Expenditure Account
hitherto, is now debited to Capital Reserve and credited to Assets procured out
of Plan Funds A/C.

Plan Grant in-Aid in respect of Kolkata Campus is continued to be included
under Capital Fund Account during this year 2012-13 also. However closing
unspent balance is shown under Current Liabilities (Sch.7)

Accumulated interest on  plan fund & others of Kolkata Campus &
Visakhapatnam Campus for the period up to 31-03-2012 has been taken
directly into Capital Fund Account, now included under Income & Expenditure
Account through prior period adjustment to the extent of 52,31,489 and X
57,43,956 respectively.

As could be seen, re-statement of the Capital Fund & Reserves & Surplus has
been resulted in any material effect on the overall financial position except to
the extent disclosed above.
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INDIAN MARITIME UNIVERSITY

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31ST MARCH 2013

SCHEDULE 25 — CONTINGENT LIABILITIES and NOTES ON ACCOUNTS

4. Taxation
IMU is exempted u/s 10(23C) of the Income Tax.

5. Corresponding figures for the previous year have ben regrouped / rearranged,

wherever necessary.
6. Schedule 1 to 25 are annexed to and form an integral part of the Balance Sheet as at
31° March 2013 and the Income and Expenditure Account for the year ended on that

date.

HEAD QUARTERS

1. Transactions pertaining to Kandla Campus are recorded under Head Quarters

Account for the financial year 2012-2013.

KOLKATA CAMPUS

1. Provision for gratuity has been made on the basis of acturial valuation obtained from
LICI. The Gratuity fund of lIPM Unit is being managed by the LIC.

2, The provision for leave encashment of the employees’ of IIPM unit has been made on
the basis of assumption that all employees are entitiled for encahment at the end of
the financial year. For computation of provision amount, accumulated Earned Leave
and 50% of the accumulated Half Pay leave as on 31.03.2013 are taken into

consideration.
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INDIAN MARITIME UNIVERSITY

SCHEDULES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 31ST MARCH 2013

SCHEDULE 25 — CONTINGENT LIABILITIES and NOTES ON ACCOUNTS

VISAKHAPATNAM CAMPUS

14 Fixed Assets as set out in the Schedule-8 do not include assets purchased out of
funds of sponsored Research Projects / Studies / Schemes held and used by the
Campus, as project sanctions include stipulations that all such assets purchased out

of project funds will remain the property of the sponsors.

-X-X-X-
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Indian Audit and Accounts Department
Office of the Principul Director of Commerciul
Auadit and ex-officlo Member Audit Bourd,
Chennai

W /Date:  .03.2014
FINo  PDCA/CHENNAVIMU/A/cs 12-13/2013-14/

|/ Ao

The S ary,

Ministry of Shipping, Roud Transport and Highways.
Transport Bhawan,

No.1 Parliament Street.

New Délhi 110 001

Sir.

Sub: Separate Audit Report on the accounts of INDIAN MARITIME
UNIVERSITY, CHENNALI for the year 2012-13 —rcg.

1 forward herewith the Separate Audit Report on the accounts of INDIAN MARITIME
UNIVERSITY, CHENNALI for the ycar 2012-13.

A copy of the Audit Report and the Accounts as presented 1o Parliament may be sent to
this office and four copies thereof may be sent to the Dircctor General (Commercial)-I, O/o the
Comptroller and Auditor General of India, Pocket 9 Deen Dayal Marg, NewDelhi 110 124.

The dates of presentation of the Accounts and Audit Report to Parliament may kindly be

intimated to this office.
The receipt of this letier with enclosures may be acknowledged.

Yours taithfully,
Sd/-
{K.S. SUBRAMANIAN)
PRINCIPAL DIRCTOR OF COMMERCIAL AUDIT &
EX-OFFICIO MEMBER AUDIT BOARD, CHENNAL

INRTA WTER Fast, T - 2 . R, AFIRAT YT AW, T - £ooody
ludian Oil Bhavan. Levd- 2, 139, Muhatma Gandbt Rond, Chiennai - 600034
Toel: 044-28330 147 Fax: 044-28330142/145 e-mail:, mabchenpaii cas.oov.in
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PDCA/CHENNAVIMU/A/cs 12-13/2013-14/ 29 o 07.03.2014

~Copy of the Separate Audit Report for the year 2012-13 forwarded fo the
Chancelior, Indian Maritime University, Uthandi, Chennai 600 019 for placing the
same before the Board. As the Accounts for the relevant year will be placed in
Parliament along with the Audit Report, the Action Taken Note on the Audit Report
may please be sent to Audit for vetting. Five copies of Hindi version of the Accounts

and Audit Report may be arranged to be sent.

(K.S. SUBRAMANIAN )
PRINCIPAL DIRCTOR OF COMMERCIAL AUDIT &
EX-OFFICIO MEMBER AUDIT BOARD, CHENNAL
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SEPARATE AUDIT REPORT OF COMPTROLLER AND AUDITOR
GENERAL OF INDIA ON THE ACCOUNTS OF INDIAN MARITIME
UNIVERSITY, CHENNAI FOR THE YEAR ENDED 31 MARCH 2013

We have audited the attached Balance Sheet of Indian Maritime University,
Chennai as at 31 March 2013 and the Income and Expenditure Account for the year
ended on that date under Section 19(2) of the Comptroller & Auditor General's
(Duties, Powers & Conditions of Service) Act, 1971 read with Section 33 of the
Indian Maritimc University Act. These financial statements include the accounts of
five campuses viz. Chennai, Mumbai, Kolkata, Cochin and Visakhapatnam of Indian
Maritime University. These financial statements are the responsibility of the Indian
Maritime University’ management. Our responsibility is to express an opinion on
these financial statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller
& Auditor General of India (CAG) on the accounting treatment only with regard to
classification, conformity with the best accounting practices, accounting standards
and disclosure norms, etc. Audit obscrvations on financial transactions with regard to
compliance with the Law, Rules & Regulations (Propriety and Regularity) and
cfficiency-cum-performance aspects cte., if any, are reported through Inspection
Reports/CAG's Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards
generally accepted in India. These standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free
from material misstatements. An audit includes examining, on a test basis, evidences
supporting the amounts and disclosure in the financial statements. An audii also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of financial statements.
We believe that our audit provides a reasonable basis for our opinion.

4. Based on our audit, we report that:

i. Wec have obtained all the information and cxplanations, which to the
best of our knowledge and belief were necessary for the purpose of
our audit;

ii. The Balance Sheet and Income and Expenditure Account dealt with by
this report have been drawn up in the format approved by the Ministry
of Finance.
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i, In our opinion, proper books of accounts and relevant records have
been maintained by Indian Maritime University, as required under
Section 33 of Indian Maritime University Act in so fur as it appears
{from our examination of such books.

iv. We lurther report that:

1. A Balance Sheet o o
Schedule 8- Fixed Asseis- ¥214.11 crore
Land — ¥47.51 crore (Headquarters)

The above land includes the cost ol compound wall (IMU-Hgrs) valuing T 15.01 crore and
the temporary approach road valuing %0.20 crore which should be classified under the |
accounting head ‘Buildings’. This has resulted in overstatement of’ Land and understatement
of Buildings (under Gross Block) to the extent of T15.21 crore.

Further. the Depreciation is understated to the extent of T 1.52 crore and consequently |
Surplus of Income over Expenditure is overstated to the same extent. |

. Balance Sheet— _ |
Sehedule -8 — Fixed Assets T214.11 evore |
Capital Works in Progress - 290.91 Crore (Headquarters) !
a.  This does not include €4 crore being the value of work in progress in respect ot |

construction of Compound Wall-(Western side) by CPWD. This has resulted in |
understatement of Capital Work in Progress by % 4.00 crore and overstatenient of
Advances to CPWD under Loans and Advances (o the same exteual.
b. This includes u sum of ¥23.10 crore being the advance made to CPWD for construction
of the tollowing works
(i) Administrative building |
(ii) Permanent Bridge I
Gii) Academic block, Boys & Girls Hostel and |
(iv)  Roads, Foot path, Drains cte. |
This has resulted in overstatement of Capital work in progress by ¥23.10 crore and !
understatement of Advances to CPWD under Loans and Advances to the same extent.

3. Balance Sheet — |
Schedule -§ — Fixed Asscls i
Capitul Works in Progress - £90.91 Crorc (Hendquarters) L
This included T$.68 crore (paid in April 2010: 523 crore and Deceniber 2012 |
# 3.45 crore) being the advance given to CPWD towards construction of residential black |
and workshop. Since there was no progress of the work as on 31.03.2013 this should have |
been classified under 'Advances'. |

| Exhibiting advance as work in progress has resulted in overstatement of Capital Wurk in |

| Progress by ¥8.67 crore and understatement of Advances to CPWD under Loans and |
Advances (under Sch-11.) to the same extent.

B .
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[ Balance Sheet- a =
Schedule 11- Current Assets and Loans & Advances, Bank Balanee- Schedule 11-%.206.29 crore

IMU Headquarters maintain savings Bank accounts with State Bank of India, Indian Bank &
Axis Bank, Chennai through which transactions are being carried out. As on 31.03.2013,
there was a difference of T13.83 crore between bank balance as confirmed by the Bank and
balance as per cash books. This remained un-reconciled. IMU has confirmed that up-
reconciled items of previous years worked out to T 11.17 crore only. Despitc a persistent
comment, the position remains the same.

(b)

|_Above bank balances were not reconciled.

Balance Sheet-
Schedule 11- Current Assets snd Loans & Advances, Bank Balance- Schedule 11- 3.206.29
crore

IMU Chennai Campus maintains following Savings Account with Siate Bank of India,
Chennai. As on 51.03.2013, there was a difference of bank balances as confirmed by the
Bank and balance as per books (pertaining (o earlicr years) as shown below:

Name of Bank AsperHenk | Asper | Dilference
balance (¥) | books®) | (X)

SBI(30633591262) 10852227 | 11332632 |  (-[90505 |
SBI(10311633726)NMA 385638 267260 ! e

Income and Expenditure

Fecs/Subscriptions — (Schedule 14 )

Course Fee [Murmbai Campus)

A reference is invited o S No. 3.1 of the Separate Audit Report for the year 2011-12
wherein it was observed that (he fees and subscription of ¥20.61 crore includes [.BS college |
lodging charges of ¥1.34 crore. As this was a collection from students who availed lodging
facility, it should have been included under “Other Receipts™ (Schedule 16) instead of under
“Fees” (Schedule 14). IMU had agreed to carry out necessary correction during 2012-13.
However, during 2012-13 also, IMU accounted ¥ 1.13 crore under “Fees” instead of under
“Other Reccipts”. This has resulted in overstatement of “Fees” and understatement of

“Other Receipts” 10 the extent of ¥ 1.13 crore. . __
Contingent Liabilities and Notes on Accounts (Schedule 25) (Munibaj Campus) 1
Land for T.S.Chanakya Campus, Mumbai was leascd by CIDCO in July 1983. As per the
terms and conditions of lease of land, IMU was required to develop 30 per cent land within
three years. However, IMU has not developed S0 per cent of the land and CIDCO demanded
(December 2012) T4.99 crore additional Iease premium as penalty for not carrying out and
completing the construction in 50 per cent of the leased area cven after a period of 18 years.

| IMU has not disclosed contingent liability of 24.99 crore demanded by CIDCO.

Schedule -25 — Contingent Liabilities and Notes on Accounts

a) This included building on frechold land (Cat-A) at Chennai Campus valuing X.16.71
crore (net block). Since the land is in the name of National Institule of Port Management
and the .title to the land was not transferred in favour of IMU, this required disclosure in !
the Notes [CHENNAI CAMPUS). ]

[ b) The lands of Headquarters and Chennai campus were not held in MU nanic. since the ___i
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| the extent of fand for IMU has not been disclosed in the Notes on Accounts .

title deeds are in favour of GOI/SALT DEPT and National Institute of Port ‘;\’{-anﬁgcn-\gnl
respectively. This fact has not been disclosed in the Noles.
¢) Qut of the total land measuring 300 acres allotted to IMU; & National Maritime Complex,

Components of Financiul Statements
The Annual Financial statements of the Central Autonomous Bodies are required 1o be
prepared in a Uniform Format of Accounts as prescribed by Govt. of India, Ministry of
Finance from the accounting year 2001-02. However, Statement of Receipts and Payments
as required under the said uniform format of accounts has not been prepared.

GENERAL — Effcct of Audit

| Grants in aid

The net impact of the comments given in pféccaing paras was that and Iixcess of Income
over expenditure slands overstated T1.52 crore

Out of the grants in aid of Rs.59.18 crore reccived during the year, the organisation could
[ utilize a sum of ¥50.96 crore leaving a balance of T 41.60 crore as unutilized grant us on 31st |

March 2013 o . )

MANAGEMENT LETTER N o

Deficiencics which have not becen included in the Audit Report have been bet\ght"tgmtﬁc_
notice of the Chaneellor, Indian Maritime University, Chennai through a Management letter
| issued scparately for remedial/cotrective action.

v. Subject 1o our obscrvations in the preceding paragraphs, we report that the
Balance Sheet and Income and Expenditure Account dealt with by this report
are in agreement with the books of accounts.

vi. In our opinion and to the best of our information and according to the
cxplanations given to us, the said financial statements read together with the
Accounting Policies and Noles on Accounts, and subject to the significant
matters stated above and other matters mentioned in Annexure 1 1o this Audit
Report pive a truc and fair view in conformity with accounting principles
generally accepted in India:

a. In so far as it relates to the Balance Shect. of the state of affairs of the
INDIAN MARITIME UNIVERSITY as at 31 March 2013 and

b. In so far as it relates to Inceme and Expenditure Account ol the EXCESS
OF INCOME OVER EXPENDITURE (or the vear ended on that date.

For and on behall of the CAG of India

(K.8. SUBRAMANIAN )
PRINCIPAL DIRCTOR OF COMMERCIAL AUDIT &
EX.OFFICIO MEMBER AUDIT BOARD, CHENNAL

CHENNAI
07.03.2014
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ANNEXURE-T to AUDIT REPORT

. Adequacy of Internal Aundit System: The internal audit system  was
commensurate with the size of the organisation.
. Adcquacy of Internal Conirol System:
Following control accounts were not updated for reconciliation.

i.  BANK RECONCILIATION FOR ALL BANK ACCOUNTS.

ii. ADVANCES GIVEN TO CPWD.
- System of Physical Verification of Fixed Assets: Though campus wisc¢
accounts are said to be maintained, Consolidated Fixed Assets Register was
not maintained and physical verification was not done,
- System of Physical verification of Inventory; The consolidated physical
verification report for inventory was not available in the Headquarters office
since inception.
- Regulatory in payment of statutory dues: The University was regular in

@’l} TV

payment of statutory dues.
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Indian Audit and Accounts Department
Office of the Principal Director of Convnercial Audif
and ex-officio Member Andit Board, Chennai

R /Date: 07032014

HiNo
PDCA/CHENNAI/IMU/A/cs 12-13/2013-14%’2’_
/4T AlTo

The Vice Chancellor,
Indian Maritime University,
Uthandji,

Chennai 600 019

Sir,

Sub: Management letter on the andit of accounts of Indian Maritime

University, Chennai for the year 2012-13.
¥

Py I have audited the annual accounts of Indian Maritime University, Chennai for the

\Jj year 2012-13 and have issued the Separatc Audit Report vide letter dated

06.03.2014. The Audit Report may please be placed at the meeting of the

\\ ; appropriate authorities of IMU for adoption before forwarding to the Ministry.

\’QD The following discrepancies observed in the audit though not included in the

¢ Separate Audit Report are brought to the notice of the management for corrective
and remedial action, immediately.

L I. During the year 2012-13, the Jndian Maritime University, Visakhapamam has

\“'—'\?(\\9\\“\ transferred T0.38 crore from Corpus Fund (Sch.l) to General Reserve (Sch.2).
However, the same should have been routed through income and Expenditure
account as per the Uniform Format of Accounts prescribed for Autonomous Bodies.
Further, the purpose for transferring T0.38 crore to General Reserve las not been
distlosed In the notes 10 accounts

2. As per Balance sheet, Schedule -7 -Current Liabilities & Provision Other Current
Liabilities — A sum of ¥.41.60 crore was shown as unspent balance of plan grant in
aid of GOIl, whereas annexure to Schedule 7, unutilized Plan Grant of GOl was
shown as . 35.15 Crore. There was a difference of X.6.44 crore, which requires
reconciliation,

3. During the course of audit it was noticed that capital items valuing ¥ 12.65 lakh
purchased during 2012-13 (Hgrs and Chennai campus) were not capitalized but
treated as administrative expenditure. While closing the accounts of 2013-14 care is
required to be exercised for proper accounting of all capital items by all the campus
without deviation so as to ensure true and fajr view of the accounts.

SRT 3TEE sE, T - R, 1R, HEIHAT sy @b, deRE - Booody
Indinn Ol Blinvan, Level-2, 139, Mahatma Gandhi Road, Clienni - (IR
Tels 4228330147 iz D44-28330142/145 c-mails, mahchennaia cag.oy in
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As per accounting policy of IMU (Sch-24) —Item 2.7 Depreciation was stated to be provided on
WDV Method as per the rate prescribed in and in the maaner laid down by Income Tax, 1961,
However, in respect of Library Books as against 60% depreciation rate prescribed under IT Act,
only 15% was provided in the accounts. IMU may take suitable action to account depreciation on
the above assets correctly during 2013-14.

(a) During the audit it was noticed that interest / accrued interest was not calculated comrectly. It
was noticed in audit that interest was worked out for 360 days only instead of 365 days, resulting
in short accounting of interest income.

(b) Similarly interest income earned on deposits with Indian Bank (1.4.2012 to 9.12.2012) Chennai

11.

was shown ¥.13.78 lakh whereas actual interest worked out to T.0.86 lakh only resulting in
overstatement of interest earned to the extent of .12.92 lakh It is therefore reiterated that while
calculating interest/accrued interest care may be taken (o account correctly.

During the audit of Mumbai Campus it was noticed that an amount of ¥.9.27 lakh on account of
DDs/cheques presented to the bank were not credited by the bank for more than ane year.
Necessary steps may be taken to reconcile all bank accounts in all campus including previous
year’s reconciliations. :

During the audit of Mumbai Campus, it was noticed that Prior Period Income of ¥.28.89 lakh and
Income towards sale of Applications and Brochures of T27.32 lakh was shown as Nil under
respective heads. However, these items had been clubbed and shown under Fees for
Miscellaneous Services which was not correct. IMU should ensure during the current year closing
of accounts, that classification of account heads are correctly done.

It was noticed in Visakhapatnam campus, that during 2012-13 an amount of T0.80 crore was
accounted as prior period adjustments (Net Credit). However, the same was not su pported by any
scliedule for better understanding.IMU should ensure during 2013-14, that all relevant schedule,
sub schedule, groupings to the final figures arc prepared by all campuses and made available to
the audit team.

Computation of liabilities towards retirement benefits should be followed uniformly i.c., as per
actuarial valuation in all the campuses including Headquarters

- As per Arbitration Award dated 07.03.13, IMU was liable to pay T.1.80 crore (under appeal by

IMU) rowards claim made by SRC Constructions for Toll Tax and interest on d¢iayed paymenis.
Contrary to this position, the accounts disclosed that the dispute was under arbitration for an
estimated value of 3.1.24 crore (approx.). IMU Headquariers may take necessary steps to exhibit
correct position regarding court cases/arbitration awards in the accounts.

Audit noticed during 2012-13 also that the following heads of accounts remain un-reconciled as
on 31.3.2013. Similar objection was also noticed during 2011-12.

\&ad of Account

IMU HQ — Chennai Campus
IMU HQ — Cochin Account
IMU HQ - NMC

IMU HQ- Vizag Campus Account

==

IMU should ensure periadical reconciliation of all inter office accounts,
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12. As per the Accounting Policy fees collected from students for various courses (long
term/short term) of the University are to be recognized on accrual basis and spread over
the tenure of the course. On a review of fees received during 2012-13, it was noticed that
the University recognized fees on cash basis instead of on accrual basis. As a result, fees
of T14.83 lakh due in February 2013 and received in April 2013/May 2013 was
accounted in the year 2013-14 instead of 2012-13. Similarly, fees due by February 2012
and received in April 2012/May 2012 were accounted in the FY 2012-13 instead of FY
2011-12. Suitable action may be taken to recognize the fees on accrual fees in line with

accounting policy.

Kindly acknowledge the receipt of this letter and arrange to furnish action taken on the above
points.

Y ours faithfully,

(K.S. SUBRAMANIAN)
PRINCIPAL DIRECTOR OF COMMERICIAL AUDIT
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UNIVESITY REPLIES TO SEPARATE AUDIT REPORT OF THE COMPTROLLER
& AUDITOR GENERAL OF INDIA ON THE ACCOUNTS OF INDIAN MARITIME
UNIVERSITY, CHENNAI FOR FOR THE YEAR ENDED
31 MARCH 2013

| Para
No

Separate Audit Report Comments University Reply

We have audited the attached Balance Sheet of
Indian Maritime University, Chennai as at 31
March 2013 and the Income & Expenditure
Accounts for the year ended on that date under
Section 19 (2) of the Comptroller & Audit
General’s (Duties, Powers & Conditions of
Service) Act, 1971 read with Section 33 of the
Indian Maritime University Act. These General para.
financial statements include the accounts of
five campuses at Chennai, Mumbai, Kolkata,
Cochin and Visakhapatham OF Indian
Maritime  University. These financial
statcments are the responsibility of the Indian
Maritime University’s Management.  Our
responsibility is to express an opinion on these

financial statements based on our audit.

This separate Audit Report contains the
comments of the Comptroller & Auditor
General of India (CAG) on the accounting
treatment only with regard to classification,
conformity with the best accounting practices,
accounting standards and disclosure norms, etc.
General para.
Audit observations on financial transactions
with regard to compliance with the law, Rules
& Regulations (Propriety and Regularity) and
efficiency-cum-performance aspects, etc., if

any are reported through Inspection Report /
CAG’s Audit Reports separately.
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Para

Separate Audit Report Comments

University Reply

We have conducted our audit in accordance
with auditing standards generally accepted in
India. These standards require that we plan and
perform the audit to obtain reasonable
assurance about whether the financial
statements  are  free  from  material
misstatements. An audit includes examining,
on a test basis, evidences supporting the
amounts and disclosure in the financial
statement. An audit also includes assessing the
accounting principles used and significant
estimates made by management, as well as
evaluating the overall presentation of financial
statements. We believe that our audit provides

a reasonable basis for our opinion.

General para.

ii

iii

Based on our audit, we report that:

We have obtained all the information and
explanations, which to the best of our
knowledge and belief were necessary for the

purpose of our audit.

The Balance Sheet and Income & Expenditure
Account dealt with by this report have been
drawn up in the format approved by the

Ministry of Finance.

In our opinion, proper books of accounts and
other relevant records have been maintained by
the Indian Maritime University, as required
under Section of 33 Indian Maritime University
Act in so far as it appears from our examination

of such books.

General para.
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Para

No Separate Audit Report Comments University Reply
iv We further report that: ]
1. Balance Sheet

Schedule 8- Fixed Assets- 2.214.11 crore
Land -%.47.51 crore (Headquarters)

The above land includes the cost of compound
wall (IMU-Hqrs) valuing . 15.01 crore and
the temporary approach Road 30.20 crore

which should be classified under the
accounting head “ Buildings”.  This has
resulted in overstatement of Land and

understatement of Buildings (under Gross

Block) to the extent of .15.21 crore.

Further the Depreciation is understated to the

extent of R 1.52 crore and consequently

Surplus of Income over Expenditure is

overstated to the same extent

Compound Wall valuing Rs.15.01 crore is
classified as Buildings during the year 2013-14.
However the temporary approach road Rs.0.20
crore continued to be included under Land as a

part of Land Development Cost.

' Balance Sheet —

Schedule -8 — Fixed Assets 2.214.11 crore
Capital Works in Progress - 2.90.91 Crore
(Headquarters)

a. This does not include ¥ 4 crore being the
value of work in progress in respect of
construction of Compound Wall (Western
side) by CPWD.
understatement of Capital Work in progress

This has resulted in

by X 4 crore and overstatement of
Advances to CPWD under Loans and
Advances to the same extent.

Please refer 2 (b) & 3.
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Para

Separate Audit Report Comments

University Reply

As observed by the Audit Party, the deposits
made to CPWD towards the works being
executed on Deposit basis, has been shown by
some campuses under ‘Advances to CPWD
Account’ (Current Assets) and some other

campuses has been showing under Work in

As a uniform accounting treatment, it is

proposed that the deposits made to CPWD for

| the Capital Works/Items being executed under

No
2. | b. This includes a sum of ¥.23.10 crore being
the advance made to CPWD for
Construction of the following works
(i) Administrative building
(ii) Permanent Bridge
(iii)  Academic block, Boys & Girls
Hostel and
(iv)  Roads, Foot path, Drains etc.
This has resulted in overstatement of Capital )
Progress Account(Fixed Assets).
work in progress by %.23.10 crore and
understatement of Advances to CPWD under
Loans and Advances to the same extent.
3. Balance Sheet —

Schedule -8 — Fixed Assets

Capital Works in Progress - Z.90.91 Crore
(Headquarters)

This included Rs. 8.68 crore (paid in April
2010: Rs.5.23 crore and December 2012:
Rs.3.45 crore) being the advance given to
CPWD towards construction of residential
block and workshop. Since there was no
progress of the work as on 31.03-2013 this

should have been classified under ‘Advances’.

Exhibiting advance as work in progress has
resulted in overstatement of Capital Work in
Progress by Rs.8.67 crore and understatement
of Advances to CPWD under Loans and

Advances (under Sch.11) to the same extent.

Plan Scheme will be shown under the Work in
Progress Account (Fixed Assets) till the date of
completion of works & handing over by CPWD.
On completion of works the Capital works/items
will be capitalized fully instead of capitalizing
the assets on proportionate basis. Advances
made to CPWD for other than Capital Works
will be shown under ‘Advances to CPWD

Account’ (Current Assets).

Accordingly deposits made to CPWD for Capital
Works/Items under Plan Scheme are transferred
to ‘Work in Progress Account’(Fixed Assects)
during 2013-14.
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Para
No

Separate Audit Report Comments

University Reply

Balance Sheet-

Schedule 11 — Current Assets and Loans &
Advances, Bank Balance - Schedule 11-
%.206.29 Crore

IMU Headquarters maintain savings Bank
accounts with State Bank of India, Indian Bank
& Axis Bank Chennai through which
transactions are being carried out. As on
31.03.13, there was a difference of Z.15.83
crore (vide annexure) between bank balance as
confirmed by the Bank and balance as per cash
books. This remains un-reconciled. IMU has
confirmed that un-reconciled items of previous
years worked out to . 11.17 crore only.
Being a persistent comment, the position

remains the same.

The difference of Rs.15.83 crore mentioned in
the para is the gross difference between Ledger
Accounts and Bank Statements. As per latest
bank reconciliation statements most of the items
are  reconciled especially current  year
transactions except un-reconciled differences of
first two years (i.e. 2009-10 & 2010-11) which
comes to Rs. 11.10 lakh only and it is being
reconciled  further. Bank Reconciliations,

otherwise being done regularly now.

Balance Sheet-

Schedule 11 — Current Assets and Loans &
Advances, Bank Balance - Schedule 11-
%.206.29 Crore

IMU Chennai Campus maintains following
Savings Account with State Bank of India
Chennai. As on 31.03.13, there was a
difference of bank balances as confirmed by

the Bank and balance as per books. As shown

below:
Name of Bank As per As per Difference
Bank books R) | (R))
balance

®)

SBI(30633591262) | 10852227 | 11342632 | (-)490405

SBI(10311653726) 385638 267260 | (+)118378

NMA
Above bank balances were not-reconciled

The difference of Rs.3.72 lakh mentioned in the
para is the gross difference between Ledger
Accounts and Bank Statements. As per latest
bank reconciliation statements, which are
enclosed herewith for reference, most of the
items are reconciled especially current year
transactions except un-reconciled differences of
first two years (i.e. 2009-10 & 2010-11) which
comes to Rs. 17.70 Lakh and it is being
reconciled  further. Bank Reconciliations,

otherwise being done regularly now.
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5.B

Income and Expenditure

Fees/Subscriptions — (Schedule 14 )

Course Fee (Mumbai Campus)

A reference is invited to Sr. No. 3.1 of the

Separate Audit Report for the year 2011-12
wherein it was stated that the fees and
subscription of ¥.20.61 crore includes LBS
college lodging charges of %.1.34 crore. As this
is a charge collected from students who avail
lodging facility, it should have been included
under “Other Receipts” (Schedule 16) instead
of under “Fees” (Schedule 14). IMU had
agreed to carry out necessary correction during
2012-13. However, it was observed that during
2012-13 also, IMU accounted %.1.22 crore
under “Fees” instead of under “Other
Receipts”. This has resulted in overstatement
of “Fees” and understatement of “Other

Receipts” to the extent of Rs.1.13 crore.

Out of the amount stated under “Fees” of
Rs.1.22 crore, Rs.1.12 crore is charged to LBS
Lodging and Rs.0.01 crores (round off from
Rs.84,000/-) to T.S. Chanakya, ie. total of
Rs.1.13 crores only. The balance of Rs.0.09

crores pertains to LBS Exam fees.

As suggested by Audit, the necessary amount
pertaining to Lodging & Boarding charges
credited to “Other Receipts” in the current

financial accounts for 2013-14.

6.C

Contingent Liabilities and Notes on
Accounts (Schedule 25) (Mumbai Campus)
Land for T.S.Chanakya was leased by CIDCO

in July 1983. As per the terms and conditions
of lease of land, IMU was required to develop
50 per cent land within three years. However,
IMU has not developed 50 per cent of the land
and CIDCO demanded (December 2012)
2.4.99 crore additional lease premium as
penalty for not carrying out and completing the
construction in 50 per cent of the leased area
even after a period of 18 years.

IMU has not disclosed contingent liability of
Z.4.99 crore demanded by CIDCO.

Being disclosed as Contingent Liability in the
Balance Sheet for the year 2013-14.
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Schedule 25-Contingent Liabilities and

Notes on Accounts
a) This included building on freehold land

(Cat-A) at Chennai Campus valuing Rs.16.71
crore (net block). Since the land is in the name
of National Institute of Port Management and
the title to the land was not transferred in
favour of IMU, this required disclosure in the
Notes (Chennai Campus)

b) The lands of Headquarters and Chennau
Campus were not held in IMU name, since the
title deed is in favour of GOI/SALT DEPT and
National Institute of Port Management
respectively. This fact has not been disclosed
in the Notes.

c) Out of the total land measuring 300
acres allotted to IMU & National Maritime
Complex, the extent of land for IMU has not

been disclosed in the Notes on Accounts

d)

Being disclosed as Contingent Liability in the
Balance Sheet for the year 2013-14.

Components of Financial Statements

The Annual Financial statements of the Central
Autonomous Bodies are required to be
prepared in a Uniform Format of Accounts as
prescribed by Govt. of India, Ministry of
Finance from the accounting year 2001-02.
However, Statement of Receipts and Payments
as required under the said uniform format of

accounts has not been prepared.

IMU has presented the Financial Statements as
proximate to the Financial Statements for the
Central ~ Autonomous Bodies (Non-Profit
Organization and Similar Institution) format,
suitably  adapted for more appropriate
presentation of events or transaction in the
financial ~ statements which was clearly
mentioned in the Significant Accounting Policy
(Para 2.1 of Sch. 24). Thus submission of
statement of Receipts and Payments along with
the Financial Statements does not arise and
IMU’s Annual Accounts maintained on accrual

basis and prepared from the Trial Balance.
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D General —Effect of Audit
The net impact of the comments _given in | The impact is due to calculation of depreciation
preceding paras was that and Excess of Income | on Compound Wall, if re-classified from Land
over Expenditure stands overstated Rs.1.52 [ Account to Buildings Account. The Compound
crore. Wall is included under Buildings Account during
the year 2013-14.
E Grants in aid
Out of the grants in aid of Rs.59.18 crore | Funds are being utilised for ongoing works,
received during the year, the organization could | being executed through CPWD. Preliminary
utilize a sum of Rs.50.96 crore leaving a | works for development of new Visakhapatnam
balance of Rs.41.60 crore as unutilized grant as | Campus have already been started through the
on 31% March 2013. Project Management Consultant -National
Buildings Construction Corporation Limited
(NBCC) and Mumbai Campus has also started
their civil works on receipt of clearance from
CIDCO, Navi Mumbai.
F MANAGEMENT LETTER

Deficiencies which have not been included in
the Audit Report have been brought to the
notice of the Chancellor, Indian Maritime
University, Chennai through a Management
letter issued separately for remedial / corrective

action.

Reply given separately.

V.

Subject to our observations in the preceding paragraphs, we report that the Balance

Sheet and Income and Expenditure Account dealt with by this report are in agreement

with the books of accounts.
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V1.

In our opinion and to the best of our information and according to the explanations
given to us, the said financial statements read together with the Accounting Policies
and Notes on Accounts, and subject to the significant matters stated above and other
matters mentioned in Annexure I to this Audit Report give a true and fair view in

conformity with accounting principles generally accepted in India:

a. In so far as it relates to the Balance Sheet, of the state of affairs of the
INDIAN MARITIME UNIVERSITY as at 31 March 2013 and

b. In so far as it relates to Income and Expenditure Account of the EXCESS
OF INCOME OVER EXPENDITURE for the year ended on that date.

-X-X-X-X-
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ANNEXURE I TO AUDIT REPORT

1. Adequacy of Internal Audit System:
The internal audit system was commensurate

with the size of the organisation.

Internal Audit has been assigned to the Institute of
Public Auditors of India (IPAI).

2. Adequacy of Internal Control System:
Following control accounts were not reconciled

periodically
- BANK RECONCILIATION OF ALL | All the campuses are preparing Bank
BANK ACCOUNTS, Reconciliation Statements from time to time and

as suggested by the Audit. In respect of Chennai
and Headquarters the reconciliations statements
has been prepared up to March 2014 except un-
reconciled differences of first two years (i.e.
2009-10 & 2010-11) and being reconciled further.
Bank Reconciliations, otherwise being done

regularly now.

- ADVANCES GIVEN TO CPWD.

Capital works still under progress, being executed
through CPWD on deposit basis, the advances
paid to CPWD are transferred to Work in
Progress Account during 2013-14. It is proposed
to capitalize the assets on completion of works
by CPWD,
capitalizing the assets on proportionate basis.

and handing over instead of

3. System of Physical Verification of
Fixed Assets:
Fixed Assets Register is not being maintained

Campus-wise asset registers are being maintained.

4, System of Physical verification of
Inventory:

The physical verification of inventory has not
been conducted for the last three years.

Physical verification of inventories in Chennai
has been done for the two years and the closing
balance has been included in the Balance Sheet.

5. Regulatory in payment of statutory
dues:
The University is regular in payment of statutory
dues.

Noted.

-X-X-X-
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UNIVESITY REPLIES TO MANANGEMENT LETTER OF THE COMPTROLLER
& AUDITOR GENERAL OF INDIA ON THE ACCOUNTS OF INDIAN MARITIME
UNIVERSITY, CHENNAI FOR FOR THE YEAR ENDED 31 MARCH 2013

Management Letter Comments

University Reply

University, Visakhapatnam has transferred
%0.38 crore from Corpus Fund (Sch.l) to
General Reserve (Sch.2). However, the same
should have been routed through Income and
Expenditure account as per the Uniform Format
of Accounts prescribed for Autonomous
Bodies. Further, the purpose for transferring
%0.38 crore to General Reserve has not been

disclosed in the notes to accounts.

During the year 2012-13, the Indian Maritime [

Extract of Para-4 of Notes to Accounts under
Schedule-25 (Consolidated Accounts) is given

below for reference:

“With reference to Para 2.8.1 (v) of Schedule-25 :
Significant Accounting Policies, the Assets created
out of Plan grant in-aid have been credited to the
Capital Reserve Account instead of treating it as a
Fund);

Resultant Surplus/Deficit of operation have been

promoter’s contribution (i.e. Capital
credited/debited to General Reserve Account
instead of treating it as a promoter’s contribution
(i.e. Capital Fund) and Unspent balance of Plan
grant-in-aid is shown under the head Current
liabilities and provisions. The re-stated figures of

Visakhapatnam Campus is given below :
(Rs. in crore)

Grant-
in-Aid
(Plan)

Gener
Revaluati
Capital Caupital al
Particulars on
Fund Reserve

Total
Reser
Reserve
ve Ale

Balance as

on Ist April 22,25 - - - - 22.25

2012

Impact of

change in (10,88) 0.88 038 9.62 0.00

policy
Restated

Balance as

1137 0.88 - 0.38 9.62 22.25

on Ist April
2012

Necessary disclosure would be given in the

Visakhapatnam Campus Accounts, wherever

required.
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No
2 As per schedule 7 a sum of %.41.60 Crore is | As disclosed in the Annual Accounts, Plan Grant
under unspent balance of plan grant in aid of | in-Aid in respect of Kolkata Campus is
GOI, whereas annexure to Schedule 7, | continued to be included under Capital Fund
unutilized Plan Grant of GOI was shown as . | Account during this year 2012-13 also. However
35.15 Crore . There is a difference of ¥.6.44 | closing unspent balance is shown under Current
Crore, which requires reconciliation. Liabilities (Sch.7) with consolidated amount of
Rs.4159.69 lakh.
3 During the course of audit it was noticed that | Required correction done as detailed below:
capital items valuing Rs.12.65 lakh purchased Name of | Amount Remarks
. i the Asset (Rs.)
during 2012-13 (Hqrs and Chennai Campus) | [ Voltas 1.5| 120250 | Advances paid in 2012-13
oI ton A/C and goods received during
were mot capitalized but ftreated as |- i 531249 | 2013-14. Capitalised during
administrative expenditure. While closing the | | Furniture St
. . Godrej 204492 | Purchase Order issued in
accounts of 2013-14 care is require to be || pumiture 2012-13. Goods received in
exercised for proper accounting of all capital 200 Igsanid (caplialissd
Tables & | 237244 | during 2013-14.
items by all the campus without deviation so as || Chairs
L itali ing 2013-
to ensure true and fair view of the accounts i:g;ei i 171615| || Capitalised during2013-14
HP 08835 Cartridges treated as
Cartridge 112303 | consumables and not as
Capital goods. Accordingly
debited to Printing &
Stationery Expenditure
Account.
4 As per accounting policy of IMU (Sch-24) — | As per previous year practices, the Depreciation

Item 2.7 Depreciation was stated to be provided
on WDV Method as per the rate prescribed in
and in the manner laid down by Income Tax,
1961. However, in respect of Library Books as
against 60% depreciation rate prescribed under
IT Act, only 15% was provided in the accounts.
IMU may take suitable action to account
depreciation on the above assets correctly

during 2013-14,

rates are adopted from IT Act, 1961 except
Library Books, which are very essential assets
for any educational institution and will be used
for longer period, the rate of depreciation is
adopted @ 15%. The same policy is adopted for
current year also but by typographical error this
has been left out. Policy will be disclosed

correctly in the Annual Accounts from 2013-14.
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5.A

During the audit it was noticed that interest /
accrued interest was not calculated correctly. It
was noticed in audit that interest was worked
out for 360 days only instead of 365 days,

resulting in short accounting of interest income.

5.B

Similarly interest income earned on deposits
with Indian Bank (1.4.2012 to 9.12.2012)
Chennai was shown Z.13.78 lakh whereas
actual interest worked out to .0.86 lakh only
resulting in overstatement of interest earned to
the extent of %.12.92 lakh. It is therefore
reiterated that while calculating interest /

accrued interest care may be taken to account

correctly.

As disclosed, the Accrued Interest on
investments is taken on the basis of certification
provided by the Bankers. In case where no
certification is provided by the bankers the same
is calculated, as an interim purpose, with the
simple formulae as mentioned in the para.
However the final interests were correctly taken
into account on maturity as per term deposit
certificates. As pointed out by the Audit Party,
the calculation has been done on the basis 365
days instead of 360 days from the financial year

2013-14.

Due to typographical error in excel sheet, the
whole amount of Rs.13.78 lakhs had been
included instead of net amount received
Rs.86,112/- . This has been corrected and excess
income has been debited to Prior Period Items

during 2013-14.

During the audit of Mumbai Campus it was
noticed that an amount of %.9.27 lakh on
account of DDs/cheques presented to the bank
were not credited by the bank for more than
one year. Necessary steps may be taken to
reconcile all bank accounts in all campus

including previous year’s reconciliations.

In the absence of any response from SBI,
Seawoods Branch, Navi Mumbai inspite of
repeated correspondence and personal visits, the
Branch Manager was personally contacted once
again for clearance of these items. Branch of SBI
assured to take all out efforts to clear the item
immediately. Since this is a long pending issue,
the said issue is being taken up separately with
the Senior Officials of Bank for an early

redressal.
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During the audit of Mumbai Campus, it was
noticed that Prior Period Income of ¥.28.89
lakh and Income towards sale of Applications
and Brochures of ¥.27.32 lakh was shown as
Nil under respective heads. However these
items had been clubbed and shown under Fees
for Miscellaneous Services which was not
correct. IMU should ensure during the current
year closing of accounts, that classifications of

account heads are correctly done.

Classification of account heads has properly

been done in the accounts of 2013-14.

It was noticed in Visakhapatnam Campus, that
during 2012-13 an amount of Rs.0.80 crore was
accounted as prior period adjustments (Net
Credit). However, the same was not supported
by any schedule for better understanding. IMU
should ensure during 2013-14, that all relevant
schedule, sub schedule, groupings to the final
figures are prepared by all campuses and made

available to the audit team.

The prior period adjustments, which are not
accounted in the earlier and accounted now, if
any would be disclosed through
Schedule during the year 2013-14.

separate

Computation of liabilities towards retirement
benefits should be followed uniformly i.e. as
per actuarial valuation in all the campuses

including Headquarters.

With regard to computing the gratuity liability by
actuarial valuation, it is to mention that the Indian
Maritime University was established by an Act of
Parliament (vide Central Act No.22 of 2008) by
(7

organizations and those erstwhile organizations

subsuming Seven erstwhile legacy
followed different type of retirement benefits as
given below:

a) Employees from four Institutions covered
under General Pension Scheme of Central
Government and regulated through Pay &
Accounts Offices.

b) Employees from three Institutions covered

Employees Provident Fund Schemes
regulated through EPFO.
¢) One Institution out of (b) above
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maintaining the gratuity account through
LIC of India.
Further, since IMU is established in 2008, the
University is supposed to follow New Pension
Scheme.
Accordingly IMU finds itself in a unique transient
phase where the old order exists with new one.
Considering all the above, evaluation of uniform
policy is getting more complex and efforts are

being made to follow actuarial valuation.

10

As per Arbitration Award dated 07.03.13, IMU
was liable to pay ¥.1.80 crore towards claim
made by SRC Constructions for Toll Tax and
for interest on delayed payments. Contrary to
this position, account disclosed that the dispute
was under arbitration for the estimated value of
%.1.24 crore (approx.). IMU Headquarters may
take necessary steps to exhibit correct position
regarding court cases / arbitration awards in the

accounts.

Being disclosed the correct figure as Contingent

Liability in the Annual Accounts 2013-14.

11

Audit noticed during 2012-13 also that the

following heads of accounts remain un-
reconciled as on 31-03-2013. Similar objection

was also noticed during 2011-12.

Head of Account

IMU HQ — Chennai Campus

IMU HQ — Cochin Account

IMU HQ - NMC

IMU HQ- Vizag Campus Account

IMU should ensure periodical reconciliation of

all inter office accounts.

Inter-Office Account is maintained as a current
account between the units and it is continuous in

nature. It’s being reconciled regularly and set off.
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12 As per the accounting policy adopted all the

As per the Accounting Policy, fees collected
from students for various courses (long term /
short term) of the University are recognized on
accrual basis and spread over the tenure of the
course.

On a review of fees received during 2012-13, it
was noticed that the University recognized fees
on cash basis instead of on accrual basis. As a
result, fees of ¥.14.83 lakh due in February
2013 and received in April 2013/May 2013 was
accounted in the year 2013-14 instead of 2012-
13. Similarly, fees due by February 2012 and
2012/May 2012 were
accounted in the FY 2012-13 instead of FY
2011-12. Suitable action may be taken to

received in April

recognize the fees on accrual fees in line with

accounting policy.

course fees is recognized/accounted for on
accrual basis only. However, as pointed out by
audit, the classification of fees received in this
connection being reconciled and carried out in
F.Y. 2013-14 under the head “prior period

items”.

-X-X-X~
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Disclaimer

The Hindi translation of the Annual Report & Annual Accounts of Indian Maritime University
is done from English version. For any clarification / confirmation of facts, English version may be

referred to.
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